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>  Diversified Class 
A-share unit value 
increased by 15%, 
from $15.84 to $18.24.

>  Innovation Class 
i-share unit value 
increased by 3%, 
from $14.71 to $15.11.

>  Resource Class 
R-share unit value 
increased by 19%, 
from $5.64 to $6.70.

Message to Shareholders
We are pleased to deliver the 2022 Annual Report for Golden Opportunities Fund Inc.   
During this annual reporting period, the positive financial results achieved, and 
momentum made by both the Fund and the Saskatchewan economy grew 
even stronger.  Headlines describing the current state of the province’s economy 
include, “Canada’s Economic Rockstar”, “Leading the Nation” and “Firing on all 
Cylinders”.  Looking ahead, Saskatchewan is targeted to lead all provinces across 
the country with GDP growth of 7.6% in 2022, according to the latest provincial 
outlook from the Conference Board of Canada.1  Furthermore, at its first quarter 
the Saskatchewan government projected a budget surplus of $1.04 billion for 
2022-23.  Building on the economic platform over the past year, we look forward 
to the opportunities ahead which you continue to be part of as a Shareholder 
when you invest in Golden Opportunities, your local investment fund.  It has 
never been a better time to invest in Saskatchewan.

Delivering Results   
In the reporting period, Golden Opportunities delivered strong financial performance and value for Shareholders.  This is evident 
in the results highlighted below which were positive for the Fund amidst global economic uncertainty.  Public markets entered 
a new period of doubt showing volatility and negative returns, falling towards a bear market.  As of August 31, 2022, the S&P/TSX 
SmallCap Total Return Index posted a negative one-year return of -7.32%, declining even further to -16.30% year to date as of 
October 11, 2022.  In contrast, during this same time, Golden Opportunities not only posted strong results for our Shareholders but 
was also the top performing provincial Retail Venture Capital (RVC) Diversified Class A-share in Saskatchewan.2  Furthermore, 
Shareholders that invested eight years ago have mature units that are once again in a capital gain position at fiscal year-end in the  
Class A-share and Class i-share.  For example, a $5,000 investment made into the Class i-share in August 2014 became mature in 
August 2022 and experienced an increase in share value of over $2,000, growing to more than $7,000, not including the tax credits.  
Additionally, these mature units are now available to “roll”/reinvest for an additional 32.5% in tax credits.  

1 The Conference Board of Canada, September 2022
2 Fundata as of August 31, 2022 based on Class A-share 1-year return 

All Golden Opportunities share classes experienced an increase in unit value 
over the same time last year with positive one-year returns:  

>  
>  

The Fund’s overall assets grew by 10% compared to the same period last year, 
increasing from $357 million to $392 million.

“
”

Top performing 
provincial Retail 
Venture Capital 
(RVC) Diversified 
A-share in SK. 
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These positive results delivered by Golden Opportunities 
during the annual reporting period are a direct result of the 
effectiveness of the Fund’s investment strategy combined 
with its portfolio alignment with key economic sectors that 
are driving Saskatchewan’s growth.  The Fund’s path is based 
on a clear strategy which maintains a continued focus to 
grow our three pillars centered on core areas – Management 
Buyouts (MBOs), Innovation and Healthcare.  Our 
confidence is as strong as it has ever been that this  
strategy is working as evident in the results.

During the annual reporting period, Golden Opportunities’ MBO portfolio proved a large driver of these results and value 
creation due to the significant increase in income generated.  As well, these MBO companies and the increased liquidity they 
created helps to mitigate volatility in unit values.  Many of these companies also align with Saskatchewan’s key economic 
sectors that are poised for growth in the province, such as agriculture and infrastructure.  To further support Golden 
Opportunities’ continued focus on MBOs, its fund manager, Westcap Mgt. Ltd., announced the final close of Westcap MBO III 
Investment LP (the MBO Fund III) of $285 million during this annual reporting period. The MBO Fund III received overwhelming 
demand by high-net-worth and institutional investors which far exceeded the initial target of $150 million, and represented 
the largest amount raised by a Saskatchewan-based private equity fund manager.  The MBO Fund III will continue to invest 
alongside Golden Opportunities in strategic MBO transactions.

WBM was established on the prairies in 1950 and has emerged as 
one of Canada’s top IT service providers.  Growing from humble 
roots in Saskatchewan, WBM is now a team of over 450 people with 
five operations centers including Saskatoon, Regina, Winnipeg, 
Calgary and Vancouver.  As one of Canada’s largest and most admired 
managed technology services providers, the company provides 
world class technology solutions to a customer community that 
spans both public and private sector and includes many of Western 
Canada’s largest and most progressive organizations.  The company’s 
exceptional reputation, customer service and culture has made it 
a successful leader and community partner in the industry.   Given 
the critically important role that technology is now playing in every 
organization and industry sector worldwide, WBM is well-positioned 
for ongoing growth ahead while ensuring that the company will 
continue forward as a locally owned and operated success story.

WBM Technologies 
(MBO: Innovation) Class A-share and Class i-share 

During the annual reporting period,  
Golden Opportunities continued to execute  
on its strategy to increase our MBO portfolio 
weighting further positioning the Fund for  
value and stability into the future with the 
addition of Chrysalis Software Inc. (Chrysalis) 
which increased the total cost base of MBOs to 
$127 million this year. Furthermore, subsequent  
to this the Fund invested in WBM Technologies LP 
(WBM) and with these two investments, MBOs 
now represent 54% of the total invested  
in the Diversified Class A-share portfolio.  

NEW MBO Investments:

Portfolio Companies Aligned with 
Fund Strategy and Key Economic Sectors

Chrysalis (formerly, iQmetrix Global Ltd.) is an ecosystem of networked 
companies, including iQmetrix, Ready and Shiftlab, that develop Software 
as a Service (SaaS) solutions.  The company has been in operation for over 
three decades and has over 400 employees. The founders have a proven track 
record of success with technology they innovated in 1991 to originally support 
iQmetrix Software Development Corp. (iQmetrix) – their flagship company. 
The Fund has a successful history of investing with the founders which began 
in 2007, with Golden Opportunities’ management buyout of Jump.ca Wireless 
Supply Corp., and reoccurred in 2018, with the Fund’s investment in Retail 
Innovation Labs Inc., doing business as Cova. With this funding from Golden 
Opportunities, which is directed at two targeted acquisitions in additional 
strategic platforms, Chrysalis will be a worldwide technology company 
operating in over 25 countries.

Chrysalis (iQmetrix Global) 
(MBO: Innovation) Class A-share and Class i-share 

>  Partnership income, dividends and interest 
for the Diversified Class A-share was the 
highest ever in Golden Opportunities’ 
history, increasing to $23 million,  
16% higher than last year’s $20 million.

Driving Value

Record Income to the Fund

Total partnership income, dividends and interest (Class A-share)
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Increasing MBO Pillar Driving Value
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Saskatchewan’s innovation and technology community 
shines, and there is strong momentum for companies in 
this space. Since 2010, the province’s technology sector 
has grown 38% and it continues which is essential for the 
development of new businesses and job growth.  Today, 
it is estimated that Saskatchewan has the sixth largest 
technology sector in all of Canada. 

Golden Opportunities remains at the forefront of the 
local innovation sector which is a key focus of the Fund.  
During the annual reporting period, the Fund continued 
its focus on technology and innovation with another new 
investment in this sector. 

Innovation:  

MacroMind Media Inc., which is doing business as Headversity, is a 
leading, global provider of real-time mental health resiliency and 
training technology through its workplace mental wellness platform.  
To date, the company has touched over 500,000 lives in more than 
14 industries and 22 countries around the world with its platform 
and has a blue-chip customer base of leading global employers 
such as Shell and OMERS.  There is a rising need for mental health 
services, as COVID-19 placed added stress on workers, creating even 
stronger demand for Headversity’s technology.  Pre-pandemic, the 
World Health Organization called stress ‘the health epidemic of 
the 21st century’ and following the events over the last two years, 
stress increased to historic levels.  Headversity has experienced 
rapid growth increasing its revenue by eight times since March 
2020 and its client base by more than 250 per cent in 2021 alone.  
Golden Opportunities’ investment in Headversity and its mental 
health platform also continues to support the Fund’s focus on the 
healthcare sector, a key investment pillar.

Headversity 
(Innovation/Healthcare) Class i-share 

Several indicators of economic growth position Saskatchewan as a 
national leader and top performer, with GDP forecasted to reach the 
highest in Canada this year.  Many aspects of Saskatchewan’s economy 
are performing well in 2022, which is being driven by key economic 
sectors including the surging energy sector, demand for other key 
commodities and increasing agriculture yields and production.  Rising 
demand for Saskatchewan’s commodities is anticipated to persist as 
other world markets, which provide many of the same resources that 
Saskatchewan has, have been interrupted due to Russia’s invasion of 
Ukraine.  Golden Opportunities’ portfolio of existing companies, as well 
as new investments made during the annual reporting period align with 
these key economic sectors in Saskatchewan that are poised for growth.  

Agriculture:  
Home to over 40% of Canada’s cultivated farmland, with some of 
the most productive land in the world, Saskatchewan is feeding the 
world.  The province is the world’s largest exporter of canola, peas, 
lentils, durum wheat, mustard seed, flaxseed and oats.  Agriculture in Saskatchewan continues to create opportunities for our 
province into the future. In 2022, Saskatchewan’s crop yields are expected to experience an increase with wheat and canola yields 
projected to rise by approximately 50% more than they were at the same time last year.  Golden Opportunities is positioned 
with a strong weighting in the agriculture sector which represents 39% of the Diversified Class A-share MBO pillar.  A sampling of 
portfolio companies operating within this sector that experienced growth this year, include:  

Degelman Industries LP:  grew its employee base to over 400 and expanded its manufacturing footprint in Regina, Saskatchewan to 
meet growing demand due to the strength of the agriculture industry.

Rocky Mountain Equipment LP:  experienced year-over-year growth across new products, used products, and parts 
and service, and is on track for another year of record profitability as the strong yields and high commodity prices in the 
agriculture sector continue to drive significant demand for the company’s products and services.

Infrastructure: 
Saskatchewan’s Growth Plan targets $30 billion in infrastructure spending by 2030. 
Numerous capital projects have been announced in Saskatchewan which are estimated at 
nearly $12 billion over the next four years.  This includes projects such as the BHP Jansen 
project and multiple canola crush facilities which serve as clear indicators of the confidence 
in Saskatchewan.  The infrastructure sector will in turn continue to further trickle to local 
companies and jobs, such as those in Golden Opportunities’ portfolio including  
Maxie’s Excavating LP,  which tendered numerous projects this year and experienced very 
strong bidding activity that exceeded the same period last year by more than two times.

Oil and Gas: 
Saskatchewan is rich in energy and is the second largest producer of oil in Canada, one of the world’s top oil producers.  Through 
this annual reporting period, the province’s energy sector continued to rebound, and the oil and gas sector is forecasted to 
propel Saskatchewan’s growth into the coming years.  Oil prices continue to hold strong with West Texas Intermediate Crude 
Oil (WTI) futures prices reaching over US $100 per barrel during the annual reporting period and as oil and gas prices picked 
up through 2022, drilling did as well.  This had a positive impact on several oil and gas companies in the Fund’s portfolio. 
For example, Stampede Drilling Inc.,  which nearly doubled the size of its rig fleet in 2022 and announced the closing of a 
public share offering raising total gross proceeds of $26.6 million, which will be used to fund the acquisition and other capital 
expenditures. 

NEW Investment:



Policies and Practices of the Fund
Corporate Governance 
Golden Opportunities Fund Inc. (the “Fund”) has developed a corporate governance policy (the “Corporate Governance Policy”), having 
regard to what are generally considered to be the best corporate governance policies and practices for public companies.

The Corporate Governance Policy specifies the principles and practices applicable to governance of the Fund and establishes a framework 
for relevant governance, process, policies and controls applicable to the Fund. In addition to the Corporate Governance Policy, the Fund has 
adopted other policies and practices that it views as being consistent with the best corporate governance policies and practices. The Fund 
has also implemented procedures that will assist the Fund’s Board of Directors (the “Board”) and the Fund’s manager, Westcap Mgt. Ltd. (the 
“Manager”), in achieving the policies set forth in the Corporate Governance Policy.

The following is a summary of certain matters addressed in the Corporate Governance Policy:

•  Objective – The purpose of the Corporate Governance Policy is to maintain strong corporate governance standards and policies for the Fund.    

•  Structure and Constitution of the Board – The structure of the Board will be in accordance with The Labour-Sponsored Venture Capital 
Corporations Act (Manitoba) (the “Manitoba Act”) and The Labour-sponsored Venture Capital Corporations Act (Saskatchewan) (the 
“Saskatchewan Act”) and will be comprised of business executives and professionals with a wide range of industry experience. In addition,  
a majority of the Board will be independent of the Manager. 

•  Standards of Conduct and Code of Ethics – In addition to the duties of officers and directors provided for in The Business Corporations Act 
(Saskatchewan), the officers and directors of the Fund will be governed by the CFA Institute Code of Ethics and Standards of Professional 
Conduct.  

•  Compensation and Insurance – The Corporate Governance Policy sets out the compensation structure for directors. The Fund will provide 
insurance for directors, officers, and members of the independent review committee against liability incurred by them in such capacity.  

•  Strategic Planning – On at least an annual basis, the Fund will approve an operating budget for the upcoming year and will review the actual 
to budgeted results of the previous year.

•  Officers – The Board has the authority to appoint the officers and there are currently two officers of the Fund.  

•  The Manager – The duties and responsibilities of the Manager are as set out in a management agreement between the Fund and the 
Manager, as amended November 18, 2020.

•  Shareholder Communications – An annual report together with annual audited financial statements and annual management reports of 
fund performance will be filed on an annual basis and sent to all shareholders who request a copy. In addition, the Fund will file its unaudited  
semi-annual interim financial statements and interim management reports of fund performance and send a copy to all shareholders who 
request a copy. The Fund will send all required meeting materials for the Fund’s annual general meeting to its shareholders. The Fund has 
adopted a privacy policy related to the protection of confidential information of its shareholders.

The Fund is committed to continually reviewing and improving its corporate governance practices. In that respect, the Fund intends to review 
the Corporate Governance Policy and its corporate governance practices on an annual basis and implement changes considered appropriate 
for the Fund from time to time.  The Corporate Governance Policy is available for inspection during regular business hours at the head office of 
the Fund at Suite 601, 409 3rd Avenue South, Saskatoon, SK, S7K 5R5.

Business Operations
The Fund’s Class A Shares, Class A-B Shares and Class A-F Shares are referred to collectively as the “Class A Fund”; the Class I Shares, Class I-B Shares and 
Class I-F Shares are referred to collectively as the “Class I Fund”; and the Class R Shares, Class R-B Shares and Class R-F Shares are referred to collectively 
as the “Class R Fund”. The Board approves an annual operating plan and budget for the Class A Fund, Class I Fund and Class R Fund.   

Class A Fund

For the year ended August 31, 2022, $22.8 million was raised in Saskatchewan from the issue of Class A Shares, Class A-B Shares and Class A-F 
Shares, which was $3.8 million below budget. In Manitoba, $754 thousand was raised from the issue of Class A Shares, Class A-B Shares and Class 
A-F Shares, which was $41 thousand below budget. The Fund ended the year with a cost base on its Class A Fund venture investment portfolio 
of $271.7 million, which was $9.9 million below budget. The Class A Fund was $1.3 million above budget for venture investments purchased 
through the year and investment exits and repayments exceeded budget by approximately $11.3 million. Excluding net realized losses, net 
unrealized gains, and the contingent incentive participation amount, the Class A Fund had operating income of $11.1 million, which exceeded 
budget by $2.4 million, primarily due to additional partnership and dividend income earned in the year. Please see the Class A Fund’s Annual 
Management Report of Fund Performance for a more detailed explanation of the results for 2022.  

In the upcoming year the Fund intends to maintain the amount of Class A Fund share capital raised in Saskatchewan and Manitoba. The Fund 
will continue to manage expenses and focus on creating shareholder value within its venture investment portfolio and will continue to make 
new investments and follow-on investments that meet the Fund’s investment criteria.
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Golden Opportunities will continue to stay true to our strategy which once again delivered the positive 
results to our Shareholders this annual reporting period.  This is evident in the year-over-year increase 
in unit value for all Golden Opportunities’ share classes, increase of the Fund’s overall assets and record 
income driven by our MBO investments.

Saskatchewan is on track to lead the entire nation this year and positioned well into the future.  New 
investments, such as those made by the Fund during the annual reporting period and subsequent, 
will continue to align with the Fund’s strategy and key pillars of focus that have proven successful.  
Building on the significant momentum made, we look forward to continuing to deliver solid results for 
our Shareholders with portfolio companies that are positioned for strong growth alongside projected 
economic tailwinds for the province.  

On behalf of the Fund’s Board of Directors and management team, we express our gratitude to everyone 
involved with Golden Opportunities. To our portfolio companies, thank you for your hard work, 
dedication and innovation that drives success and creates value.  To our Shareholders, we thank you 
for your continued support, loyalty and trust.  It is your investment today that is making an impact and 
driving growth in our local companies.  

Respectfully,

Brian L. Barber 
Chair

Grant J. Kook, C.Dir., S.O.M. 
President & CEO

Lorraine A. Sali 
Vice Chair

Looking Ahead



Class I Fund

During the year ended August 31, 2022, $5.5 was raised in Saskatchewan from the issue of Class I Shares, Class I-B Shares and Class I-F Shares, 
which was $2.4 million below budget. In Manitoba, $79 thousand was raised from the issue of Class I Shares, Class I-B Shares and Class I-F Shares, 
which was $68 thousand below budget. Venture investments purchased for the year were $10.1 million, which was above budget by $127 
thousand.  Excluding realized loss support program contributions, net unrealized gains and losses, and the contingent incentive participation 
amount, the Class I Fund incurred a loss of $677 thousand in the year ended August 31, 2022, which was $80 thousand below the budgeted loss 
for the year, primarily due to increased partnership income. Please see the Class I Fund’s Annual Management Report of Fund Performance for a 
more detailed explanation of the Fund’s results for 2022.  

For the upcoming year the Fund intends to maintain its shareholder base in Saskatchewan and Manitoba and make additional venture 
investments that meet its investment criteria.  

Class R Fund

During the year ended August 31, 2022, the Fund raised Class R share capital of $417 thousand in Saskatchewan, which was $18 thousand below 
budget. Venture investments purchased for the year were $745 thousand and venture investment repayments were $562 thousand. Excluding 
net realized losses and unrealized gains, the Class R Fund loss of $206 thousand was less than the budgeted loss for the year of $222 thousand.

For the upcoming year the Fund intends to maintain its Class R Fund shareholder base in Saskatchewan. The Fund intends to seek out additional 
venture investments that meet its investment criteria.  

Compensation and Expenses
Each director of the Fund receives an annual retainer of $1,000, except for the chair who receives an annual retainer of $2,000. Each member of 
a committee of the Board receives an additional annual retainer of $750, except for the chairs of each committee (other than the investment 
committee) who receive an additional annual retainer of $1,500. Each director or committee member is also entitled to receive $300 per meeting 
for meetings that are less than two hours in duration and $600 per meeting for meetings that are more than two hours in duration. Persons who 
are also directors, officers, employees or contractors of the Manager are not entitled to receive the annual retainers or fees for attendance at Board 
or committee meetings. The aforementioned restriction currently applies to Grant Kook and Doug Banzet. In addition, all directors are entitled to 
be reimbursed for expenses incurred in attending board and committee meetings. 

The following table summarizes the compensation earned by the Fund’s Board of Directors during the year ended August 31, 2022. The amounts 
indicated include independent review committee fees received by members of the Board of Directors and all Board and committee meetings the 
Directors attended during the year.  

Director Director Fees Other Compensation Travel Expenses Other Expenses

Brian L. Barber $6,800 $- $- $-

Blair Davidson $6,100 $- $- $-

Lorraine Sali $6,400 $- $- $-

Ron S. Waldman $6,550 $- $- $-

Thomas A. Shepherd $4,483 $- $- $-

James S. Salamon $6,550 $- $- $-

Murad Al-Katib $2,200 $- $- $-

Grant J. Kook $- $- $- $-

Douglas W. Banzet $- $- $- $-

Total $39,083 $- $- $-

The Fund has engaged the Manager to manage all aspects of the Fund. The Manager charges a management fee based upon the pricing net 
asset value of the Fund and is responsible for the employment and payment of all salaries of the Manager’s staff. As such, the Fund does not 
have any employees and the two officers of the Fund are not directly compensated by the Fund.  

Policies and Practices for Use of Financial and Other Resources
The Fund plans to make investments in small- and medium-sized Saskatchewan eligible businesses and Manitoba eligible business entities, 
with the objective of achieving long-term capital appreciation. The Fund will use its financial and other resources to achieve this objective. 

Risk Factors
The risks associated with making investments in the Fund are described in the Fund’s prospectus under the section “Risk Factors”.  A 
copy of the Fund’s prospectus can be obtained by calling 1-866-261-5686, visiting the Fund’s website at www.goldenopportunities.ca, 
by writing to the Fund at Suite 601, 409 3rd Avenue South, Saskatoon, SK, S7K 5R5 or by visiting SEDAR’s website at www.sedar.com.

Valuation Policy
The Fund’s process for valuing its Class A Shares, Class A-B Shares, Class A-F Shares, Class I Shares, Class I-B Shares, Class I-F Shares, Class R 
Shares, Class R-B Shares and Class R-F Shares is described in the Fund’s prospectus under the section “Calculation of Net Asset Value”.  
A copy of the Fund’s prospectus can be obtained by calling 1-866-261-5686, visiting the Fund’s website at www.goldenopportunities.ca, 
by writing to the Fund at Suite 601, 409 3rd Avenue South, Saskatoon, SK, S7K 5R5 or by visiting SEDAR’s website at www.sedar.com.

Financial Reserves
The Fund has developed a Liquid Reserve Policy to maintain available reserves to meet the financial obligations or potential obligations 
of the Fund. The reserves of the Fund will be invested in eligible investment instruments with the objectives of maintaining the principal 
balance and earning a sufficient return on investment that is commensurate with the risk taken.  All liquid reserves will be invested as 
per the terms of all governing legislation and applicable national instruments as well as the Tax Credit Trust Agreement between the 
Fund, the Government of Saskatchewan, and Concentra Trust. The Liquid Reserve Policy establishes guidelines for the quality of the 
investments made as well as the amount to be maintained on reserve.  The Fund reviews its Liquid Reserve Policy on an annual basis 
and implements changes as required.   

For the year ended August 31, 2022, the Fund has complied with its Liquid Reserve Policy.  

Investment Policy
The Fund plans to make investments in small- and medium-sized Saskatchewan eligible businesses and Manitoba eligible business 
entities, with the objective of achieving long-term capital appreciation. The Saskatchewan share capital raised is invested as per the 
Saskatchewan Act and the Manitoba share capital raised is invested as per the Manitoba Act. The Fund will not invest more than 10% of 
the net assets of the Class A Fund, the Class I Fund, or the Class R Fund, as taken at market value at the time of such investment, in any 
one eligible business or eligible business entity, other than where the securities are issued or guaranteed by the Government of Canada, 
the Government of any Province or Territory in Canada or the Government of the United States of America. 

With the proceeds raised from the issuance of the Class A Shares, Class A-B Shares and Class A-F Shares, the Fund will invest in a range 
of businesses from a broad cross-section of the economy that may include, among others, eligible businesses and eligible business 
entities involved in the biotechnology, renewable energy, technology, oil and gas, agriculture, services and manufacturing sectors of 
the economy to the extent permitted by the Saskatchewan Act in the case of Saskatchewan share capital raised, and to the extent 
permitted by the Manitoba Act in the case of Manitoba share capital raised.

With the proceeds raised from the issuance of the Class I Shares, Class I-B Shares and Class I-F Shares, the Fund will invest in a portfolio 
of innovation companies, which may include sectors such as information and communication technology, life sciences, biotechnology, 
industrial biotechnology, clean technology, energy technology, value-added agriculture, and advanced manufacturing rather than a broad 
cross-section of the economy as is the case with the proceeds from the issuance of the Class A Shares, Class A-B Shares and Class A-F Shares.

With the proceeds raised from the issuance of the Class R Shares, Class R-B Shares and Class R-F Shares, the Fund will seek to invest in 
businesses in the energy, mining and/or related resource services sector, to the extent permitted by the Saskatchewan Act.

A full description of the Fund’s Investment Policy is contained in the Fund’s prospectus under the sections “Investment Objectives”, 
“Investment Strategies”, “Overview of the Sectors That the Fund Invests In”, and “Investment Restrictions”.  A copy of the Fund’s 
prospectus can be obtained by calling 1-866-261-5686, visiting the Fund’s website at www.goldenopportunities.ca, by writing to the 
Fund at Suite 601, 409 3rd Avenue South, Saskatoon, SK, S7K 5R5 or by visiting SEDAR’s website at www.sedar.com.  
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Independent Auditor’s Report

To the Shareholders of 

Golden Opportunities Fund Inc. Class A Shares 
Golden Opportunities Fund Inc. Class I Shares 
Golden Opportunities Fund Inc. Class R Shares 

(collectively referred to as the “Funds”)

Opinion

We have audited the financial statements of each of the Funds, which comprise the statements of financial position as at 
August 31, 2022 and 2021, and the statements of comprehensive income, statements of changes in net assets attributable to 
holders of redeemable shares and statements of cash flows for the years then ended and notes to the financial statements, 
including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Funds 
as at August 31, 2022 and 2021 and their financial performance and cash flows for the years then ended in accordance with 
International Financial Reporting Standards.

Basis for opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our report. 
We are independent of the Funds in accordance with the ethical requirements that are relevant to our audits of the financial 
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Management is responsible for the other information.  The other information comprises:

• Management Report of Fund Performance

Our opinion on these financial statements does not cover the other information and we do not and will not express any form 
of assurance conclusion thereon. 

In connection with our audits of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 
the audits, or otherwise appears to be materially misstated.

We obtained the Management Report of Fund Performance prior to the date of this auditor’s report. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required to report that 
fact in this auditor’s report. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standards, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Funds’ ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Funds or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Funds’ financial reporting process.

Management’s Responsibility  
for Financial Reporting

To the Shareholders of Golden Opportunities Fund Inc.

The financial statements are the responsibility of management and have been approved by the Board of Directors. 

The financial statements have been prepared by management based on the information available to October 25, 2022 and are 
in accordance with International Financial Reporting Standards and reflect management’s best estimates and judgments.

Management has established systems of internal controls which are designed to provide reasonable assurance that assets 
are safeguarded from loss or unauthorized use, and to produce reliable accounting records for the preparation of financial 
information.  

The Board of Directors discharges its duties relating to the financial statements primarily through the activities of its Audit and 
Valuation Committees, which are composed of members of the Board of Directors. The Valuation Committee has a responsibility for 
approving the value of the Fund’s assets, the net asset value of the Fund and the net asset value of the Class A, Class A-B, Class A-F,  
Class I, Class I-B, Class I-F, Class R, Class R-B, and Class R-F Shares of the Fund at August 31, 2022, as determined by management. 

The Audit Committee meets with management to ensure that management is performing responsibly to maintain financial 
controls and systems, and to review the financial statements of the Fund. The Audit Committee also meets with the 
independent auditors to discuss the audit approach, the review of internal account controls and the results of their examination, 
prior to submitting the financial statements to the Board of Directors and recommending their approval.  The Audit Committee 
also considers, for review by the Board of Directors and approval by the shareholders, the engagement or reappointment of the 
external auditors.

The financial statements have been audited by Ernst & Young LLP, Chartered Professional Accountants. The auditor’s report 
outlines the scope of their audits and their opinion on the financial statements. 

October 25, 2022 

Grant J. Kook      Darcy D. Ogrodnick 
President, CEO & Director     CFO

12
 
Golden Opportunities Fund Inc.  |  2022 Annual Report 13

 
2022 Annual Report  |  Golden Opportunities Fund Inc.



Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted 
auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also:

•  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

•  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Funds’ internal control.

•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

•  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Funds’ ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Funds to cease 
to continue as a going concern.

•  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

SASKATOON, SASKATCHEWAN      Chartered Professional Accountants

October 25, 2022 

STATEMENTS OF FINANCIAL POSITION – CLASS A
As at August 31

(in thousands of Canadian dollars except number of shares and per share amounts)

2022 2021
Assets
Cash  $ 16,162  $ 24,942 
Short-term investments  11,000  10,477 
Subscriptions receivable  -    10 
Interest and other receivables  14,538  14,949 
Funds held in trust (Note 5)  3,015  -   
Venture investments  281,061  240,721 

 325,776  291,099 
Liabilities
Accounts payable and accrued liabilities  2,315  2,319 
Redemptions payable  -    55 
Incentive participation amount payable  18,797  18,797 
Contingent incentive participation amount (Note 9(g))  24,967  17,036 

 46,079  38,207 

Total net assets attributable to holders of redeemable shares  $ 279,697  $ 252,892 

Net assets attributable to holders of redeemable shares

Class A  $ 258,246  $ 242,020 
Class A-B  6,174  -   
Class A-F  15,277  10,872 

 $ 279,697  $ 252,892 

Number of redeemable shares outstanding (Note 7)

Class A  14,158,929  15,270,480 
Class A-B  327,040  -   
Class A-F  690,779  588,243 

Net assets attributable to holders of redeemable shares per  
  share (Note 8)

Class A  $ 18.24  $ 15.85 
Class A-B  18.88  -   
Class A-F  22.12  18.48 

Approved by the Board

_________________________________ Chair  _____________________________ Director

Brian L. Barber   James S. Salamon

See accompanying notes.
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STATEMENTS OF COMPREHENSIVE INCOME – CLASS A
Years ended August 31

(in thousands of Canadian dollars except per share amounts)

2022 2021
Income
Partnership income  $ 19,555  $ 16,689 
Interest income for distribution purposes  1,857  1,632 
Dividend income  1,346  1,303 
Net realized loss on disposition of venture investments  (7,535)  (8,773)
Net increase in unrealized appreciation of venture investments  42,248  23,096 

 57,471  33,947 
Expenses
Administration fees  583  610 
Audit fees  165  132 
Custodian fees  117  126 
Directors' fees and expenses  28  24 
Incentive participation amount (Note 9(g))  -    42 
Increase in contingent incentive participation amount (Note 9(g))  7,931  3,919 
Independent review committee fees  3  2 
Legal fees  69  117 
Management fees (Note 9(a))  6,870  6,345 
Marketing service fees (Note 9(f ))  190  185 
Other expenses  193  129 
Percentage-based payments and amortized commissions (Notes 9(c) and 9(d))  1,800  1,943 
Service fees (Note 9(b))  1,258  1,156 
Share issue costs  294  315 
Shareholder reporting costs  124  89 

 19,625  15,134 
Total increase in net assets attributable to holders of 
  redeemable shares from operations before undernoted items  37,846  18,813 

Management fees waived (Note 9(a))  26  -   
Marketing service fees recovered (Note 9(f ))  20  -   

Total increase in net assets attributable to holders of 
  redeemable shares from operations  $ 37,892  $ 18,813 

Increase in net assets attributable to holders of redeemable  
  shares from operations

Class A  $ 35,001  $ 17,795 
Class A-B  542  -   
Class A-F  2,349  1,018 

 $ 37,892  $ 18,813 
Increase in net assets attributable to holders of redeemable 
 shares from operations per share 

Class A  $ 2.38  $ 1.14 
Class A-B  2.75  -   
Class A-F  3.64  1.90 

See accompanying notes.

STATEMENTS OF CHANGES IN NET ASSETS ATTRIBUTABLE TO 
HOLDERS OF REDEEMABLE SHARES – CLASS A
Years ended August 31

(in thousands of Canadian dollars)

2022

Class A Class A-B Class A-F Total

Net assets attributable to holders of redeemable shares,  
  beginning of year  $ 242,020  $ -    $ 10,872  $ 252,892 

Increase in net assets attributable to holders of  
  redeemable shares from operations  35,001  542  2,349  37,892 

Redeemable share transactions

Issue of redeemable shares  15,792  5,635  2,109  23,536 

Redemption of redeemable shares  (34,567)  (3)  (53)  (34,623)

Net (decrease) increase from redeemable share transactions  (18,775)  5,632  2,056  (11,087)

Net assets attributable to holders of redeemable shares,  
  end of year  $ 258,246  $ 6,174  $ 15,277  $ 279,697 

2021

Class A Class A-B Class A-F Total

Net assets attributable to holders of redeemable shares,  
  beginning of year  $ 235,415  $ -    $ 7,757  $ 243,172 

Increase in net assets attributable to holders of
   redeemable shares from operations  17,795  -    1,018  18,813 

Redeemable share transactions 

Issue of redeemable shares  20,823  -    2,161  22,984 

Redemption of redeemable shares  (32,013)  -    (64)  (32,077)

Net (decrease) increase from redeemable share transactions  (11,190)  -    2,097  (9,093)

Net assets attributable to holders of redeemable shares,  
  end of year  $ 242,020  $ -    $ 10,872  $ 252,892 

See accompanying notes.
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SCHEDULE OF INVESTMENT PORTFOLIO – CLASS A
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Short-term investments

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Maturity Date   Cost  Fair Value 

 Conexus Credit Union   

5,000,000        2.90% term deposit June 17, 2023  $ 5,000 $ 5,000

 Affinity Credit Union   

6,000,000        2.75% term deposit August 17, 2023   6,000  6,000

Short-term investments (3.93%)*   $ 11,000 $ 11,000

Venture investments

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date    Cost

 102049367 Saskatchewan Ltd.   

100       common shares     $ -

179       0% demand promissory note      -

 Aurora Cannabis Inc.  

294,051       common shares      39,658(1)

 Avalon Oil & Gas Ltd.  

7,332,486        class A common shares      6,365

325,000        13% convertible debenture           July 18, 2027     325

 Burgess Creek Exploration Inc.  

1,963,000        class A common shares      1,963

 Can Pro Capital Corp.  

3,800        class A common shares      4

3,329,838        0% demand debenture      3,330

 Can Pro Ingredients Ltd.  

19,117,629,955        class A common shares      7,257

2,250,000        15% demand debenture      2,250

630,000        15% debenture           August 1, 2024    630

 Chrysalis Software Inc.  

5,000,000        class D preferred shares      5,000

 Credence Resources Inc.  

1        class A common share      -

100,000        class B common shares      100

 Credence Resources LP  

1        series 2A limited partnership unit      -

STATEMENTS OF CASH FLOWS – CLASS A
Years ended August 31

(in thousands of Canadian dollars)

2022 2021

Cash flows from operating activities

Increase in net assets attributable to holders of redeemable shares  
  from operations  $ 37,892  $ 18,813 

Adjustments for non-cash items:

Net realized loss on disposition of venture investments  7,535  8,773 

Net increase in unrealized appreciation of venture investments  (42,248)  (23,096)

Increase in contingent incentive participation amount  7,931  3,919 

Venture investments purchased  (8,900)  (5,463)

Venture investments repaid  3,256  215 

Proceeds on disposition of venture investments  17  200 

Purchase of short-term investments  (17,000)  (18,077)

Maturity of short-term investments  16,477  37,377 

Net change in balances other than cash and investments (Note 10)  (2,608)  (12,350)

    2,352  10,311 

Cash flows used in financing activities

Proceeds from issue of redeemable shares  23,546  22,974 

Amounts paid on redemption of redeemable shares  (34,678)  (32,036)

 (11,132)  (9,062)

Net (decrease) increase in cash  (8,780)  1,249 

Cash, beginning of year  24,942  23,693 

Cash, end of year  $ 16,162  $ 24,942 

Supplemental cash flow information

    Interest received  $ 717  $ 1,111 

    Dividends received  1,346  1,303 

Non-cash transactions (Note 12(b))

See accompanying notes.
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SCHEDULE OF INVESTMENT PORTFOLIO – CLASS A
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Venture investments (continued)

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date    Cost

 Fort Garry Brewing Company GP Inc.  

666        common shares  $ -

 Fort Garry Brewing Company LP  

3,982,674        limited partnership units   3,983

 GHC Warman Realty Inc.  

4,560,000        class A common shares   6,954

 G-Mac’s AgTeam LP  

14,750,000        limited partnership units   14,750

 GOF Care Homes Inc.  

100        class A common shares   -

27,525        0% demand promissory notes   28

 Golden Health Care Inc.  

10,000        class A common shares   12,936

561,478        13% demand promissory notes   561

 H.J.R. Asphalt GP Inc.  

32        class A common shares   -

 H.J.R. Asphalt LP  

10,528,000        limited partnership units   10,528

 Jump.ca Wireless Supply Corp.  

703,241        class B preferred shares   1,974

 Librestream Technologies Inc.  

186,336        series B preferred shares   120

110,396        series C preferred shares   84

11,040        common share purchase warrants,

                 exercisable at $0.234 per share June 20, 2023  -

 Maxie’s Excavating LP  

8,820,000        limited partnership units   8,820

 Med-Life Discoveries GP Inc.  

48        common shares   -

47,702        0% demand promissory note   48

 Med-Life Discoveries LP  

11,906,933        limited partnership units   11,642

2,286,692        11% demand promissory notes   2,287

238,249        15% demand promissory note   238

 NorAmera Properties Inc.  

446,250        class A common shares   721

SCHEDULE OF INVESTMENT PORTFOLIO – CLASS A
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Venture investments (continued)

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date    Cost

 Credence Resources LP (continued)  

1        series 2B limited partnership unit  $ -

1        series 4A limited partnership unit   -

1        series 5A limited partnership unit   -

1        series 5B limited partnership unit   -

1        series 5D limited partnership unit   -

1        series 6A limited partnership unit   -

1        series 7A limited partnership unit   -

1        series 9A limited partnership unit   -

16,458,170        variable rate participating loan   16,458

 Credence Resources II Inc.  

1        class A common share   -

100,000        class B common shares   100

 Credence Resources II LP  

1        series 2A limited partnership unit   -

1        series 5A limited partnership unit   -

6,691,598        variable rate participating loan   6,692

 Degelman Industries LP  

20,693,902        limited partnership units   20,694

 Diamond House Inc.  

46        class A common shares   -

 DIL Ventures LP  

6,306,098        limited partnership units   6,306

 Dyna Holdings GP Inc.  

50        class A common shares   -

 Dyna Holdings LP  

10,675,971        limited partnership units   10,676

 Field Exploration Inc.  

1        class A common share   -

100,000        class B common shares   100

 Field Exploration LP  

1        series 2A limited partnership unit   -

1        series 2B limited partnership unit   -

1        series 2C limited partnership unit   -

6,590,000        variable rate participating loan   6,590
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SCHEDULE OF INVESTMENT PORTFOLIO – CLASS A
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Venture investments (continued)

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date    Cost

 Warman Home Centre LP  

13,785,429        class A limited partnership units  $ 13,785

 Western Building Centres Limited  

7,462,285        class A common shares   47

5,451,383        class F preferred shares   5,451

4,750,000        class G preferred shares   4,750

632,196        15% demand promissory note   632

 WestMan Exploration Ltd.  

800,000        common shares             800 

 Whitecap Resources Inc.  

191,987        common shares   2,607(1)

Venture investments at cost (97.14%)*     $  271,705  
Unrealized appreciation of venture investments            9,356

 
Venture investments at fair value (100.49%)*     $  281,061

*Percentages shown relate amounts to total net assets attributable  
   to holders of redeemable shares.

 
(1)Supplemental disclosure of fair value of publicly traded investments         
    
Issuer         Fair value

Aurora Cannabis Inc.      $ 624 
Stampede Drilling Inc.        640 
Whitecap Resources Inc.       1,837

 
        $ 3,101

SCHEDULE OF INVESTMENT PORTFOLIO – CLASS A
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Venture investments (continued)

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date    Cost 

 Paradigm Consulting Group LP  

3,865,000        limited partnership units   $ 3,865

333,333        warrants – Smart Employee Benefits Inc.,

                 exercisable at $0.30 per share July 1, 2023   -

 Performance Plants Inc.  

4,508,118        common shares    4,518

 Prairie Meats Inc.  

78        class A common shares    -

 Prairie Meats LP  

7,263,750        limited partnership units    7,264

 Retail Innovation Labs Inc.  

554,227        class B preferred shares    6,687

 Rite Way Mfg. Co. Ltd.  

2,854,238        class A common shares    -

 Rocky Mountain Equipment Saskatchewan LP  

10,000        limited partnership units    10

4,720,515        10% loan agreement    4,721

 RW Roads Solutions Inc.  

435,762        class A common shares    -

 RW Roads Solutions LP  

435,762        limited partnership units    436

 Safety Seven Manufacturing Inc.  

100,000        class A common shares    -

20,000        class C preferred shares    200

459,149        0% demand promissory note    459

 Stampede Drilling Inc.  

2,000,000        common shares    2,000(1)

 SuperiorFarms Solutions LP  

2,854,238        limited partnership units    2,854

 Terra Grain Fuels Inc.  

4,214        common shares (through 

                 101247441 Saskatchewan Ltd.)    -

 Vesta Energy Corp.  

341,622        common shares    447

 Warman Home Centre Inc.  

41        class A common shares    -
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SCHEDULE OF INVESTMENT PORTFOLIO – CLASS A
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Venture portfolio breakdown

Industry Sector
Number of  
Investees Cost Fair Value % of Cost

% of Fair 
Value

Manufacturing 9 $ 41,625 $ 75,357 15.32% 26.81%

Health Care 7 74,352 44,853 27.36% 15.96%

Building Supplies 3 24,665 38,168 9.08% 13.58%

Technology 5 17,730 30,853 6.53% 10.98%

Agriculture 3 19,481 30,030 7.17% 10.68%

Infrastructure 3 19,348 25,133 7.12% 8.94%

Oil & Gas 12 44,547 19,316 16.39% 6.87%

Value-added Processing 4 20,735 14,742 7.63% 5.25%

Consumer Discretionary 2 3,983 2,609 1.47% 0.93%

Biotechnology 1 4,518 - 1.66% -

Energy 1 - - - -

Real Estate 1 721 - 0.27% -

51 $ 271,705 $ 281,061 100.00% 100.00%

Stage of Development
Number of  
Investees Cost Fair Value % of Cost

% of Fair 
Value

Start-up 10 $ 43,465 $ 25,990 16.00% 9.25%

Growth 22 123,647 110,099 45.50% 39.17%

Mature 19 104,593 144,972 38.50% 51.58%

51 $ 271,705 $ 281,061 100.00% 100.00%

See accompanying notes.

STATEMENTS OF FINANCIAL POSITION – CLASS I
As at August 31

(in thousands of Canadian dollars except number of shares and per share amounts)

2022 2021
Assets
Cash  $ 4,585  $ 7,008 
Short-term investments  12,175  27,248 
Interest and other receivables  3,960  2,230 
Funds held in trust (Note 5)  3,015  -   
Venture investments  35,779  23,181 

 59,514  59,667 
Liabilities
Accounts payable and accrued liabilities  476  464 
Redemptions payable  -    30 
Loss support program contributions and advances (Note 6)  -    2,485 
Incentive participation amount payable  2,471  2,471 
Contingent incentive participation amount (Note 9(g))  2,106  1,363 

 5,053  6,813 
Total net assets attributable to holders of   
   redeemable shares  $ 54,461  $ 52,854 

Net assets attributable to holders of   
   redeemable shares 

Class I  $ 51,203  $ 51,433 
Class I-B  1,415  -   
Class I-F  1,843  1,421 

 $ 54,461  $ 52,854 

Number of redeemable shares outstanding (Note 7)

Class I  3,388,454  3,494,875 
Class I-B  92,267  -   
Class I-F  97,237  78,729 

Net assets attributable to holders of redeemable shares  
  per share (Note 8)

Class I  $ 15.11  $ 14.72 
Class I-B  15.34  -   
Class I-F  18.96  18.05 

Approved by the Board

_________________________________ Chair  _____________________________ Director

Brian L. Barber   James S. Salamon

See accompanying notes.
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STATEMENTS OF COMPREHENSIVE INCOME – CLASS I
Years ended August 31

(in thousands of Canadian dollars except per share amounts)

2022 2021
Income
Partnership income  $ 1,273  $ 1,171 
Interest income for distribution purposes  488  554 
Realized loss support program contributions (Note 6)  1,238  -   
Decrease in unrealized loss recovery (Note 6)  (821)  (400)
Net increase in unrealized appreciation of venture investments  2,471  3,627 

 4,649  4,952 
Expenses
Administration fees  132  118 
Audit fees  34  22 
Custodian fees  28  27 
Directors' fees and expenses  7  4 
Increase in contingent incentive participation amount (Note 9(g))  743  576 
Independent review committee fees  1  1 
Legal fees  17  44 
Management fees (Note 9(a))  1,403  1,309 
Marketing service fees (Note 9(f ))  56  74 
Other expenses  63  19 
Percentage-based payments and amortized commissions (Notes 9(c) and 9(d))  379  378 
Service fees (Note 9(b))  263  243 
Share issue costs  48  59 
Shareholder reporting costs  17  22 

 3,191  2,896 
Total increase in net assets attributable to holders of 
  redeemable shares from operations before undernoted items  1,458  2,056 

Management fees waived (Note 9(a))  6  -   
Marketing service fees recovered (Note 9(f ))  4  -   

Total increase in net assets attributable to holders of  
  redeemable shares from operations  $ 1,468  $ 2,056 

Increase in net assets attributable to holders of redeemable 
  shares from operations

Class I  $ 1,356  $ 1,970 
Class I-B  30  -   
Class I-F  82  86 

 $ 1,468  $ 2,056 

Increase in net assets attributable to holders of redeemable 
  shares from operations per share

Class I  $ 0.39  $ 0.58 
Class I-B  0.59  -   
Class I-F  0.91  1.22 

See accompanying notes.

STATEMENTS OF CHANGES IN NET ASSETS ATTRIBUTABLE TO 
HOLDERS OF REDEEMABLE SHARES – CLASS I
Years ended August 31

(in thousands of Canadian dollars)

2022

Class I Class I-B Class I-F Total

Net assets attributable to holders of redeemable shares,  
  beginning of year  $ 51,433  $ -    $ 1,421  $ 52,854 

Increase in net assets attributable to holders of redeemable  
  shares from operations  1,356  30  82  1,468 

Redeemable share transactions 

Issue of redeemable shares  3,893  1,385  340  5,618 

Redemption of redeemable shares  (5,479)  -    -    (5,479)

Net (decrease) increase from redeemable share transactions  (1,586)  1,385  340  139 

Net assets attributable to holders of redeemable shares,  
  end of year  $ 51,203  $ 1,415  $ 1,843  $ 54,461 

2021

Class I Class I-B Class I-F Total

Net assets attributable to holders of redeemable shares,  
  beginning of year  $ 47,062  $ -    $ 957  $ 48,019 

Increase in net assets attributable to holders of redeemable
   shares from operations  1,970  -    86  2,056 

Redeemable share transactions 

Issue of redeemable shares  6,969  -    387  7,356 

Redemption of redeemable shares  (4,568)  -    (9)  (4,577)

Net increase from redeemable share transactions  2,401  -    378  2,779 

Net assets attributable to holders of redeemable shares,  
  end of year  $ 51,433  $ -    $ 1,421  $ 52,854 

See accompanying notes.
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STATEMENTS OF CASH FLOWS – CLASS I
Years ended August 31

(in thousands of Canadian dollars)

2022 2021

Cash flows used in operating activities

Increase in net assets attributable to holders of redeemable  
  shares from operations  $ 1,468  $ 2,056 

Adjustments for non-cash items:

Realized loss support program contributions  (1,238)  -   

Decrease in unrealized loss recovery  821  400 

Net increase in unrealized appreciation of venture investments  (2,471)  (3,627)

Increase in contingent incentive participation amount  743  576 

Venture investments purchased  (10,127)  (2,553)

Purchase of short-term investments  (21,300)  (43,546)

Maturity of short-term investments  36,373  41,334 

Repayment of loss support program advances  (2,068)  -   

Net change in balances other than cash and investments (Note 10)  (4,733)  (1,458)

    (2,532)  (6,818)

Cash flows from financing activities

Proceeds from issue of redeemable shares  5,618  7,376 

Amounts paid on redemption of redeemable shares  (5,509)  (4,580)

 109  2,796 

Net decrease in cash  (2,423)  (4,022)

Cash, beginning of year  7,008  11,030 

Cash, end of year  $ 4,585  $ 7,008 

Supplemental cash flow information

Interest received  $ 334  $ 363 

See accompanying notes.

SCHEDULE OF INVESTMENT PORTFOLIO – CLASS I
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Short-term investments 

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Maturity Date   Cost  Fair Value

 New Community Credit Union    
1,500,000       1.65% term deposit May 15, 2023  $ 1,500 $ 1,500

 Affinity Credit Union   

1,000,000       1.50% term deposit May 28, 2023   1,000  1,000

 Cornerstone Credit Union   

2,250,000       2.41% term deposit June 10, 2023   2,250  2,250

 Diamond North Credit Union   

500,000       2.65% term deposit June 10, 2023   500  500

 New Community Credit Union   

500,000       1.85% term deposit June 10, 2023   500  500

 Diamond North Credit Union   

2,000,000       3.00% term deposit August 27, 2023   2,000  2,000

 Cornerstone Credit Union   

1,000,000       3.50% term deposit August 27, 2023   1,000  1,000

 Conexus Credit Union   

425,000       3.40% term deposit August 30, 2023   425  425

 New Community Credit Union   

3,000,000       3.00% term deposit August 30, 2023   3,000  3,000

    
Short-term investments (22.36%)*   $ 12,175 $ 12,175

Venture investments

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date      Cost 

 102049367 Saskatchewan Ltd.  

10        0% demand promissory note   $             -   

 54E Dev Studios Inc.  

950,000        SAFE notes               950

 Aurora Cannabis Inc.  

41,180        common shares   5,553(1) 

 Callia Inc.  

200,000        8% convertible note July 28, 2024  200
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SCHEDULE OF INVESTMENT PORTFOLIO – CLASS I
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Venture investments (continued)

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date    Cost 

 Rivercity Innovations Ltd. (continued)  

50,000       5% convertible note October 27, 2023 $ 50

 RW Roads Solutions Inc.  

74,172        common shares   - 

 RW Roads Solutions LP  

74,172        limited partnership units   74 

 Stampede Drilling Inc.  

4,174,194        common shares    1,570(1) 

 StoreToDoor Technology Inc.  

11,718       common shares   75

 SuperiorFarms Solutions LP  

485,828        limited partnership units   486 

 TAIV Inc.  

20,000        4% convertible note December 23, 2023  20 

 Three Farmers Foods Inc.  

1,658,601        common shares   2,000

1,234,568        class C preferred shares   1,000

 Vize Labs Inc.  

75,000       8% convertible note September 21, 2022  75

40,000       8% convertible note January 21, 2024  40

Venture investments at cost (61.14%)*          $ 33,299  
Unrealized appreciation of venture investments             2,480

 
Venture investments at fair value (65.70%)*     $ 35,779

*Percentages shown relate amounts to total net assets attributable  
    to holders of redeemable shares.

 
(1)Supplemental disclosure of fair value of publicly traded investments  

Issuer         Fair value

Aurora Cannabis Inc.      $ 87 
Stampede Drilling Inc.        1,336 
 
        $ 1,423

SCHEDULE OF INVESTMENT PORTFOLIO – CLASS I
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Venture investments (continued)

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date      Cost 

 Chrysalis Software Inc.  

5,367,000        class D preferred shares  $ 5,367

 Degelman Industries LP  

3,487,306        limited partnership units   3,487

 DIL Ventures LP  

1,062,694        limited partnership units   1,063

 Dyna Holdings LP  

1,903,805        limited partnership units   1,904 

 Librestream Technologies Inc.  

590,062        series B convertible preferred shares   380 

349,586        series C convertible preferred shares   266 

34,958        common share purchase warrants,

                 exercisable at $0.234 per share June 20, 2023  -

 MacroMind Media Inc.  

1,546,193       series B convertible preferred shares   2,000

 Med-Life Discoveries GP Inc.  

2        class A common shares    - 

2,248        0% demand promissory note   2 

 Med-Life Discoveries LP  

1,483,638        limited partnership units   1,220

1,013,904        11% demand promissory notes   1,014

114,243        15% demand promissory note   114

 Paradigm Consulting Group LP  

2,000,000        limited partnership units   2,000 

666,667        warrants - Smart Employee Benefits Inc.,        

                 exercisable at $0.30 per share  July 1, 2023  -

 Pivot Furniture Technologies Inc.  

63,900       SAFE note   64

 Precision AI Inc.  

290,697       preferred shares   250

 Retail Innovation Labs Inc.  

165,754       class B preferred shares    2,000 

 Rite Way Mfg. Co. Ltd.  

485,828        common shares    - 

 Rivercity Innovations Ltd.  

43,353       preferred shares   75
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STATEMENTS OF FINANCIAL POSITION – CLASS R
As at August 31

(in thousands of Canadian dollars except number of shares and per share amounts)

2022 2021
Assets
Cash  $ 1,122  $ 881 
Short-term investments  1,545  2,780 
Interest and other receivables  5  21 
Venture investments  4,091  2,617 

 6,763  6,299 
Liabilities
Accounts payable and accrued liabilities  80  90 
Redemptions payable  -    3 

 80  93 

Total net assets attributable to holders of redeemable shares  $ 6,683  $ 6,206 

Net assets attributable to holders of redeemable shares
Class R  $ 6,537  $ 6,195 
Class R-B  133  -   
Class R-F  13  11 

 $ 6,683  $ 6,206 
Number of redeemable shares outstanding (Note 7)

Class R  975,992  1,100,095 
Class R-B  21,454  -   
Class R-F  1,632  1,632 

Net assets attributable to holders of redeemable  
  shares per share (Note 8)

Class R  $ 6.70  $ 5.63 
Class R-B  6.21  -   
Class R-F  7.99  7.02 

Approved by the Board

_________________________________ Chair  _____________________________ Director

Brian L. Barber   James S. Salamon

See accompanying notes.

SCHEDULE OF INVESTMENT PORTFOLIO – CLASS I
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Venture portfolio breakdown

Industry Sector
Number of  
Investees Cost Fair Value % of Cost

% of Fair 
Value

Technology 11 $ 13,548 $ 17,140 40.70% 47.91%

Manufacturing 8 7,014 12,849 21.06% 35.91%

Value-added Processing 1 3,000 2,161 9.01% 6.04%

Health Care 3 7,903 2,029 23.73% 5.67%

Oil & Gas 1 1,570 1,336 4.71% 3.73%

Consumer Discretionary 2 264 264 0.79% 0.74%

26 $ 33,299 $ 35,779 100.00% 100.00%

Stage of Development
Number of  
Investees Cost Fair Value % of Cost

% of Fair 
Value

Start-up 13 $ 6,223 $ 5,648 18.69% 15.79%

Growth 9 20,622 18,146 61.93% 50.71%

Mature 4 6,454 11,985 19.38% 33.50%

26 $ 33,299 $ 35,779 100.00% 100.00%

See accompanying notes. 
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STATEMENTS OF COMPREHENSIVE INCOME – CLASS R
Years ended August 31

(in thousands of Canadian dollars except per share amounts)

2022 2021
Income
Interest income for distribution purposes  $ 136  $ 53 
Dividend income  13  4 
Net realized loss on disposition of venture investments  (219)  -   
Net decrease in unrealized depreciation of venture investments  1,510  348 

 1,440  405 
Expenses
Administration fees  33  32 
Audit fees  8  6 
Custodian fees  12  12 
Directors' fees and expenses  2  1 
Legal fees  6  5 
Management fees (Note 9(a))  166  169 
Marketing service fees (Note 9(f ))  4  4 
Other expenses  8  5 
Percentage-based payments and amortized commissions (Notes 9(c) and 9(d))  68  90 
Service fees (Note 9(b))  32  33 
Share issue costs  12  16 
Shareholder reporting costs  4  6 

 355  379 
Total increase in net assets attributable to holders of 
  redeemable shares from operations  $ 1,085  $ 26 

Increase in net assets attributable to holders of redeemable 
  shares from operations

Class R  $ 1,078  $ 26 
Class R-B  5  -   
Class R-F  2  -   

 $ 1,085  $ 26 
Increase in net assets attributable to holders of redeemable 
  shares from operations per share

Class R  $ 1.04  $ 0.02 
Class R-B  0.45  -   
Class R-F  0.96  0.05 

See accompanying notes.

STATEMENTS OF CHANGES IN NET ASSETS ATTRIBUTABLE TO 
HOLDERS OF REDEEMABLE SHARES – CLASS R
Years ended August 31

(in thousands of Canadian dollars)

2022

Class R Class R-B Class R-F Total

Net assets attributable to holders of redeemable shares,  
  beginning of year  $ 6,195  $ -    $ 11  $ 6,206 

Increase in net assets attributable to holders of redeemable  
  shares from operations  1,078  5  2  1,085 

Redeemable share transactions 

Issue of redeemable shares  289  128  -    417 

Redemption of redeemable shares  (1,025)  -    -    (1,025)

Net (decrease) increase from redeemable share transactions  (736)  128  -    (608)

Net assets attributable to holders of redeemable shares,  
  end of year  $ 6,537  $ 133  $ 13  $ 6,683 

2021

Class R Class R-B Class R-F Total

Net assets attributable to holders of redeemable shares,  
  beginning of year  $ 6,688  $ -    $ 10  $ 6,698 

Increase in net assets attributable to holders of redeemable
   shares from operations  26  -    -    26 

Redeemable share transactions 

Issue of redeemable shares  435  -    1  436 

Redemption of redeemable shares  (954)  -    -    (954)

Net (decrease) increase from redeemable share transactions  (519)  -    1  (518)

Net assets attributable to holders of redeemable shares,  
  end of year  $ 6,195  $ -    $ 11  $ 6,206 

See accompanying notes.
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SCHEDULE OF INVESTMENT PORTFOLIO – CLASS R
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Short-term investments

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Maturity Date   Cost  Fair Value 

 Affinity Credit Union    

645,000        2.75% term deposit August 18, 2023  $ 645 $           645

 Diamond North Credit Union   

400,000       3.00% term deposit August 27, 2023  400  400

 Cornerstone Credit Union   

500,000       3.50% term deposit August 30, 2023  500  500

Short-term investments (23.12%)*   $ 1,545 $ 1,545 

Venture investments

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date     Cost 

 Avalon Oil & Gas Ltd.  

357,993        class A common shares    $ 311

175,000        13% convertible debenture July 18, 2027   175

 Burgess Creek Exploration Inc. 

815,000        class A common shares    815

 Credence Resources LP 

1        series 5C limited partnership unit    -

1        series 5E limited partnership unit    -

1        series 9B limited partnership unit    -

1,049,862        variable rate participating loan     1,050

 Credence Resources II LP 

1        series 2B limited partnership unit    -

1        series 3A limited partnership unit    -

1        series 5B limited partnership unit    -

556,746        variable rate participating loan     556

 Field Exploration LP  

1        series 2D limited partnership unit    -

260,000        variable rate participating loan      260

 ROK Resources Inc.  

250,000       warrants, exercisable at $0.35 per share May 28, 2023   -

 Stampede Drilling Inc.  

2,677,419        common shares    830(1)

STATEMENTS OF CASH FLOWS – CLASS R
Years ended August 31

(in thousands of Canadian dollars)

2022 2021

Cash flows from (used in) operating activities

Increase in net assets attributable to holders of redeemable  
  shares from operations  $ 1,085  $ 26 

Adjustments for non-cash items:

    Net realized loss on disposition of venture investments  219  -   

    Net decrease in unrealized depreciation of venture investments  (1,510)  (348)

Venture investments purchased  (745)  (500)

Venture investments repaid  562  -   

Purchase of short-term investments  (3,335)  (5,370)

Maturity of short-term investments  4,570  6,068 

Net change in balances other than cash and investments (Note 10)  6  (28)

    852  (152)

Cash flows used in financing activities     

Proceeds from issue of redeemable shares  417  436 

Amounts paid on redemption of redeemable shares  (1,028)  (951)

 (611)  (515)

Net increase (decrease) in cash  241  (667)

Cash, beginning of year  881  1,548 

Cash, end of year  $ 1,122  $ 881 

Supplemental cash flow information

    Interest received  $ 151  $ 48 

    Dividends received  13  4 

Non-cash transactions (Note 12(b))

See accompanying notes.
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SCHEDULE OF INVESTMENT PORTFOLIO – CLASS R
As at August 31, 2022
(in thousands of Canadian dollars except par value/number of units)

Venture investments (continued)

Par Value/ 
Number of Issuer and         
Units/Shares Description of Security Expiry/Maturity Date     Cost 

 Vesta Energy Corp.  

25,599       common shares     $ 34

 Whitecap Resources Inc.  

43,864        common shares        596(1)

Venture investments at cost (69.24%)*      $      4,627    
Unrealized depreciation of venture investments              (536)

 
Venture investments at fair value (61.22%)*     $ 4,091  

*Percentages shown relate amounts to total net assets attributable  
       to holders of redeemable shares.

(1)Supplemental disclosure of fair value of publicly traded investments            
 
Issuer         Fair value

Stampede Drilling Inc.     $ 857 
Whitecap Resources Inc.       420 
 
        $ 1,277

Venture portfolio breakdown (2)

Stage of Development
Number of  
Investees Cost Fair Value % of Cost

% of Fair 
Value

Start-up 3 $ 1,561 $ 1,604 33.74% 39.21%

Growth 5 2,470 2,067 53.38% 50.52%

Mature 1 596 420 12.88% 10.27%

9 $ 4,627 $ 4,091 100.00% 100.00%

(2)  All Class R Fund venture investments are in the oil & gas industry sector.

See accompanying notes.

Notes to the Financial Statements
August 31, 2022

1. General information
Golden Opportunities Fund Inc. (the “Fund”) was incorporated under the laws of Saskatchewan by Articles of Incorporation dated December 8, 1997. 
The Fund was registered as an extra-provincial corporation to carry on business under the laws of Manitoba on September 30, 2008. The principal 
place of business of the Fund is Suite 601, 409 3rd Avenue South, Saskatoon, Saskatchewan. 

The Fund’s authorized redeemable shares include: 

- Class A (SK) shares and Class A (MB) shares (together, the “Class A Shares”),
- Class A-B (SK) shares and Class A-B (MB) shares (together, the “Class A-B Shares”),
- Class A-F (SK) shares and Class A-F (MB) shares (together, the “Class A-F Shares”),
- Class I (SK) shares and Class I (MB) shares (together, the “Class I Shares”),
- Class I-B (SK) shares and Class I-B (MB) shares (together, the “Class I-B Shares”),
- Class I-F (SK) shares and Class I-F (MB) shares (together, the “Class I-F Shares”),
- Class R (SK) shares and Class R (MB) shares (together, the “Class R Shares”),
- Class R-B (SK) shares and Class R-B (MB) shares (together, the “Class R-B Shares”), and
- Class R-F (SK) shares and Class R-F (MB) shares (together, the “Class R-F Shares”).

The Class A-B Shares, Class I-B Shares and Class R-B Shares are referred to collectively as the “B Series”, and the Class A-F Shares, Class I-F Shares and 
Class R-F Shares are referred to collectively as the “F Series”. The Class R (MB) shares, Class R-B (MB) shares, and Class R-F (MB) shares have not yet 
been made available for issue. The Class A Shares, Class I Shares and Class R Shares were available for issue until June 1, 2022, after which only the 
B Series and F Series are available for issue. All shares are issued and redeemed at a continuous offering price equal to the pricing net asset value 
(“Pricing NAV”) per share for the applicable series. 

The separation of shares by province is for legal purposes only but does not affect the net assets attributable to holders of redeemable shares as 
each class of share has the same rights regardless of the province they are issued in. All the Fund’s shares have, in all material respects, identical 
rights, redemption features, tax credit eligibility and other attributes, except that different fees and expenses are attributable to each series of 
shares, as described in Note 9.

The Fund is registered as a labour-sponsored venture capital corporation under The Labour-sponsored Venture Capital Corporations Act 
(Saskatchewan) (the “Saskatchewan Act”) and The Labour-Sponsored Venture Capital Corporations Act (Manitoba) (the “Manitoba Act”). The Fund 
is taxable as a mutual fund corporation and is a prescribed Labour-sponsored Venture Capital Corporation under the Income Tax Act (Canada) (the 
“Federal Act”).  

The Federal Act, Saskatchewan Act and Manitoba Act allow an individual resident in Saskatchewan or Manitoba to invest in redeemable shares 
of the Fund and obtain a personal income tax credit. Investors who request a redemption of shares within the eight-year period following their 
purchase will, subject to certain exceptions, be subject to a withholding fee equal to the tax credits received on the initial purchase of the shares.

Proceeds from the issue of redeemable shares are invested in three separate portfolios of assets as follows:

- The “Class A Fund” includes the assets acquired with funds raised from the issue of 
Class A Shares, Class A-B Shares and Class A-F Shares,

- The “Class I Fund” includes the assets acquired with funds raised from the issue of 
Class I Shares, Class I-B Shares and Class I-F Shares, and

- The “Class R Fund” includes the assets acquired with funds raised from the issue of 
Class R Shares, Class R-B Shares and Class R-F Shares.

Based on the requirements of National Instrument 81-106, Investment Fund Continuous Disclosure, since the Class A Fund, Class I Fund and Class R 
Fund have separate portfolios of assets, they are considered separate investment funds. As a result, separate financial statements for the Class A 
Fund, Class I Fund and Class R Fund have been provided.

The investment objective of the Fund is to maximize shareholder returns through the long-term appreciation of the Fund’s Pricing NAV. The Fund 
makes investments in small and medium-sized eligible Saskatchewan businesses and Manitoba business entities, as defined in the Saskatchewan 
Act and the Manitoba Act, respectively, with the objective of achieving long-term capital appreciation.  The Class I Fund is invested in innovation 
companies, and the Class R Fund in resource companies, rather than a broad cross-section of the economy as is the case with the Class A Fund.  

The Fund has retained Westcap Mgt. Ltd., a related party, as the fund manager (the “Manager”) to manage all aspects of the Fund. The sponsor of 
the Fund is the Construction and General Workers’ Union Local 180.
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2. Basis of presentation
These financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as published by the 
International Accounting Standards Board.  The policies applied in these financial statements are based on IFRS issued and effective as of  
August 31, 2022, and the financial statements were approved by the Fund’s Board of Directors on October 25, 2022. The financial statements have 
been prepared on a going concern basis using the historic cost convention, except for investments at fair value through profit or loss (“FVTPL”) which 
are measured at fair value.

3. Summary of significant accounting policies
a) Cash

Cash is comprised of deposits with financial institutions.

b)   Financial instruments

The Fund recognizes financial instruments at fair value upon initial recognition, plus transaction costs in the case of financial instruments measured 
at amortized cost. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognized 
immediately in profit or loss.

After initial recognition, the Fund classifies and measures its investments based on both the Fund’s business model for managing those financial 
assets and the contractual cash flow characteristics of the financial assets. The Fund’s portfolio of financial assets is managed, and performance is 
evaluated, on a fair value basis. The Fund is primarily focused on fair value information and uses that information to assess the assets’ performance 
and to make decisions. 

The contractual cash flows of the Fund’s debt securities are solely principal and interest, however, these securities are neither held for the purpose 
of collecting contractual cash flows nor held both for collecting contractual cash flows and for sale. The collection of contractual cash flows is only 
incidental to achieving the objective of the Fund’s business model. Consequently, all investments are measured at FVTPL.

The Fund’s obligations for net assets attributable to holders of redeemable shares are classified as financial liabilities in accordance with IAS 32, 
Financial Instruments: Presentation and are presented at the redemption amount. All other financial assets and liabilities are measured at amortized 
cost, which approximates their fair value. Under this method, financial assets and liabilities reflect the amount required to be received or paid, 
discounted, when appropriate, at the contract’s effective interest rate.

c) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date. The fair value of financial assets traded in active markets is based on quoted market prices at the close of trading 
on the reporting date. The Fund uses the last traded market price for financial assets where the last traded price falls within that day’s bid-ask 
spread. In circumstances where the last traded price is not within the bid-ask spread, or where no sales in a security have been transacted on the 
reporting date, the Manager determines the point within the bid-ask spread that is most representative of fair value based on specific facts and 
circumstances. The Fund’s policy is to recognize transfers into and out of the fair value hierarchy levels as of the date of the event or change in 
circumstances giving rise to the transfer.

The fair value of financial assets that are not traded in an active market is determined using valuation techniques.  The Fund uses a variety of 
methods and makes assumptions that are based on market conditions existing at each valuation date.  Valuation techniques include the use of 
comparable recent arm’s length transactions, independent valuations and others commonly used by market participants and which make the 
maximum use of observable inputs.  Details regarding the valuation process of the Fund’s investments in eligible businesses are included in the 
Fund’s annual prospectus. Refer to Note 12 for further information about the Fund’s fair value measurements and additional details regarding the 
valuation process for the Fund’s investments in eligible businesses.

d) Investments in associates and subsidiaries

Subsidiaries are all entities, including investments in other investment entities, over which the Fund has control. The Fund controls an entity when it 
is exposed to, or has rights to, variable returns from its involvement with the entity and can affect those returns through its power over the entity.  

The Fund has determined that it is an investment entity and, as such, it accounts for subsidiaries at fair value except for any subsidiaries which 
provide services related to the Fund’s investment activities, which are consolidated. The Fund currently does not have any subsidiaries that are 
consolidated. Associates are investments over which the Fund has significant influence or joint control, all of which have been designated at FVTPL.

3. Summary of significant accounting policies (continued)
d) Investments in associates and subsidiaries (continued)

The Fund’s interests in unconsolidated subsidiaries and associates are as follows:

2022 2021

Investee Relationship
Ownership 

interest
Voting 

interest
Ownership 

interest
Voting 

interest
102049367 Saskatchewan Ltd. Subsidiary 100% 100% 100% 100%

Can Pro Capital Corp. Subsidiary 100% 100% 100% 100%

Can Pro Ingredients Ltd. Subsidiary 82% 82% 82% 82%

Credence Resources Inc. Associate 50% 50% 50% 50%

Credence Resources LP Associate 100% 50% 100% 50%

Credence Resources II Inc. Associate 50% 50% 50% 50%

Credence Resources II LP Associate 100% 50% 100% 50%

Degelman Industries LP Associate 35% 35% 35% 35%

Diamond House Inc. Subsidiary 57% 57% 57% 57%

DIL Ventures LP Associate 35% 35% 35% 35%

Dyna Holdings GP Inc. Associate 50% 50% 50% 50%

Dyna Holdings LP Associate 50% 50% 50% 50%

Field Exploration Inc. Associate 50% 50% 50% 50%

Field Exploration LP Associate 100% 50% 100% 50%

Fort Garry Brewing Company GP Inc. Subsidiary 67% 67% 67% 67%

Fort Garry Brewing Company LP Subsidiary 67% 67% 67% 67%

GHC Warman Realty Inc. Subsidiary 57% 57% 57% 57%

GOF Care Homes Inc. Subsidiary 100% 100% 100% 100%

Golden Health Care Inc. Subsidiary 100% 100% 100% 100%

H.J.R. Asphalt GP Inc. Associate 32% 32% 32% 32%

H.J.R. Asphalt LP Associate 32% 32% 32% 32%

Maxie’s Excavating LP Associate 35% 35% 35% 35%

Med-Life Discoveries GP Inc. Associate 50% 50% 50% 50%

Med-Life Discoveries LP Associate 50% 50% 50% 50%

NorAmera Properties Inc. Associate 25% 25% 25% 25%

Paradigm Consulting Group LP Subsidiary 60% 60% 59% 59%

Prairie Meats Inc. Subsidiary 78% 78% 78% 78%

Prairie Meats LP Subsidiary 70% 70% 70% 70%

Retail Innovation Labs Inc. Associate 23% 23% 23% 23%

Rite Way Mfg. Co. Ltd. Associate 50% 50% 50% 50%

Rocky Mountain Equipment Saskatchewan LP Subsidiary 100% 100% 100% 100%

RW Roads Solutions LP Associate 50% 50% 50% 50%

RW Roads Solutions Inc. Associate 50% 50% 50% 50%

SuperiorFarms Solutions LP Associate 50% 50% 50% 50%

Terra Grain Fuels Inc. (through 101247441 Saskatchewan Ltd.) Associate 42% 42% 42% 42%

Warman Home Centre Inc. Associate 41% 41% 41% 41%

Warman Home Centre LP Associate 41% 41% 41% 41%

Western Building Centres Ltd. Subsidiary 71% 71% 71% 71%

All investee companies have Canada as their principal place of business and country of incorporation. Certain investee companies for which there 
is a senior lender may have restrictions on dividends and loan repayments imposed on it if the investee company is not within covenants imposed 
on it by its senior lender.
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3. Summary of significant accounting policies (continued)
e) Investment transactions and income recognition 

Partnership income is recognized when distributions are declared by the investee. The interest income for distribution purposes shown in the 
Statements of Comprehensive Income represents the coupon interest received by the Fund and is accounted for on an accrual basis. Dividends are 
recognized as income on the ex-dividend date.

Investment transactions relating to private venture investments are accounted for on the closing date of the transaction, or in the case of funding 
tranches, the dates on which funds are advanced. Realized and unrealized gains and losses from venture investment transactions are calculated on 
an average cost basis. Regular way purchases and sales are accounted for on the trade date for financial reporting purposes and any unrealized and 
realized gains on such transactions are calculated on an average cost basis.

f) Income and expense allocation

The subscription proceeds raised through the issue of each redeemable share is invested separately in the Class A Fund, Class I Fund or Class R Fund. 
Net assets attributable to holders of redeemable shares, and corresponding Pricing NAVs, are calculated for the Fund’s Class A, Class A-B, Class A-F, 
Class I, Class I-B, Class I-F, Class R, Class R-B and Class R-F shares, respectively, and are reflected separately in these financial statements. Income or 
losses attributable to a specific venture investment will only be reflected in either Class A Fund, Class I Fund or Class R Fund net assets attributable to 
holders of redeemable shares, as applicable.  

Costs and expenses not specifically attributable to any redeemable share class are allocated, at the time the costs and expenses are incurred, based 
on the relative share capital of the Class A Fund, Class I Fund and Class R Fund as a proportion of the total share capital of the Fund as at the latest 
available weekly pricing net asset valuation.

g) Percentage-based payments and amortized commissions

Percentage-based payments are recorded on an accrual basis based on the amount of gross proceeds (net of redemptions) from the issue of 
redeemable shares during the current and previous seven calendar years. Amortized sales commissions are recorded on an accrual basis based on 
the amount of gross proceeds (net of redemptions) from the issue of redeemable shares during the previous 96 months. No percentage-based 
payments or amortized sales commissions are payable on the B Series or F Series.  

h) Service fees

Service fees are recorded on an accrual basis based on net assets attributable to holders of Class A Shares, Class A-B Shares, Class I Shares, Class I-B 
Shares, Class R Shares and Class R-B Shares. No service fees are payable on the F Series.  

i) Change in net assets attributable to holders of redeemable shares per share

The increase or decrease in net assets attributable to holders of redeemable shares from operations per share is calculated by dividing the increase in 
net assets attributable to holders of redeemable shares from operations by the weighted average number of shares outstanding during the year.

4. Critical accounting estimates and judgments
The preparation of financial statements requires management to use judgment in applying its accounting policies and to make estimates and 
assumptions about the future. The following discusses the most significant accounting judgments and estimates that the Fund has made in 
preparing these financial statements:

a) Qualification as an investment entity

The Fund has determined that it meets the definition of ‘investment entity’. An investment entity is an entity that: obtains funds from one or more 
investors for the purpose of providing them with investment management services, commits to its investors that its business purpose is to invest 
funds solely for returns from capital appreciation, investment income, or both, and measures and evaluates the performance for substantially all its 
investments on a fair value basis. The most significant judgment that the Fund has made in determining that it meets this definition is that fair value is 
used as the primary measurement attribute to measure and evaluate the performance of substantially all its investments.

b) Impact of COVID-19 on fair value of venture investments

The fair value of venture investments reflects management’s judgment regarding the impact of the coronavirus (“COVID-19”) pandemic, which has 
continued to result in uncertainty in the economic environment in which the Fund and its portfolio companies operate. The duration and impact of 
the COVID-19 pandemic continues to be unknown at this time, as is the durability and effectiveness of government interventions.

It is not possible to reliably estimate the length and severity of these developments and the impact on the financial results and condition of the Fund’s 
portfolio companies in future periods. While the Manager continues to monitor these developments generally, and particularly in connection with the 
Fund’s portfolio investments, it is not possible to reliably estimate the impact on the financial results and condition of the Fund in future periods.

c) Fair value measurement of securities not quoted in an active market

The methods used to determine the fair value of financial instruments that are not quoted in active markets incorporate various assumptions 
that are based on market conditions, and for which observable inputs are not generally available. Significant areas requiring the use of estimates 
include assessments of the financial condition of investees and the impact of the COVID-19 pandemic that might indicate a change in value of an 
investment. Changes in assumptions about these factors could affect the reported fair value of financial instruments. Refer to Note 12 for further 
information about the Fund’s fair value measurements.

5. Funds held in trust
Funds held in trust are amounts deposited with legal counsel to purchase a new investment in the Class A Fund and Class I Fund, which did not close 
prior to year end.

6. Loss support program contributions and advances
The Fund had a loss support agreement with Western Economic Diversification Canada for certain investment transactions made in the Class I Fund, 
which expired on March 31, 2022. The agreement provided loss support at a rate of 50% of funds invested to be used to offset up to 80% of any realized 
loss in the portfolio. During the term of the agreement, the Fund received loss support program contributions and advances of $3.3 million. The Class I 
Fund had realized losses of $217 thousand during the term of the agreement and there were unrealized losses of $1.3 million within the Class I Fund 
venture investment portfolio as at March 31, 2022. As a result, the amount of the loss support program contributions repayable to Western Economic 
Diversification Canada were reduced by 80% of these losses or $1.2 million as per the terms of the program and $2.1 million was repaid to Western 
Economic Diversification Canada. The remaining balance of $1.2 million was recorded as a realized loss support contribution on the Class I Fund 
Statement of Comprehensive Income.

7. Redeemable shares
The Fund’s redeemable shares are issuable at the applicable Pricing NAV to eligible investors and certain registered retirement savings plans and are 
subject to restrictions on transfer and redemption in accordance with the Saskatchewan Act, the Manitoba Act, and the Fund’s articles. Collectively, the 
shares are voting, entitled to elect a minority of the Directors of the Fund, entitled to receive dividends at the discretion of the Board of Directors and may 
be transferred to certain registered retirement income funds. Under certain circumstances, the shares are redeemable at the applicable Pricing NAV. 

The Fund also has 10 Class B shares outstanding, which were issued to the Fund’s sponsor for a nominal amount. The Class B shares are non-participating, 
voting, and entitled to elect a simple majority of the Board of Directors of the Fund. The shares are redeemable at the option of the Fund at the 
subscription price.  There were no transactions affecting the Fund’s Class B shares during the years ended August 31, 2022 or 2021.

During the year, the number of shares issued, redeemed and outstanding were as follows:

2022

Beginning  
of year

Shares  
issued

Shares  
redeemed

End of  
year

Class A Shares

  Class A (SK) shares  14,901,323  901,750  (2,008,727)  13,794,346 

  Class A (MB) shares  369,157  39,161  (43,735)  364,583 

 15,270,480  940,911  (2,052,462)  14,158,929 

Class A-B Shares

  Class A-B (SK) shares  -  323,795  (213)  323,582 

  Class A-B (MB) shares  -  3,458  -  3,458 

 -  327,253  (213)  327,040 

Class A-F Shares

  Class A-F (SK) shares  559,566  103,681  (2,768)  660,479 

  Class A-F (MB) shares  28,677  1,623  -  30,300 

 588,243  105,304  (2,768)  690,779 

Class I Shares

  Class I (SK) shares  3,423,696  260,051  (364,486)  3,319,261 

  Class I (MB) shares  71,179  1,934  (3,920)  69,193 

 3,494,875  261,985  (368,406)  3,388,454 

Class I-B Shares

  Class I-B (SK) shares  -  90,838  (32)  90,806 

  Class I-B (MB) shares  -  1,461  -  1,461 

 -  92,299  (32)  92,267 

Class I-F Shares

  Class I-F (SK) shares  75,788  16,954  (21)  92,721 

  Class I-F (MB) shares  2,941  1,575  -  4,516 

 78,729  18,529  (21)  97,237 
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7. Redeemable shares (continued)
2022

Beginning  
of year

Shares  
issued

Shares  
redeemed

End of  
year

Class R Shares

  Class R (SK) shares  1,100,095  49,367  (173,470)  975,992 

Class R-B Shares

  Class R-B (SK) shares  -  21,454  -  21,454 

Class R-F Shares

  Class R-F (SK) shares  1,632  -  -  1,632 

2021

Beginning  
of year

Shares  
issued

Shares  
redeemed

End of  
year

Class A Shares

  Class A (SK) shares  15,649,031  1,339,581  (2,087,289)  14,901,323 

  Class A (MB) shares  365,501  45,996  (42,340)  369,157 

 16,014,532  1,385,577  (2,129,629)  15,270,480 

Class A-F Shares

  Class A-F (SK) shares  442,576  120,137  (3,147)  559,566 

  Class A-F (MB) shares  24,262  4,974  (559)  28,677 

 466,838  125,111  (3,706)  588,243 

Class I Shares

  Class I (SK) shares  3,257,301  483,698  (317,303)  3,423,696 

  Class I (MB) shares  67,868  7,996  (4,685)  71,179 

 3,325,169  491,694  (321,988)  3,494,875 

Class I-F Shares

  Class I-F (SK) shares  55,160  21,186  (558)  75,788 

  Class I-F (MB) shares  1,325  1,616  -  2,941 

 56,485  22,802  (558)  78,729 

Class R Shares

  Class R (SK) shares  1,189,303  75,845  (165,053)  1,100,095 

Class R-F Shares

  Class R-F (SK) shares  1,491  141  -  1,632 

8. Reconciliation of net asset values
The Fund’s accounting policy is to measure the fair value of publicly traded securities using the last traded market price, provided that the last 
traded price falls within that day’s bid-ask spread. In circumstances where the last traded price is not within the bid-ask spread, or where no sales in 
a security have been transacted on the reporting date, the Manager determines the point within the bid-ask spread that is most representative of 
fair value based on specific facts and circumstances.

For the determination of the Fund’s Pricing NAV, the value of publicly traded securities is determined based on the previous day’s closing price, or, 
if no sales of a security have been transacted on that date, then based on that day’s closing bid price, or, if there is no closing bid price, then based 
on the most recent closing price.  As a result, there may be a difference between the Pricing NAV and the net assets attributable to holders of 
redeemable shares as shown on the Statement of Financial Position.  

At August 31, 2022, there were no differences between the Pricing NAV per share and net assets attributable to holders of redeemable shares per 
share for the Class A Fund, Class I Fund or Class R Fund.

A reconciliation of the respective net asset values per share at August 31, 2021 is as follows:

a) Class A Fund
2021

Class A Class A-B Class A-F

Pricing NAV per share $ 15.84 $  - $ 18.48 

Adjustments to closing prices per share 0.01 - -

Net assets attributable to holders of redeemable shares per share $ 15.85 $  - $ 18.48 

b) Class I Fund
2021

Class I Class I-B Class I-F

Pricing NAV per share $ 14.71 $  - $ 18.05 

Adjustments to closing prices per share 0.01 - -

Net assets attributable to holders of redeemable shares per share $ 14.72 $  - $ 18.05 

c) Class R Fund
2021

Class R Class R-B Class R-F

Pricing NAV per share  $ 5.64  $  -  $ 7.03 

Adjustments to closing prices per share  (0.01)  -  (0.01)

Net assets attributable to holders of redeemable shares per share  $ 5.63 $  -  $ 7.02 

9. Fees and expenses
a) Management fees

The Manager has been retained to manage and administer the business affairs of the Fund, including management of the venture investment and 
short-term investment portfolios. In consideration of the performance by the Manager of its duties, the Manager receives an annual management 
fee equal to 2.5% of the aggregate Pricing NAV for each of the Class A Fund, Class I Fund and Class R Fund.  The management fee is calculated and 
payable monthly in arrears based on the Pricing NAVs as at each weekly valuation date.

The Manager waived the management fee for the period prior to the Fund reaching $5 million in gross B Series subscriptions and, as a result, 
management fees of $26 thousand (2021 - $nil) on Class A-B Shares, $6 thousand (2021 - $nil) on Class I-B Shares and less than $1 thousand  
(2021 - $nil) on Class R-B Shares were waived during the year ended August 31, 2022.

The Fund is responsible for any fees and expenses paid to any third party for management of the short-term investment portfolio should the 
Manager no longer provide these services to the Fund.

b) Service fees

An annual service fee equal to 0.5% of the aggregate Pricing NAV of the Class A Shares, Class I Shares and Class R Shares is paid quarterly to selling 
agents of the Fund. An annual service fee equal to 1.25% of the aggregate Pricing NAV of the B Series is paid quarterly to selling agents of the Fund. 
No service fees are paid with respect to the F Series.
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9. Fees and expenses (continued) 
c) Percentage-based payments

The Fund has engaged an arm’s length party to pay sales commissions on the sale of its Class A Shares, Class I Shares and Class R Shares prior to  
June 1, 2022. As remuneration for managing the payment of the commissions, the Fund has agreed to pay the arm’s length party an annual 
percentage-based payment of 0.95% of the gross proceeds (net of redemptions) raised in any calendar year on the sale of Class A Shares,  
Class I Shares and Class R Shares over eight consecutive years. There are no sales commissions payable on sales of the B Series or F Series.

d) Amortized sales commissions

Prior to June 1, 2022, investors in the Fund had an option to select an alternative sales commission structure, whereby eight annual instalments 
equal to 0.75% of the investor’s cost of purchasing Class A Shares, Class I Shares and Class R Shares would be paid to selling agents of the Fund. The 
instalments will continue to be payable with respect to shares purchased prior to June 1, 2022, until such time as the applicable shares are redeemed 
or  the end of the eight-year instalment (whichever is earlier).  No amortized commissions are paid with respect to the B Series or F Series.

e) Administration fees

Pursuant to a transfer agency agreement, the Fund has retained Prometa Fund Support Services Inc. to provide certain services to the Fund, including 
processing of sales orders and maintaining shareholder records. The Fund has retained Concentra Trust as the Fund’s Custodian and Bare Trustee.  

f) Marketing service fees

As remuneration for distribution services being provided by the principal distributor of the Fund, the Fund has agreed to pay the principal distributor an 
aggregate annual marketing service fee of 1.00% of gross proceeds raised from the issue of redeemable shares. 

The Manager reimbursed the Fund for marketing service fees paid to the principal distributor on the first $5 million of gross B Series subscriptions. 
Marketing service fees of $20 thousand (2021 - $nil) on the Class A-B Shares, $4 thousand (2021 - $nil) on the Class I-B Shares and less than $1 thousand 
(2021 - $nil) on the Class R-B Shares were reimbursed in the year end ended August 31, 2022.

g) Incentive participation amount

The Manager is entitled to an incentive participation amount (“IPA”) equal to 20% of any return derived from an eligible investment of the Fund 
(excluding the first 10% of interest and dividend income earned and any commitment or work fees paid to the Fund in connection with the investment) 
in any fiscal year provided that: (i) the Class A Fund, Class I Fund or Class R Fund, as applicable, has earned sufficient income to generate a rate of return on 
all venture investments which is greater than the five-year average guaranteed investment certificate rate of Concentra Bank plus 1.5% on an annualized 
basis; (ii) has earned sufficient income from the particular investment to provide a cumulative investment return at an average annual rate in excess 
of 10% since investment; and, (iii) has recouped an amount from the venture investment, through income earned, liquidation of the investment, or 
otherwise, equal to all the principal invested in the particular venture investment.  

For the Class A Fund, an IPA of $nil (2021 - $42 thousand) was paid or payable to the Manager during the year ended August 31, 2022, on the portion of 
realized gains from the disposition of venture investments that have been received in cash. The IPA was nil% (2021 - 0.02%) expressed as a percentage of 
average Pricing NAV for the Class A Fund for the year.  

For the Class A Fund, a contingent IPA of $25 million (2021 - $17 million) has been reflected in the financial statements in respect of unrealized gains 
and excess returns as at August 31, 2022. The increase in the contingent IPA of $7.9 million (2021 - $3.9 million) during the year ended August 31, 2022 
represents an decrease of 3.02% (2021 - 1.62%) in average Pricing NAV of the Class A Fund for the year.

For the Class I Fund, no IPA was paid or payable to the Manager during the year ended August 31, 2022 or 2021.

For the Class I Fund, a contingent IPA of $2.1 million (2021 - $1.4 million) has been reflected in the financial statements in respect of unrealized gains and 
excess returns as at August 31, 2022. The increase in the contingent IPA of $743 thousand (2021 - $576 thousand) during the year ended August 31, 2022 
represents a decrease of 1.38% (2021 - 1.16%) in average Pricing NAV of the Class I Fund for the year.

For the Class R Fund, there was no IPA paid or payable for the year ended August 31, 2022 or 2021. No contingent IPA is accrued for the Class R Fund at 
August 31, 2022 or 2021.

h) Direct expenses

The Fund pays all direct costs and expenses incurred in the operation of the Fund, such as directors’ fees, custodian fees, insurance, legal, audit, and 
valuation expenses.  

10.  Net change in balances other than cash and investments  
(thousands of dollars)

2022

Class A Fund Class I Fund Class R Fund

Decrease (increase) in interest and other receivables  $  411 $   (1,730) $   16 

Increase in funds held in trust  (3,015)  (3,015)  - 

(Decrease) increase in accounts payable and accrued liabilities  (4)  12  (10)

$   (2,608) $   (4,733) $   6 

2021

Class A Fund Class I Fund Class R Fund

Increase in interest and other receivables $  (12,156) $   (1,479) $   (5)

(Decrease) increase in accounts payable and accrued liabilities  (51)  21  (23)

Decrease in IPA payable  (143)  -  - 

$   (12,350) $   (1,458) $   (28)

11.  Financial instruments by category 
(thousands of dollars)

The following tables present the carrying amounts of the Fund’s financial assets by category.  All the Fund’s financial liabilities, other than its net 
assets attributable to holders of redeemable shares, were carried at amortized cost as at the end of each year.

2022

Category Class A Fund Class I Fund Class R Fund

Cash FVTPL $ 16,162 $ 4,585 $ 1,122 

Short-term investments FVTPL 11,000 12,175 1,545

Interest and other receivables Amortized cost 14,538 3,960 5

Funds held in trust Amortized cost 3,015 3,015 -

Venture investments FVTPL 281,061 35,779 4,091

$ 325,776 $ 59,514 $ 6,763 

2021

Category Class A Fund Class I Fund Class R Fund

Cash FVTPL $ 24,942 $ 7,008 $ 881 

Short-term investments FVTPL 10,477 27,248 2,780

Subscriptions receivable Amortized cost 10 - -

Interest and other receivables Amortized cost 14,949 2,230 21

Venture investments FVTPL 240,721 23,181 2,617

$ 291,099 $ 59,667 $ 6,299 
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12. Fair value of financial instruments
a)   Fair value hierarchy

The Fund classifies fair value measurements within a hierarchy which gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).  

The three levels of the fair value hierarchy are:

Level 1  Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date,

Level 2 Inputs other than quoted market prices included within Level 1 that are observable for the asset or liability, either directly or indirectly, and

Level 3 Inputs are unobservable for the asset or liability.

If inputs of different levels are used to measure an asset’s or liability’s fair value, the classification within the hierarchy is based on the lowest level input 
that is significant to the fair value measurement.  

The Manager is responsible for performing fair value measurements included in the financial statements of the Fund, including Level 3 measurements. 
The Manager performs semi-annual valuations as at the last day of February and the last day of August in each year based on policies and procedures 
established by the Fund’s Board of Directors. For investments for which no public market exists, the valuations are performed based on the Canadian 
Venture Capital and Private Equity Association valuation guidelines.  

The semi-annual valuations are approved by the Valuation Committee of the Board of Directors, and the valuation prepared as at the end of August in 
each year is also presented to the Board of Directors for approval.  

The following tables illustrate the classification of the Fund’s assets measured at fair value within the fair value hierarchy as at August 31, 2022 and 2021:

i.    Class A Fund 
(thousands of dollars) 

2022

Level 1 Level 2 Level 3 Total

Short-term investments $  - $ 11,000 $  - $ 11,000 

Venture investments 3,101 - 277,960 281,061

$ 3,101 $ 11,000 $ 277,960 $ 292,061 

2021

Level 1 Level 2 Level 3 Total

Short-term investments $  - $ 10,477 $  - $  10,477 

Venture investments 4,190 - 236,531 240,721

$ 4,190 $ 10,477 $ 236,531 $ 251,198 

ii.    Class I Fund 
(thousands of dollars) 

2022

Level 1 Level 2 Level 3 Total

Short-term investments $ - $ 12,175 $  - $ 12,175 

Venture investments 1,423 - 34,356 35,779

$ 1,423 $ 12,175 $ 34,356 $ 47,954 

2021

Level 1 Level 2 Level 3 Total

Short-term investments $  - $ 27,248 $  - $ 27,248 

Venture investments 1,220 - 21,961 23,181

$ 1,220 $ 27,248 $ 21,961 $ 50,429 

12. Fair value of financial instruments (continued)
iii.    Class R Fund 

(thousands of dollars) 

2022

Level 1 Level 2 Level 3 Total

Short-term investments $  - $ 1,545 $  - $ 1,545 

Venture investments 1,277 - 2,814 4,091

$ 1,277 $ 1,545 $ 2,814 $ 5,636 

2021

Level 1 Level 2 Level 3 Total

Short-term investments $  - $ 2,780 $  - $ 2,780 

Venture investments 773 - 1,844 2,617

$ 773 $ 2,780 $ 1,844 $ 5,397 

All fair value measurements above are recurring. The carrying value of the contingent IPA approximates its fair value. The carrying values 
of cash, subscriptions receivable, interest and other receivables, funds held in trust, accounts payable and accrued liabilities, redemptions 
payable, loss support program contributions and advances, IPA, and the Fund’s obligation for net assets attributable to holders of 
redeemable shares approximate their fair values as these instruments are short-term in nature.  

b)  Changes in Level 3 instruments

The following tables present the movement in Level 3 instruments for the years ended August 31, 2022 and 2021:

2022

Class A Fund Class I Fund Class R Fund

Beginning balance $ 236,531 $ 21,961 $ 1,844 

Purchases  9,348  10,127  779 

Repayments  (3,256)  -  (562)

Dispositions  (465)  -  (34)

Net realized losses  (7,535)  -  (219)

Net unrealized gains  43,337  2,268  1,006 

Ending balance  $ 277,960  $ 34,356   $ 2,814 

Net unrealized gains during the year included in
   the Statements of Comprehensive Income for Level 3
   assets held at end of year $ 41,723 $ 2,268 $ 944 

2021

Class A Fund Class I Fund Class R Fund

Beginning balance $ 216,814 $ 16,137 $ 1,420 

Purchases 5,463 2,553 500 

Repayments (215) - -

Dispositions (200) - -

Net realized losses (8,773) - -

Net unrealized gains (losses) 23,442 3,271 (76)

Ending balance $ 236,531 $ 21,961 $ 1,844 

Net unrealized gains (losses) during the year included in   
   the Statements of Comprehensive Income for Level 3  
   assets held at end of year $ 23,651 $ 3,271 $ (76)
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12. Fair value of financial instruments (continued)
b)  Changes in Level 3 instruments (continued)

There were no financial instruments transferred between levels of the fair value hierarchy during the year ended August 31, 2022 or 2021.

The Fund may at times receive non-cash consideration in the normal course of purchases and dispositions of venture investments. During the year ended 
August 31, 2022, the Class A Fund made non-cash purchases of venture investments of $448 thousand (2021 - $nil) and received non-cash proceeds of 
$448 thousand (2021 - $nil) on disposition of venture investments. During the year ended August 31, 2022, the Class R Fund made non-cash purchases of 
venture investments of $34 thousand (2021 - $nil) and received non-cash proceeds of $34 thousand (2021 - $nil) on disposition of venture investments.

c)  Level 3 measurements

The following tables present the fair value, categorized by key valuation techniques and the unobservable inputs used within Level 3, as of August 31, 2022 and 2021.

As disclosed in Note 4(b), the COVID-19 pandemic has introduced significant measurement uncertainty regarding key inputs used in establishing the fair value 
of venture investments for which no public market exists. The sensitivity analysis set out below is intended to reflect the uncertainty inherent in the valuation 
of these investments under current market conditions, and its results cannot be extrapolated due to non-linear effects that changes in valuation assumptions 
may have on the fair value of these investments. While this illustrates the overall effect of changing the values of the unobservable inputs by a set percentage, 
the significance of the impact and the range of reasonably possible alternative assumptions may differ significantly between investments, given their different 
terms and circumstances. Furthermore, the analysis does not indicate a probability of such changes occurring and it does not necessarily represent the Fund’s 
view of expected future changes in the fair value of these investments. Any management actions that may be taken to mitigate the inherent risks are not 
reflected in this analysis.

i.    Class A Fund 
(thousands of dollars)

2022

Valuation technique Fair value
Unobservable  

inputs
Range of 

inputs
Sensitivity of 

input value
Impact on fair value 

+/-

Enterprise multiple $ 234,417 EBITDA multiple 4.09x-7.75x 0.50x $19,852/$(19,254) 

NAV/unit 16,840 % variance 100% 10% 1,684/(1,684)

Recent financing 12,035 Transaction price 100% 10% 1,203/(1,203)

Tangible book value 9,331 % variance 100% 10% 933/(933)

Discounted cash flow 5,337 Discount rate 11.4%-50% 1.50% 484/(415)

$ 277,960 

2021

Valuation technique Fair value
Unobservable  

inputs
Range of 

inputs
Sensitivity of 

input value
Impact on fair value 

+/-

Enterprise multiple $ 192,267 EBITDA multiple 4.09x-7.75x 0.50x $17,999/$(15,568) 

NAV/unit 15,106 % variance 100% 10% 1,511/(1,511)

Recent financing 12,316 Transaction price 100% 10% 1,232/(1,232)

Discounted cash flow 12,138 Discount rate 6%-50% 1.5% 1,032/(907)

Tangible book value 4,704 % variance 100% 10% 470/(470)

$ 236,531

12. Fair value of financial instruments (continued) 
c)  Level 3 measurements (continued)

ii.    Class I Fund 
(thousands of dollars)

2022

Valuation technique Fair value
Unobservable  

inputs
Range of 

inputs
Sensitivity of 

input value
Impact on fair value 

+/-

Enterprise multiple $ 19,968 EBITDA multiple 4.09x-7.14x 0.50x $1,610/$(1,595)

Recent financing 13,188 Transaction price 100% 10% 1,319/(1,319)

Discounted cash flow 1,200 Discount rate 3% -11.4% 1.50% 51/(48)

$ 34,356 

2021

Valuation technique Fair value
Unobservable  

inputs
Range of 

inputs
Sensitivity of 

input value
Impact on fair value 

+/-

Enterprise multiple $ 16,704 EBITDA multiple 4.09x-7.62x 0.50x $1,287/$(1,558)

Recent financing 4,107 Transaction price 100% 10% 411/(411)

Discounted cash flow 1,150 Discount rate 3% -11.4% 1.5% 48/(45)

$ 21,961 

iii.    Class R Fund 
(thousands of dollars)

2022

Valuation technique Fair value
Unobservable  

inputs
Range of 

inputs
Sensitivity of 

input value
Impact on fair value 

+/-

NAV/unit $ 2,814 % variance 100% 10% $281/$(281)

$ 2,814 

2021

Valuation technique Fair value
Unobservable  

inputs
Range of 

inputs
Sensitivity of 

input value
Impact on fair value 

+/-

NAV/unit $ 1,344 % variance 100% 10% $134/$(134)

Recent financing 500 Transaction price 100% 10% 50/(50)

$ 1,844
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13. Risks associated with financial instruments
The Fund’s activities expose it to a variety of risks associated with financial instruments, including credit risk, liquidity risk and market risk (including 
price risk and interest rate risk).  The Fund has no exposure to currency risk as all financial instruments of the Fund are denominated in Canadian 
currency. The objective of the Fund is to manage these risks while maintaining a risk/return balance that is consistent with the Fund’s investment 
objectives.  The Manager seeks to mitigate these risks by monitoring the Fund’s investment holdings and by diversifying the investment portfolio 
within the constraints of governing legislation. There is a risk of loss of capital for all investments made by the Fund.

a) Credit risk  

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation. 
Concentration of credit risk relates to groups of counterparties that have similar economic or industry characteristics that cause their ability to meet 
contractual obligations to be similarly affected by changes in economic or other conditions. Most of the credit risk to which the Fund is exposed arises 
from its short-term investments, venture investments in debt securities, and accrued interest receivable.  

 The Fund analyzes credit concentration based on the counterparty, industry, and geographic location. To mitigate counterparty risk associated with its 
debt venture investments, the Fund has, where possible, secured its debt investments with first or subordinated charges on the assets of the investee 
company and imposed certain financial covenants on the investee companies. The Fund seeks to mitigate risks associated with a particular industry by 
investing its venture investment portfolios in a diverse range of industries. The Fund seeks to mitigate credit risk in its short-term investment portfolios 
by investing in instruments with a minimum Dominion Bond Service rating of A or in instruments that are guaranteed by the Credit Union Deposit 
Guarantee Corporation.

For the Class A Fund, the maximum credit risk exposure at August 31, 2022 is $60.1 million (2021 - $64.1 million). The Class A Fund’s venture investment 
portfolio includes investments in 16 (2021 - 14) debt instruments at August 31, 2022. The diversification of the Class A Fund venture investments by 
industry sector is outlined in the Schedule of Investment Portfolio. Although the Class A Fund’s venture investment portfolio consists primarily of 
investments in Saskatchewan and Manitoba companies, many companies in the portfolio have access to national or international markets. To mitigate 
geographic risk, the Class A Fund has been invested in companies with a diverse range of end markets.  

For the Class I Fund, the maximum credit risk exposure at August 31, 2022 is $15.8 million (2021 - $29.6 million). The Class I Fund’s venture investment 
portfolio includes investments in 11 (2021 - seven) debt instruments at August 31, 2022. The diversification of the Class I Fund venture investments by 
industry sector is outlined in the Schedule of Investment Portfolio. 

For the Class R Fund, the maximum credit risk exposure as at August 31, 2022 is $3.6 million (2021 - $4.8 million). At August 31, 2022, the Class R Fund’s 
venture investment portfolio includes investments in four (2021 - four) debt instruments.  

b)   Liquidity risk 

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations associated with financial liabilities. The Fund is exposed to weekly 
cash redemptions of its redeemable shares and has instituted a liquid reserve policy for each of the Class A Fund, Class I Fund and Class R Fund for 
managing its liquidity risk. Under the liquid reserve policy, each of the Class A Fund, Class I Fund and Class R Fund will maintain reserves equal to the lesser 
of 20% of retained earnings or 50% of net earnings after taxes for the previous fiscal year. In addition, an amount equal to 25% of all guarantees issued will 
be maintained on reserve.  At August 31, 2022 there are no guarantees issued.

The Fund invests in debt securities and equity investments that are not traded in an active market. As a result, the Fund may not be able to quickly 
liquidate its investments in these instruments at amounts which approximate their fair values or be able to respond to specific events such as 
deterioration in the creditworthiness of any issuer.

The financial liabilities of the Fund mature in less than three months except for the contingent IPA.  The contingent IPA is an estimate, based on unrealized 
gains and excess returns, that would have been payable had the Fund disposed of its entire venture investment portfolio at fair value at August 31, 2022. 
The maturity of the contingent IPA is uncertain and is only payable to the Manager if specific criteria are met, as outlined in Note 9(g).  

Although the redeemable shares are redeemable on demand at the holder’s option, shares redeemed within the eight-year period following their 
purchase are generally subject to a withholding fee equal to the tax credits received by the investor. As a result, holders of the Fund’s shares typically retain 
them for an extended period. Furthermore, subject to certain restrictions, the Fund is not obligated to redeem its shares under certain circumstances as 
outlined in the Fund’s prospectus. Based on the redemption history of the Fund, the Manager expects that the redeemable shares outstanding at August 
31, 2022 will be redeemed over a period of several years.

13. Risks associated with financial instruments (continued) 
c)   Market risk

The Fund’s investments are subject to market risk which is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices.  

 i.  Interest rate risk

  Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest 
rates. The Fund holds securities with fixed interest rates that expose the Fund to fair value interest rate risk. The Fund attempts to mitigate this risk 
by investing all cash and short-term investments at short-term market interest rates. The Fund also holds debt venture investments subject to 
variable interest rates, which exposes the Fund to cash flow interest rate risk. The Fund mitigates this risk by maintaining fixed interest rates on a 
portion of its debt venture investments. Based on cost, at August 31, 2022, 34.27% (2021 - 29.91%) of the Class A Fund debt venture investments, 
59.11% (2021 - 79.30%) of the Class I Fund debt venture investments and 8.57% (2021 - 24.94%) of the Class R Fund venture investments bear 
interest at fixed rates.

   ii.  Price risk

  The Fund is exposed to price risk, which is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices (other than those arising from interest rate risk or currency risk). The Fund is exposed to fluctuations in the value of its 
equity venture investments due to such risks as commodity prices or changes to the public markets. 

The Class A Fund venture investment portfolio is exposed to commodity prices such as oil and gas, ethanol, and agricultural commodities, 
however, the Fund seeks to mitigate this risk by investing in a diverse range of industries.  At August 31, 2022, the Class A Fund was invested  
in 12 (2021 - 12) different industry sectors.  

The Class I Fund invests in companies in the innovation sector of the Saskatchewan and Manitoba economies. At August 31, 2022, the Class I 
Fund was invested in 24 (2021 - 19) private companies and two (2021 - two) public companies in six (2021 - five) different industry sectors.  

The Class R Fund invests in companies in the resource sector of the Saskatchewan economy.  At August 31, 2022, the Class R Fund was invested 
in seven (2021 - seven) private companies and two (2021 - two) public companies in the resource sector.

Although the Fund invests primarily in private companies, the Fund has acquired publicly traded companies through the exit of private 
companies and, as a result, is exposed to fluctuations in the public market. For the Class A Fund, publicly traded companies make up 1.10%  
(2021 - 1.74%) of the venture investment portfolio, based on fair value, at August 31, 2022. For the Class I Fund, publicly traded companies 
make up 3.98% (2021 - 5.26%) of the venture investment portfolio, based on fair value, at August 31, 2022. For the Class R Fund, publicly traded 
companies make up 31.21% (2021 - 29.53%) of the venture investment portfolio, based on fair value, at August 31, 2022.

The following table illustrates the impact of a 10% change in the value of publicly traded securities on the Pricing NAV of each of the Fund’s 
redeemable shares at August 31, 2022 and 2021: 

2022 2021

Impact on  
Pricing NAV  

($/share)

Impact on  
Pricing NAV  

(%)

Impact on  
Pricing NAV  

($/share)

Impact on  
Pricing NAV  

(%)

Class A Fund

  Class A Shares $ 0.02 0.10% $ 0.02 0.14%

  Class A-B Shares 0.02 0.13% - -

  Class A-F Shares 0.03 0.12% 0.03 0.16%

Class I Fund

  Class I Shares 0.04 0.25% 0.01 0.09%

  Class I-B Shares 0.05 0.35% - -

  Class I-F Shares 0.06 0.33% 0.02 0.10%

Class R Fund

  Class R Shares 0.13 1.92% 0.07 1.24%

  Class R-B Shares 0.08 1.21% - -

  Class R-F Shares 0.11 1.39% 0.06 0.91%
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13. Risks associated with financial instruments (continued) 
d)   Concentration risk

  Concentration risk arises because of the concentration of exposures within the same category, whether it is geographic location, product type, 
industry sector or counterparty type. A summary of the venture portfolio concentration by industry sector and stage of development is provided 
in the Schedule of Investment Portfolio for each of the Class A Fund, Class I Fund and Class R Fund.  The Class R Fund is a resource focused portfolio 
with a strategy to invest in companies in the energy, mining and/or related resource sectors of the Saskatchewan economy.  Accordingly, all the 
Class R Fund venture investments are in the oil & gas sector as at August 31, 2022 and 2021.

e)   Capital risk management

  Redeemable shares issued and outstanding are the capital of the Fund. The Manager manages the capital of the Fund in accordance with the 
Fund’s investment objectives, policies, and restrictions as outlined in the Fund’s prospectus, while attempting to maintain sufficient liquidity to meet 
shareholder redemptions, operational requirements, and future venture investments.  

Pursuant to the Saskatchewan Act, the Fund is obligated, during the 24-month period following the end of the fiscal year in which the Saskatchewan 
share capital is raised, to invest and maintain at least 75% of the share capital raised in Saskatchewan in investment instruments issued by eligible 
businesses. Under the Saskatchewan Act, an amount equal to 20% of the capital raised in Saskatchewan must be set aside in a trust fund until the Fund 
has met the investment requirements as set forth in the Saskatchewan Act. Pending release, the trust monies will be invested in investments permitted 
by the Saskatchewan Act. At August 31, 2022, the Fund complied with the investment pacing requirements under the Saskatchewan Act.

For the Class A Fund, cash and short-term investments of $1.2 million (2021 - $1.1 million) are held within the trust fund required by the 
Saskatchewan Act at August 31, 2022. For the Class I Fund, cash and short-term investments of $3.8 million (2021 - $5.7 million) are held within the 
trust fund at August 31, 2022. For the Class R Fund, cash and short-term investments of $31 thousand (2021 - $1 million) are held within the trust 
fund at August 31, 2022.

The regulations to the Saskatchewan Act require the Fund to invest 18.75% of its annual net capital (being annual capital raised less annual capital 
required to satisfy redemption obligations) in eligible innovation activities. Eligible innovation activities include: (i) activities carried out by an eligible 
business whose principal business is directly related to one or more of the following sectors: clean or environmental technology, health and life 
sciences, crop and animal sciences, industrial biotechnology, information and communication technology; or (ii) activities carried out by an eligible 
business that involves technical risk, productivity improvement or the application of a technology, process or innovation that is new to Saskatchewan 
and facilitates growth, supports trade or exports or enhances Saskatchewan’s competitiveness. At August 31, 2022, the Fund complied with this 
innovation pacing requirement under the Saskatchewan Act.

Pursuant to the Manitoba Act, the Fund is obligated, during the 24-month period following the end of the fiscal year in which the Manitoba share 
capital is raised, to invest at least 70% of the equity capital raised in Manitoba in eligible investments issued by eligible business entities or in any other 
type of investment authorized by the Manitoba Act, and 14% of the Manitoba share capital so invested must be in eligible investments for which the 
total cost of the eligible investments held by the Fund in such entity and any related entities does not exceed $2 million. At August 31, 2022, the Fund 
complied with the investment pacing requirements under the Manitoba Act.

14. Taxation
All share classes of the Fund are combined as a single legal entity in computing the net income (loss) and net capital gains (losses) for tax purposes.  
Income taxes, if any, are allocated to the Class A Fund, Class I Fund and Class R Fund on a fair and reasonable basis.

Under the Federal Act, no taxes are generally payable by the Fund on dividends received from Canadian corporations, and income taxes payable on 
capital gains are substantially refundable on a formula basis when shares of the Fund are redeemed or capital gains dividends are paid, or deemed to be 
paid, by the Fund to its shareholders.  A portion of the income taxes payable on net interest income earned by the Fund is also refundable on payment, or 
deemed payment, of taxable dividends to the shareholders.

The Fund can minimize income taxes through the deemed payment of a dividend by capitalizing an amount of its taxable income as paid up capital on 
its Class A, Class A-B, Class A-F, Class I, Class I-B, Class I-F, Class R, Class R-B or Class R-F Shares, or a combination thereof. If, and to the extent that, the Fund 
increases the paid up capital of a class of shares, the holder of the shares will be deemed to have received a dividend and the adjusted cost base of the 
holder’s shares will be increased by the amount of the deemed dividend.  

Temporary differences between the tax basis of assets and liabilities and their carrying amounts may be either taxable or deductible. Taxable temporary 
differences give rise to future income tax liabilities and deductible temporary differences give rise to future income tax assets.  When the fair value of 
investments is greater than their tax basis, a future income tax liability arises, and the future tax liability is offset by refundable taxes generated by future 
payments of capital gains dividends.  When the fair value of investments is less than their tax basis, a future income tax asset arises and, due to the 
uncertainty of such future income tax assets ultimately being realized, a full valuation allowance is applied to offset the asset.  Any unused capital and 
non-capital losses represent future income tax assets to the Fund for which a full valuation allowance has been established such that no net benefit has 
been recorded by the Fund.

As at August 31, 2022, the Fund has estimated non-capital losses available for carryforward of $nil (2021 - $13 million) and estimated capital losses 
available for carryforward of $15.8 million (2021 - $6.1 million).

15. Related party transactions  
The Manager is a company controlled by the President & Chief Executive Officer of the Fund. 

For the Class A Fund, management fees of $6.9 million (2021 - $6.3 million) and office costs totaling $8 thousand (2021 - $8 thousand) were paid or  
payable to the Manager, and management fees of $26 thousand (2021 - $nil) were waived during the year ended August 31, 2022. During the year ended 
August 31, 2022, the Manager earned an IPA of $nil (2021 - $42 thousand) on realized gains in the Class A Fund that have been received in cash.  

For the Class A Fund, management fees of $586 thousand (2021 - $534 thousand) are included in accounts payable and accrued liabilities, there is an IPA 
payable to the Manager of $18.8 million (2021 - $18.8 million) and an accrued contingent IPA of $25 million (2021 - $17 million) at August 31, 2022.

For the Class I Fund, management fees of $1.4 million (2021 - $1.3 million) and office costs of $2 thousand (2021 - $2 thousand) were paid or payable to the 
Manager, and management fees of $6 thousand (2021 - $nil) were waived during the year ended August 31, 2022. 

For the Class I Fund, management fees of $119 thousand (2021 - $114 thousand) are included in accounts payable and accrued liabilities, there is an IPA 
payable to the Manager of $2.5 million (2021 - $2.5 million) and an accrued contingent IPA of $2.1 million (2021 - $1.4 million) at August 31, 2022.    

For the Class R Fund, management fees of $166 thousand (2021 - $169 thousand) and office costs of less than $1 thousand (2021 - less than $1 thousand) 
were paid or payable to the Manager, and management fees of less than $1 thousand (2021 - $nil) were waived during the year ended August 31, 2022.  

For the Class R Fund, management fees of $14 thousand (2021 - $14 thousand) are included in accounts payable and accrued liabilities at August 31, 2022.

The above-mentioned transactions were in the normal course of operations, are non-interest bearing, and are measured at the exchange amount, which is 
the amount of consideration established and agreed to by the related parties.

16. Net assets of the Fund 
The Fund’s auditors, Ernst & Young LLP, reviewed the aggregate fair value of the Fund’s investment portfolio, calculated in accordance with the Fund’s 
internal valuation policies and with the principles outlined in the Fund’s prospectus. The auditors employ a Chartered Business Valuator as a member of 
the audit team.  Based on the scope of the review, Ernst & Young LLP provided an opinion to the Audit and Valuation Committees of the Fund as to the 
reasonableness of the aggregate fair value at August 31, 2022.
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