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Dear Shareholders:
We are pleased to report on our fiscal year end August 31, 2000 which was our first full year of operations since the commencement of operations on March 1, 1999. By every account it has been an
extremely successful first full fiscal year.Although the Fund is still in its infancy, we believe we have succeeded in reaching many milestones that would prove Golden Opportunities is needed, accepted and
in demand by the people of Saskatchewan, and that the funds can be invested in a timely fashion in good
opportunities at home.
The success of Golden Opportunities depends upon the capitalization or increased share capital of the
Fund, and secondly the completion of strategic investments in a timely fashion to ensure funds are put
to use early. In fiscal 2000 Golden Opportunities increased its share capital from $2,863,437 to
$8,261,825 resulting in an increase in share capital of $5,398,388 or 289%.This increase in share capital is largely due to the added awareness, acceptance, and confidence people have in the Fund in just
our second season. The capitalization of Golden Opportunities’ asset base continues to be of primary
importance as it enables the Fund to be more diversified, take a lead position in syndicated financing,
and address cost efficiencies for a reduced management expense ratio.With approximately 2000 shareholders as of year end, up from 750 in 1999, we anticipate the share capital to progressively increase
each year as existing shareholders tend to repurchase for each taxation year, while the news of
Saskatchewan’s First Provincial Labour Fund with an attractive 35% tax credit continues to spread.
Of equal significance, Golden Opportunities was pleased to announce this fiscal year that we exceeded
our investment timeframe on the funds raised in our inaugural year, one year ahead of schedule. Labour
funds are required by Federal and Provincial Regulations to invest a minimum of 75% of the capital it
raises within two years of its fiscal year end in which the funds have been raised. Golden Opportunities
successfully achieved this goal one year in advance of the stipulated investment date. Of the $2.8 million raised in our inaugural year 1999, 75% or $2,138,160 has been committed to key investments
throughout Saskatchewan while also ensuring the Fund’s portfolio remained diversified throughout the
process.This was accomplished by completing investments into three new investment targets, and two
additional investments in existing portfolio companies for a total of five transactions. Subsequent to year
end August 31, 2000, Golden Opportunities completed a sixth investment transaction in the oil service
industry.The investment activity in fiscal 2000 reconfirms management’s ability to place funds in quality Saskatchewan companies in a timely fashion, thereby providing for the probability of a more expedient maturity and realization date on the investment.
Fund Management and the Board of Directors continued to minimize operational costs in the Fund’s early
stage.Westcap Mgt. Ltd., the Fund Manager, agreed for the second straight year to forego 20% of its annual
management fee,moving it from 2.5% to 2.0%.The Board of Directors of Golden Opportunities immediately
followed suit for a second consecutive year by agreeing to forego all director per diems for the same time
frame.
Of further success, we confirm that as of year end August 31, 2000 the net asset value per Class A Share
was $13.88, an increase of 42% from a value of $9.79 at fiscal year end 1999.This increase in unit value
was largely due to the unrealized appreciation in venture investments of $4.85 per Class A Share.
Although Golden Opportunities is pleased that the unit value has increased dramatically in just our first
full year of operations, the Fund is a long term investor in its investee companies.
In summary, we have had a very successful and positive year by all standards and are enthusiastic about
the increasing attractiveness the Fund holds to Saskatchewan residents, and the investment opportunities we have been able to identify.We would like to thank our shareholders for another year of strong
support and your participation in the upcoming RRSP season.

Grant Kook, CEO
Chairman of the Board
Golden Opportunities Fund Inc.
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1 . S H A R E C A P I TA L C O N T I N U E S TO G ROW
The Fund continues to obtain increased acceptance
and demand by Saskatchewan residents as share capital increased from $2.8 million to $8.3 million as of
August 31, 2000.
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$8,261,825

"2000"

An increase of 289% in one year!
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2 . F U N D E XC E E D S G OV E R N M E N T I N V E S T M E N T R E Q U I R E M E N T
In August 2000 Golden Opportunities announced it
exceeded the government legislated investment
timeframe on the funds raised in 1999, one year
ahead of schedule.

$3,000,000

$2,438,160
$2,500,000

$1,898,160
$2,000,000

8

Of the $2.4 million invested,
$2.0 million or 84% was
invested in equity and 16% or
$400,000 via debt instruments.

$1,500,000

$1,000,000
Number of
Transactions

$540,000
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$500,000
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3. POSITIVE FUND PERFORMANCE
As of year end August 31, 2000, the first full year of
operations by the Fund, Golden Opportunities experienced a 42% increase in unit value.
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1

Includes one transaction subsequent to year end
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The Fund is pleased with the
increase in unit value, but
remains a long term investor in
its investee companies.
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4 . D I V E R S I F I E D P O RT F O L I O AT T H E F U N D ’ S O U T S E T
Golden Opportunities in its growth stage not only
met its investment timeframe well in advance, but
also maintains a portfolio diversified across six
industry sectors.

Oil Services 12%
Oil/Gas 18%

Technology 26%
Environmental
Leasing 11%

A diversified portfolio is key
to risk management.

Agriculture 21%

Commercial
Real Estate 12%

(Percentage of Invested Portfolio)

5. FUND MANAGER AND BOARD OF DIRECTORS FOREGO FEES FOR THE SECOND YEAR
For the second consecutive year the Fund Manager
agreed to forego 20% of its annual management fee to
minimize operating costs. The Board of Directors once
again followed suit, agreeing to forego all director per
diems for the same period.
$15,600

The waiver of $46,797 in fees
represents 12% of the expenses
incurred in the fiscal year 2000.

Foregone Board of
Director Per Diems

$31,197
Foregone
Management Fees

$46,797
Total Foregone Fees
$0

$12,500

$25,000

$37,500

$50,000

I N V E S T M E N T

P O R T F O L I O

Golden Opportunities Fund exceeded the government legislated investment
timeframe on funds raised in the 1999 fiscal year one year ahead of schedule in companies with significant Saskatchewan impact. This ensured that
funds were put to use quickly for the possibility of a more expedient maturity and realization date on the investment. At the same time, the Fund
remained diversified in six different industry sectors.

Q C C
Sector:

T E C H N O L O G I E S

I N C .

(QCC: CDNX)

Technology

Investment: $270,000
$350,0001

Series I Convertible Preferred Shares
Series II Convertible Preferred Shares & Warrants

QCC Technologies Inc. is an advanced technology, engineering company which trades on the Canadian
Venture Exchange (QCC: CDNX). QCC Technologies provides specialized engineering services to
client companies in the form of system analysis, specification design, applications and integration, consulting and support.Their particular area of expertise lies in area of data communication and data networking. Most recently, the Company completed a major acquisition of Graycon Systems in Calgary
for $2.66 million, of which Golden Opportunities participated in the financing of this acquisition
alongside Goepel McDermid. Some of the Companies major clients include Nortel and MERX, the
Government of Canada Electronic Tendering Service.

1

Second Investment

E M P I R E
Sector:

E N E R G Y

I N C .

( P R I VAT E C O R P O R AT I O N )

Oil/Gas

Investment: $270,000

Class A Shares

$168,750

Class A Shares

1

Empire Energy Inc. is a private corporation involved in the exploration, development, acquisition, and
production of oil in South East Saskatchewan. Golden Opportunities initially participated in a syndicated financing package co-ordinated by First Marathon for the completion of a 43 well in-house and
farm-in drilling program. Due to the success of the drilling program and continued strength in oil
prices Golden Opportunities completed a second investment in the Company by exercising its outstanding warrants.

WEYB URN INLAND TERMINAL LTD.
Sector:

( P R I VAT E C O R P O R AT I O N )

Agriculture

Investment: $499,410

Class A Shares

Weyburn Inland Grain Terminal Inc. is a farmer owned and farmer managed company, operating the
largest independent inland terminal and grain condominium complex on CP Rail’s and Soo Line near
Weyburn, Saskatchewan. The Company’s priority business is the processing, handling and marketing
of cereal grains and oil seeds to satisfy the specific demands of its customers. WIT was the first inland
grain terminal in Canada to condominiumize a portion of storage space for resale to farmers. The
Company has expanded its operations to include a seed and supply operation, specialty crop processing and marketing firm, fertilizer blending plant and grain screening pelting enterprise.

T G S

P R O P E R T I E S

Sector:

Commercial Real Estate

Investment: $180,000
$120,000

L T D .

(TGP: TSE)

Class A Shares
Debenture

TGS Properties Inc. has become one of Western Canada’s leading commercial land development corporations, currently trading on the TSE. The management team brings a substantial amount of experience in
commercial real estate, investment banking, finance, law and construction resulting in effectively increas-

1

Second Investment

I N V E S T M E N T
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ing the market value of the company’s assets to approximately $84 million. The Company’s most recent
move is the majority purchase of Destination Resorts,a Company listed on the TSE which owns land development in the Canmore,Alberta area. The primary asset of Destination Resorts is the Three Sisters Resort
Development located adjacent to the Banff National Park, and considered to be one of the finest undeveloped tracks of mountain real estate in North America.

B AY
Sector:

T R A I L

E N V I RO N M E N TA L

I N C .

( P R I VAT E C O R P O R AT I O N )

Environmental Leasing

Investment: $280,000

Debenture

Bay Trail Environmental Inc. is located in Humboldt, Saskatchewan, and is actively involved in the lease
and/or rental on a daily basis of recycled bins in the oil, gas and agricultural sectors. The bins are
leased to companies throughout the western provinces and manufactured by subcontractors. Bay
Trail Environmental has formed strategic alliances with waste removal companies to provide a full
fledge service that includes container rentals and waste handling and disposal. Bay Trail
Environmental’s recycle bins unique design not only sorts dangerous and non-dangerous wastes, but
also further segregates each category resulting in maximum efficiencies in waste management programs for the oil and gas industry.

TRINIDAD
Sector:

DRILLING

LTD.

( T D G : T S E a n d T D G . W T: T S E )

Oil Services

Investment: $300,000

Class A Shares & Warrants

Trinidad Drilling Ltd. provides oil field drilling services to customers in Canada, throughout the Western
Canadian Sedimentary Basin (WCSB) and the Western Sedimentary Basin (WSB). Trinidad, first incorporated in 1996, has grown primarily through the construction and acquisition of oil rigs and the development of long term drilling service relationships with a growing customer base. Management’s five
prong business strategy is built on client satisfaction and relationship building, adoption and implementation of technology, creation of economic efficiencies, emphasis on growth and diversification,
and overall safety. Trinidad Drilling is currently in the process of moving from seven rigs to twelve with
the addition of five new rigs as a result of a sold out $10 million initial public offering. The Trinidad oil
service fleet are all winterized and ideally suited to the highly active sub-3000 meter depth segment.
Upon completion of rig 12, 83% of the rig fleet will be new or recently manufactured, allowing for a
more efficient use of rigs, requiring less maintenance and down time due its young age.

Saskatchewan’s opportunity lies in our individual desire
and commitment to invest at home.
How often have you heard a friend, business associate or family member,
Complain about having to write a cheque to
pay their personal taxes?
Raise concerns about the future of Saskatchewan!
Say “there is nothing, I as an individual, can do to
impact the future of this province.”
Golden Opportunities from its inception has been about Saskatchewan and Saskatchewan’s
future. Golden Opportunities has always believed there is a need for this Fund, and the economic
value and benefit it can create for Saskatchewan businesses and residents would be tremendous,
not to mention the ability to create shareholder value.
As a shareholder in Golden Opportunities, you have taken it upon your own initiative to address
the questions above that we hear so often. More importantly, you have chosen to invest at home
in Saskatchewan’s only Provincial Labour-sponsored Venture Capital Fund, and therefore an investment in Saskatchewan’s future. The next time you hear a friend, business associate or family
member discussing the personal tax they pay, or analyzing the future of our province, we encourage you to speak out. They should know that you are proactively doing what you can for
Saskatchewan by being a shareholder in Golden Opportunities, while at the same time accessing
favourable tax savings.

F E AT U R E S O F G O L D E N O P P O RT U N I T I E S F U N D I N C :
•

Eligible for 35% Tax Credit up to $5,000 (surpassing Federal Labour Funds by
approximately 10% on a $5,000 investment)

•

100% RRSP Eligible

•

Enhanced Foreign Content in your RRSP

•

Experienced Fund Manager and Board of Directors that reside in Saskatchewan,
and understand the opportunities at home

•

Investing in your future by investing in Saskatchewan

•

Achieved numerous milestones in just its first full operating year

auditor’s
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HERGOTT DUVAL STACK & PARTNERS
CHARTERED ACCOUNTANTS
LEE HERGOTT, B.COMM., C.A.
MAURICE DUVAL, B.COMM., C.A.
LYLE ZDUNICH, B.COMM., C.A.
R. JOE PARKER, B.COMM., C.A
THOMAS J. STACK, B.A., C.A.
BARRY FRANK, B.COMM., C.A.
BLAIR DAVIDSON, B.COMM., C.A.
BERNIE A. BROUGHTON, B.COMM., C.A.
DAVID W. BALLANTYNE, C.B.V., F.C.A.
CRAIG HERMANN, B.COMM., C.A.

1200 Saskatoon Square
410 - 22nd Street East
Saskatoon, SK S7K 5T6
Telephone (306) 934-8000
Facsimile (306) 653-5859

To the Shareholders of
Golden Opportunities Fund Inc.
We have audited the statement of net assets of Golden Opportunities Fund Inc. as at August 31, 2000
and 1999, the statement of investment portfolio as at August 31, 2000 and the statements of operations
and deficit, changes in net assets, cash flows and financial highlights for the years then ended. These
financial statements are the responsibility of the Fund's management. Our responsibility is to express
an opinion on these financial statements based on our audits.
We conducted our audits in accordance with generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the Fund's management, as well as evaluating the overall financial statement presentation.
In our opinion, these financial statements present fairly, in all material respects, the financial position
of the Fund as at August 31, 2000 and 1999, the investments held at August 31, 2000 and the results of
its operations and the changes in net assets, cash flows and financial highlights for the years then
ended in accordance with generally accepted accounting principles.
SASKATOON, SASKATCHEWAN

November 7, 2000

Chartered Accountants
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As at August 31

2000

1999

ASSETS
Cash

$

Marketable securities, at fair market value (a)

91,373

$

130,430

5,339,188

2,186,250

9,400

16,667

Accounts receivable

41,290

2,484

Prepaid expenses and deposits

11,596

13,476

Venture investments, at fair market value (a)

3,392,930

270,000

Deferred charges, net of accumulated
amortization of $67,334 (1999 - $14,214)

583,714

219,612

9,469,491

2,838,919

95,430

32,836

252,466

—

347,896

32,836

Subscriptions receivable

LIABILITIES
Accounts payable and accrued liabilities
Contingent incentive participation amount (Note 4)

Net assets

$

9,121,595

$

2,806,083

$

8,261,825

$

2,863,437

SHAREHOLDERS' EQUITY
Share Capital (Note 3)
Deficit

(402,560)

(57,354)

Unrealized appreciation of venture investments

1,262,330

—

$

9,121,595

Class A shares outstanding
Net asset value per Class A share

$

657,264
$

13.88

(a) Refer to Statement of Investment Portfolio for cost values.
Approved by the Board
Director

Director

Boris Slipchuk

Douglas W. Banzet

2,806,083

286,720
$

9.79

statement of
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Year ended August 31

2000

1999

Investment income
Interest

$

210,594

$

52,270

Negotiation fees

68,400

10,600

RRSP administration fees

18,865

11,305

Other

11,783

123

309,642

74,298

114,654

53,926

12,737

3,211

8,449

2,533

Directors’ fees and expenses

16,042

11,674

Legal

26,786

10,568

164,024

36,136

Office

21,500

11,590

Other costs

31,867

9,254

396,059

138,892

(86,417)

(64,594)

15,600

11,200

—

3,500

31,197

6,754

(252,466)

-

(205,669)

21,454

(292,086)

(43,140)

Deficit, beginning of year

(57,354)

—

Amortization of deferred charges

(53,120)

(14,214)

Expenses
Administration fees (Note 4)
Audit
Custodian fees

Management fees

Loss before the undernoted items
Directors' fees waived (Note 4)
Office and other costs waived
Management fees waived (Note 9)
Provision for contingent incentive participation amount (Note 4)

Net investment loss

Deficit, end of year

$

(402,560)

$

(57,354)

Net investment loss per Class A share

$

(0.44)

$

(0.15)

statement of
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Year ended August 31

2000

1999

Operating activities
Net investment loss

$

Unrealized appreciation of investments

(292,086)

$

(43,140)

1,262,330

—

970,244

(43,140)

5,412,128

2,863,337

Redemption of Class A shares

(13,740)

—

Amortization of deferred charges

(53,120)

(14,214)

5,345,268

2,849,123

Increase in net assets during the year (Note 5)

6,315,512

2,805,983

Net assets, beginning of year

2,806,083

100

Capital transactions
Proceeds from the issuance of Class A shares

Net assets, end of year

$

9,121,595

$

2,806,083

Net asset value per Class A share

$

13.88

$

9.79

statement of
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Year ended August 31

2000

1999

Cash flows from operating activities
Net investment loss

$(292,086)

Net change in non-cash working capital balances
relating to operations

$

(43,140)

285,401

209

(6,685)

(42,931)

Net increase in venture investments

(1,860,600)

(270,000)

Net increase in marketable securities

(3,152,938)

(2,186,250)

(5,013,538)

(2,456,250)

Proceeds from the issuance of Class A shares

5,412,128

2,863,337

Increase in deferred charges

(417,222)

(233,826)

Proceeds from promissory note

—

67,387

Repayment of promissory note

—

(67,387)

(13,740)

—

4,981,166

2,629,511

(39,057)

130,330

130,430

100

Cash flows from investing activities

Cash flows from financing activities

Redemption of Class A shares

Net (decrease) increase in cash
Cash, beginning of year
Cash, end of year

$

91,373

$

130,430

$

7,267

$

(16,667)

The net change in non-cash working capital
balances is comprised of the following:
Decrease (increase) in subscriptions receivable
(Increase) in accounts receivable
Decrease (increase) in prepaid expenses and deposits
Increase in accounts payable and accrued liabilities
Increase in contingent incentive participation amount
$

(38,806)

(2,484)

1,880

(13,476)

62,595

32,836

252,466

—

285,401

$

209

statement of
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As at August 31

2000

1999

DATA P E R S H A R E
Net asset value per Class A share, beginning of year

$

9.79

$

10.00

Income from investment operations
Net investment loss (a)
Unrealized appreciation of venture investments

Amortization of deferred charges (a)
Net asset value per Class A share, end of year

$

(0.64)

(0.16)

4.85

—

4.21

—

(0.12)

(0.05)

13.88

$

9.79

S U P P L E M E N TA L DATA
Weighted average number of Class A shares

457,251

274,533

Total net assets, end of year

$

9,121,595

$

2,806,083

Weighted average net assets (b)

$

6,110,335

$

2,690,745

(a) The net investment loss and amortization of deferred charges per Class A share is calculated based on the
weighted average number of Class A shares outstanding commencing September 1, 1999.
(b) The weighted average net assets is calculated based on the weighted average net assets commencing
September 1, 1999.

statement of
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M A R K E TA B L E S E C U R I T I E S As at August 31, 2000
Par Value/
Number of Shares

Issuer and
Description of Security

Maturity
Date

565,000

Government of Canada,
5.6% treasury bill

September 14, 2000

Government of Canada,
5.6% treasury bill

December 7, 2000

1,272,661

1,272,661

Canada Mortgage & Housing
Corp., 5.353% discount note

November 7, 2000

809,201

809,201

Province of Ontario,
5.75% treasury bill

December 22, 2000

514,621

514,621

Canadian Wheat Board,
5.481% discount note

September 25, 2000

617,681

617,681

Province of Saskatchewan,
5.53% bond

January 9, 2001

1,570,240

1,570,240

1,300,000
820,000
525,000
620,000
1,600,000

Marketable securities (58.5%)*

Fair
Value

Cost
$

$

554,784

5,339,188

$

$

554,784

5,339,188

V E N T U R E I N V E S T M E N T S As at August 31, 2000
Par Value/
Number of Shares

Issuer and
Description of Security

675,000

Empire Energy Inc., common shares

1,350,000

QCC Technologies Inc., Series I
preferred shares

270,000

QCC Technologies Inc., Series II
preferred shares

350,000

280,000

Bay Trail Environmental Inc.,
10% debenture
90,000

Cost

$

June 2, 2001

438,750

272,440

TGS Properties Ltd., common shares
TGS Properties Ltd., 8.5% senior
secured subordinate redeemable
debentures

33,294

Maturity
Date

180,000

September 1, 2008

120,000

Weyburn Inland Terminal Ltd.,
common shares

499,410

Venture investments at cost

2,130,600

Unrealized appreciation of venture investments

1,262,330

Venture investments at fair value (37.2%)*

3,392,930

Total investments (95.7%)*

* Percentages shown relate investments at fair value to total net assets.

$

8,732,118

notes to the
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As at August 31, 2000
1.

C O R P O R AT E S TAT U S A N D AC T I V I T I E S

Golden Opportunities Fund Inc. (the "Fund") was incorporated under the laws of Saskatchewan by Articles of
Incorporation on December 8, 1997. The Fund is registered as a labour-sponsored investment fund corporation
under the Labour-sponsored Venture Capital Corporations Act (Saskatchewan) (the “Saskatchewan Act”). The
Fund is taxable as a mutual fund corporation and is a prescribed Labour-sponsored Venture Capital Corporation
under the Income Tax Act (Canada) (the “Federal Act”). The Federal and Saskatchewan Acts allow an individual
to invest in Class A shares of the Fund and obtain a personal income tax credit.
The Fund issued Class A shares at an initial offering price of $10 per share and thereafter,at a continuous offering price
equal to the net asset value per Class A share. The Fund commenced active operations on March 1, 1999, on the initial
issue of its Class A shares.
The Fund makes investments in small and medium-sized eligible Saskatchewan businesses, as defined in the
Saskatchewan Act, with the objective of achieving long-term capital appreciation.
The sponsor of the Fund is the Construction and General Workers’ Union Local 890 (the “Sponsor”).

2.

S I G N I F I C A N T AC C O U N T I N G P O L I C I E S

These financial statements have been prepared by management in accordance with generally accepted accounting
principles. The significant accounting policies are as follows:
Marketable securities
Marketable securities are valued at amortized cost, which approximates market value.
Venture investments
Venture investments in eligible businesses, having quoted market values and being publicly traded on a recognized stock exchange and not otherwise restricted or thinly traded, are recorded at values based on the quoted
market prices.
Venture investments in eligible businesses, not having quoted market values or in restricted securities, are valued
at cost unless there is an independent valuation, arm's length transaction or material event that establishes a new
net realizable fair value. Writedowns to estimated net realizable fair value are done as required. Estimated net
realizable fair value is determined on the basis of the expected realizable value of the investments if they were
disposed of in an orderly fashion over a reasonable period of time. Details regarding the valuation process of the
Fund's investments in eligible businesses are included in its annual prospectus.
The preparation of financial statements in accordance with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts and disclosures in the financial statements. The process of valuing venture investments in eligible businesses for which no quoted market values exist is
inevitably based on inherent uncertainties and the resulting values may be higher or lower by a material amount than
those that would have been used had a ready market existed for the investments.
Deferred charges
Sales commissions and share issuance costs related to the sale of the Class A shares are capitalized as deferred charges.
The Fund amortizes such deferred charges on a straight-line basis over eight years from the date of the issue of the
related shares.
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As at August 31, 2000
2.

S I G N I F I C A N T AC C O U N T I N G P O L I C I E S c o n t i n u e d

Contingent incentive participation amount
An incentive participation amount ("IPA") equal to 20% of any return derived from a venture investment in any fiscal year
is payable to the Fund Manager provided specific criteria are met (see Note 4). The contingent IPA is an estimate of the
IPA that would have been payable had the criteria been met as at August 31, 2000. The contingent IPA is based solely
on unrealized gains and as a result is not a legal liability at year end.
Investment transactions and income recognition
Investment transactions are accounted for on the trade date. Gains or losses arising from the sale of investments are
determined using the average cost basis. Income from investments is recorded on an accrual basis. Dividend income
is recorded as earned.

3.

S H A R E C A P I TA L

Authorized
An unlimited number of
Class A shares,issued at an initial offering price of $10.00 per share and thereafter issued at the net asset value to eligible investors and certain RRSPs, are subject to restrictions on transfer and redemption in accordance with legislation governing labour-sponsored venture capital corporations. The shares are voting, entitled to elect a minority of
the Directors of the Fund, entitled to receive dividends at the discretion of the Board of Directors and may be transferred to certain RRIFs. The shares are redeemable at the net asset value less any redemption fee.
Class C shares issuable in one or more series, with the number of shares, designation, rights, privileges, restrictions
and conditions attached to each series, to be determined by the Board of Directors, as approved by the
Saskatchewan Minister, at the time of creation of a particular series.

A limited number of
10 Class B shares, issuable only to the Sponsor or permissible employee organizations, are non-participating, voting
and entitled to elect a simple majority of the Board of Directors of the Fund. The shares are redeemable at the
option of the Fund at the subscription price.

Issued for cash

2000
Shares

1999
$

Shares

$

Class A shares

Beginning of the year
Shares issued
Share redemptions
End of year

286,720
371,730
(1,186)

$

2,863,337
5,412,128
(13,740)

—
286,720
—

$

—
2,863,337
—

657,264

$

8,261,725

286,720

$

2,863,337
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3.

S H A R E C A P I TA L c o n t i n u e d

Issued for cash

2000
Shares

1999
$

Shares

$

Class B shares

Beginning of the year
Shares issued
End of year
Total

4.

10
—
10

$

100
—
100

10
—
10

$

100
—
100

657,274

$

8,261,825

286,730

$

2,863,437

EXPENSES

Management expenses
The Fund has retained Westcap Mgt.Ltd.,a related party (Note 9),as the Fund Manager ("Manager") by agreement dated
January 13, 1998, to manage all aspects of the Fund. In consideration of the performance by the Manager of its duties,
the Manager received an annual management fee, calculated and payable monthly, equal to 2.5% of the aggregate net
asset value as at each valuation date.
In addition,the Manager is entitled to an IPA equal to 20% of any return derived from a venture investment of the Fund
in any fiscal year provided that: the Fund has earned sufficient income to generate a rate of return on all venture investments which is greater than the five-year average GIC of Co-operative Trust Company of Canada plus 1.5% on an annualized basis; has earned sufficient income from the particular investment to provide a cumulative investment return at
an average annual rate in excess of 10% since investment; and, has recouped an amount from the venture investment,
through income earned, liquidation of the investment, or otherwise, equal to all the principal invested in the particular venture investment.
An estimated contingent IPA in the amount of $252,466 (1999 - nil) has been reflected in the statements as at August
31, 2000. No IPA was paid or payable to the Manager during the years ended August 31, 2000 and August 31, 1999.
The Manager currently acts as a manager of the Fund's liquid portfolio. The Fund is responsible for any fees and
expenses paid to any third party for liquid portfolio management services should the Manager no longer provide these
services to the Fund.
Administration expenses
The Fund has retained the Toronto-Dominion Bank ("TD Bank") by agreement dated January 1,1998,to provide certain
services to the Fund, including processing of sales orders and maintaining shareholder records.
The Fund has retained Co-operative Trust Company of Canada as the Fund’s Custodian and Bare Trustee by agreements
dated December 22, 1997 and December 17, 1997 respectively.
Directors’ fees and expenses
During the year, the Board of Directors of the Fund waived director fees amounting to $15,600 (1999 - $11,200).
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4.

EXPENSES c o n t i nu e d

Organization expenses
The initial fund organization expenses have been paid by the Manager and are not recoverable from the Fund by
the Manager.
Direct expenses
The Fund pays all direct costs and expenses incurred in the operation of the Fund, such as directors' fees, custodian
fees, insurance, legal, audit, valuation and marketing expenses. During the year, the Fund did not incur any commission
expense on its liquid portfolio transactions.

5.

N OT E TO T H E S TAT E M E N T O F C H A N G E S I N N E T A S S E T S

The changes in marketable securities and venture investments at cost are as follows:

2000

1999

Marketable securities
Marketable securities, beginning of year

$

2,173,710

$

—

Marketable securities purchased during the year

18,750,952

4,861,572

Proceeds on marketable securities redeemed during the year

15,585,474

2,687,862

Marketable securities at cost, end of year

$

5,339,188

$

2,173,710

$

270,000

$

—

Venture investments
Venture investments, beginning of year
Venture investments purchased during the year
Proceeds on venture investments sold during the year
Repayment of venture debt
Venture investments at cost, end of year

6.

$

2,306,910

270,000

438,750

—

7,560

—

2,130,600

$

270,000

SALES COMMISSIONS

The Fund’s principal distributor (the “Agent”) established a selling group of dealers to distribute the Class A shares in
Saskatchewan. The Fund pays to the Agent and members of the selling group originating the sale, a sales commission
equal to 6.00% of the selling price for each Class A share. In addition, the Fund pays to the Agent an additional commission equal to .75% of the selling price for each Class A share for distribution services.
Commissions on sales of Class A shares paid to the Agent and the dealers in the selling group during the year ended
August 31, 2000 amount to $366,334 (1999 - $192,150).
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7.

I N C O M E TA X E S

Under the Federal Act, no taxes generally are payable by the Fund on dividends received from Canadian corporations,
and income taxes payable on capital gains are fully refundable on a formula basis when shares of the Fund are
redeemed or capital gains dividends are paid or deemed to be paid by the Fund to its shareholders. A portion of the
income taxes payable on net interest income earned by the Fund is also refundable on payment or deemed payment
of taxable dividends to the shareholders.
The Fund intends to recover all of its refundable income taxes annually through the deemed payment of a dividend by
capitalizing the appropriate amount of its income as paid-up capital pro rata on its Class A shares. If and to the extent
that the Fund increases the paid-up capital of the Class A shares, the holder of the shares will be deemed to have
received a dividend and the adjusted cost base of the holder's shares will be increased by the deemed dividend.
The Saskatchewan Act sets minimum levels of eligible investments for the Fund. If the minimum level of qualifying eligible investments is not met, the Fund may be subject to defined penalties.
As at August 31, 2000, the Fund has non-capital losses available for carryforward of $259,716 that will begin to expire
in 2006. No benefit from these losses has been recognized in the financial statements.

8.

M A N A G E M E N T E X P E N S E R AT I O

The management expense ratio ("MER") of 8.89% (1999 - 9.78% annualized) for the year ended August 31,2000 includes
the contingent IPA and all other fees and expenses paid or payable (excluding any commissions and brokerage fees on
the purchase and sale of portfolio securities), and is expressed as a percentage of the average net assets administered
during the year. If the contingent IPA was excluded from this calculation, the MER would have been 5.46% (1999 9.78% annualized).
The method of calculating the MER has changed as required by National Instrument 81-102 governing mutual funds,
to include capital taxes, goods and services tax and amortization of deferred charges.
During the year, the Manager elected to waive a portion of its management fees (Note 9), and the Directors waived all
their fees (Note 4). Without these waivers, the MER would have been 9.53% (1999 - 11.38% annualized). If the contingent IPA was excluded from this calculation, the MER would have been 6.10% (1999 - 11.38% annualized). It is the
intention of the Manager and the Directors to continue to waive these fees until February 28, 2001.
The 1999 comparative MER figures reflect a doubling of the actual management expenses since the Fund commenced
active operations on March 1, 1999, while the average net assets factor remains constant throughout the annualized
period and no consideration was given for any new capital that may be raised by the Fund. The annualized 1999 comparative MER figures have been restated to reflect the changes in the MER calculation method as noted above.

notes to the
20

F I N A N C I A L

S T A T E M E N T S

G o l d e n O p p o r t u n i t i e s Fu n d I n c .

As at August 31, 2000
9.

R E L AT E D PA RT Y T R A N S AC T I O N S

During the year, management fees, including GST, of $164,024 (1999 - $36,136) were paid and payable to the
Manager,Westcap Mgt. Ltd., a company owned by the chief executive officer of the Fund. The Manager elected
to waive management fees, net of GST, of $31,197 (1999 - $6,754), representing 20% of the total management fee
paid and payable.
At year end, the accounts payable and accrued liabilities balance includes management fees payable (net of
waived fees) of $17,000 (1999 - $4,984) due to the Manager. The contingent IPA of $252,466 (1999 - nil) would
have been payable to the Manager had specific criteria been met as at August 31, 2000 (see Note 4).
Office and other costs, including rent, secretarial, janitorial and photocopying expenses totalling $11,659 (1999 $7,983), were paid and payable to Tri-Sec Financial Group Ltd. ("Tri-Sec"), a related company of the chief executive officer of the Fund.
The above-mentioned transactions were in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

10.

F I N A N C I A L I N S T RU M E N T S

Fair value of financial instruments
The carrying amount of the marketable securities, subscriptions receivable, accounts receivable, and accounts payable
and accrued liabilities approximate their fair value because of the short-term maturities of these items.

11.

S TAT E M E N T O F P O RT F O L I O T R A N S AC T I O N S

In accordance with the Regulations under The Securities Act, 1988 (Saskatchewan), the unaudited statement of portfolio transactions for the year ended August 31, 2000 will be provided without charge on request to the Fund at Suite
1300, 410 22nd Street East, Saskatoon, Saskatchewan, S7K 5T6.

12.

C O M PA R AT I V E F I G U R E S

Certain of the comparative figures have been reclassified to conform to the current year’s presentation.

13.

SUBSEQUENT EVENT

On October 10, 2000, the Fund completed its sixth venture investment by acquiring 120,000 units, at $2.50 per unit,
of Trinidad Drilling Ltd., a publicly traded company on the Toronto Stock Exchange. Each unit is comprised of 1 common share and one half of one warrant. Each warrant entitles the holder thereof to acquire 1 common share at an exercise price of $3.00 per share,on or before the date which is fourteen months from the closing of the offering. Trinidad
Drilling Ltd. is an oilfield drilling services company which recently raised proceeds through a public offering to construct five new drilling rigs and to purchase related ancillary equipment.
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