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GOLDEN OPPORTUNITIES FUND CHOSEN AS 
2004 CANADIAN LABOUR SPONSORED INVESTMENT FUND OF THE YEAR!

The 2004 Canadian Investment Awards were held on December 3, 2004 at the Roy Thomson Hall located in downtown
Toronto.  The black tie event, attended by the financial industry’s top performers and analysts, saw a Saskatchewan fund,
Golden Opportunities Fund chosen as the 2004 Canadian Labour Sponsored Investment Fund of the Year.  

With over 120 labour funds in Canada representing $9 Billion in assets under management this was the inaugural year in
which the previously named Canadian Mutual Fund Awards identified a specific category for labour sponsored funds. The
annual awards program, resembling the Academy awards, saw individual funds chosen and honoured by a nation-wide panel
of leading industry professionals and financial analysts.  

The Canadian Investment Awards sponsored by key industry organizations including Morningstar Canada, CGI Inc., Canadian
Business Magazine and Money Sense Magazine chose the finalists and winner for each award based on a stringent set of
financial and qualitative criteria.  The criteria included the Fund’s past performance, liquidity, changes in assets, fee structure,
redemption rate, management quality, job creation record, social responsibility, clarity of reporting, and marketing initiatives.
The award’s selection committee indicated that “Golden Opportunities was the first choice because of its consistent
performance and the role it plays in raising money in its province.”

Grant Kook, CEO & Chairman of Golden Opportunities Fund, accepted the award “on behalf of the thousands of shareholders
who believed that investing in Saskatchewan works, the investment management team who has committed to a solid
investment strategy and above standard transparency, and the board of directors. To receive this prestigious inaugural award
as Canadian Labour Fund of the Year is truly a perfect ending to a tremendous year at Golden Opportunities Fund.  To have
the Fund recognized for its work and performance across Canada, coast to coast, is confirmation that Golden Opportunities
Fund is making an impact.”

Golden Opportunities Fund Inc. is Saskatchewan’s first and largest Provincial Labour-sponsored Fund, having raised $45
million in share capital to date from approximately 8,000 shareholders.  The company has completed 50 investment
transactions in 35 Saskatchewan growth companies across a variety of industry sectors for diversification.

For additional information please contact Mr. Grant Kook, CEO/Chairman of the Fund at (306) 652-5557.

Saskatchewan Financial Services Commission has neither approved nor disapproved the information contained herein.
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C h a i r m a n ’ s  M e s s a g e

To Our Valued Shareholders:

Since the inception of Golden Opportunities Fund, five years ago, we have
reported annual increases in capitalization, in the momentum the Fund is
experiencing and the investment activity levels we post each and every
year.  Fiscal year end August 31, 2004 finds your Fund again reporting a
message of growth.  This year new milestones have been added that
confirm the Fund has taken another monumental move forward in terms
of its maturity, performance and stage in the Saskatchewan and Canadian
venture capital scenes.  In 2004 Golden Opportunities Fund clearly
distinguished itself from its peer group, reconfirming that the Fund’s
investment strategy and principles are working.

Fiscal year end 2004 saw record-breaking increases in new sales  similar
to those experienced in previous years making Golden Opportunities Fund
the #1 Selling Labour Fund in Saskatchewan for the third year in a row!
The Fund raised new capital of approximately $12 million representing an
increase of 13% over capital raised in 2003.  Golden Opportunities Fund’s
market share in 2004 exceeded that obtained by all other labour funds
sold in Saskatchewan combined, increasing our shareholder base to over
8,000 shareholders across the province and our total capitalization to $45
million. Golden Opportunities Fund continues to be the people’s choice of
labour funds in Saskatchewan.  

2004 was also an unprecedented year for the Fund in terms of new
investments into strategic companies in the Province of Saskatchewan.
Golden Opportunities Fund completed 18 individual investment
transactions committing approximately $18 million during fiscal 2004
including subsequent transactions.  The capital we committed to new
strategic initiatives in 2004 doubled the investment transactions
completed in any other year by the Fund. As a long-term patient investor
it is imperative that Golden Opportunities puts new capital to work in a
timely fashion thereby providing immediate income to the Fund, where
applicable, as well as future capital gains opportunities as Saskatchewan
companies implement their growth strategies.  

In the midst of all the new capital raised and investment activity
completed in 2004, Golden Opportunities remained committed to a
diversified investment strategy across different industry sectors. The
Fund’s current leading sectors are oil and gas (22%), biotechnology
(22%), and value-added processing (20%).  Our oil and gas portfolio
continues to flourish under strong oil and gas prices and solid drilling
success throughout 2004 adding value to Golden Opportunities Fund
shareholders. Our biotechnology companies continue to advance their
proprietary technologies and sales efforts.  In 2004 the Fund invested in
leading Saskatchewan value-added processing companies in new and

Growing Momentum

Solid Investment Pace

Diversified Across Strategic Industry Sectors
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unique areas like renewable energy, through NorAmera BioEnergy Corporation, the manufacturing of potassium sulphate, through Big Quill Resources Inc.
and manufacturing of broadband equipment through VCom Inc., thereby contributing to the $7.5 billion in economic activity that this sector creates annually
in Saskatchewan.

Having completed our sixth fiscal year end we are pleased to report increased divestitures and correspondingly positive returns for the Fund’s shareholders.
Fiscal year end 2004, plus subsequent transaction to year end, saw the Fund post three divestitures.

These three divestitures in 2004 realized a simple cumulative overall return of 58% and attractive annualized yields.

Golden Opportunities Fund is committed to increasing the capitalization of the Fund and completing investment transactions in a timely fashion with the
ultimate goal of maximizing shareholder’s unit value.  Through these goals we are impacting communities throughout the province while maintaining and
creating thousands of new jobs for Saskatchewan people.  Our increased unit value over the last fiscal year and our top performance rankings from
independent reporting services confirms that we are achieving these goals. 

The final validation of our achievements and endorsement that our impact and results are being noticed across Canada from coast to coast occurred
subsequent to year end.  We are honoured and pleased that your Fund, Saskatchewan’s First Provincial Labour Fund was named the 2004 Canadian Labour
Sponsored Investment Fund of the Year.  With over 120 labour funds in Canada managing over $9 billion in assets, Golden Opportunities Fund was thrilled
to accept this prestigious award at the Canadian Investment Awards in Toronto in December 2004.  It was truly a perfect ending to a tremendous year at
Golden Opportunities Fund.  On behalf of our thousands of shareholders we were proud to accept this prestigious and inaugural award on your behalf.

Kindest regards,

Grant Kook
CEO & Chairman

Realizing Gains

Company Instrument Date of Divestment Investment Amount Annualized Return (%)

Image Wireless Communications Inc. Debenture May/04 $ 1,500,000 12%

Baytrail Environmental Inc. Debenture February/04 $ 227,456 11%

CWS Logistics Ltd. Preferred & Common Shares December/04 $ 1,250,000 31.9%
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2 0 0 4  H i g h l i g h t s

Providing Growth Capital

Golden Opportunities Fund provides the venture capital necessary for
Saskatchewan companies to grow and expand their businesses within
the province.  Many of the Fund’s investee companies have matured

from early stage to realize top line revenues.

Strong Asset Mix

The Fund is two years ahead of legislated investment time frames with 97%
of the required investments completed for all funds raised to date.

Top Performance Ratings

Golden Opportunities Fund is the top performing Labour Fund in Canada
consistently outperforming its peer group of more than 120 Labour Funds

available across the country.

Risk Management

The Fund's investment strategy manages risk by providing yields that
serve to stabilize unit values, securing downside protection when

possible while maintaining significant upside potential.

Company Amount Sector Stage
NorAmera BioEnergy Corporation* $3,100,000 VAP**-Renewable Energy Early Stage
Big Quill Resources Inc. $2,800,000 VAP**-Potassium Sulphate Mature
Philom Bios Inc. $2,564,382 Biotechnology-Innoculants Mature
Golden Health Care Inc. $2,280,000 Healthcare-Assisted Living Early Stage
Avalon Resources Ltd. $1,700,000 Oil & Gas-Exploration & Drilling Growth
*Committed investment amount
** Value Added Processing

Top 5 Holdings

The Fund’s top 5 holdings are diversified 
across different industry sectors and stages 

of business development.

% of Invested 
Portfolio

Upside Potential 85%
Yield 58%
Security 29%

No Debt* 35%
*Investee companies with no debt other than
line of credit or debt owed to GOF
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Golden Health Care inc.

Rack Petroleum Ltd.
Based in Biggar, major supplier of bulk fertilizer, fuel and crop protection products 

Sterling Pork Farm Ltd.
On a consolidated basis, one of Canada’s top 7 hog producers based in Humboldt

Weyburn Inland Terminal Ltd.
One of Canada’s most innovative independent inland terminals, the first in the
country to condominiumize grain storage 

Performance Plants Inc.
Research of plant gene modification focused on stress reduction in crops 
during periods of drought

Phenomenome Discoveries Inc.
World leader in metabolic expression analysis, research and application in the
agriculture, biotechnology, pharmaceutical and nutraceutical industries

Philom Bios Inc.
North America’s leading manufacturer of innoculants

Prairie Plant Systems Inc.
Innovative expertise and service in plant based systems for environmental, 
commercial and health applications

Heinze Institute of Applied Computer Technology Inc.
Saskatchewan’s largest vocational school specializing in information technology
training

Golden Health Care Inc.
Long-term care facilities for elderly residents

Bregma International Trading Company Ltd.
Advanced material design, research and manufacturing

Del-Air Systems Ltd.
Located in Humboldt manufactures air exchange systems and “Romperland”
playground equipment

Avalon Resources Ltd.
Private oil and gas exploration and development company

$1,600,000
Preferred Shares & Common Shares

$1,500,000 
Debenture

$877,470
Common Shares

$1,430,000
Common Shares & 

Convertible Preferred Shares & Warrants

$992,000 
Convertible Debenture & Common Shares

$2,564,383
Common Shares

$1,565,000
Common Shares & Preferred Shares &

Warrants & Debenture

$350,000
Convertible Debenture

$2,280,000
Convertible Debenture & Common Shares &

Convertible Preferred Shares

$430,000
Convertible Preferred Shares & Debenture

$593,500
Convertible Preferred Shares

$1,700,000
Special Warrants
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P o r t f o l i o  L i s t i n g

Peregrine Energy Ltd.
Public oil and gas exploration and development company

Richmound Energy Services L.P.
Service supplier to the oil and gas industry in southwest Saskatchewan

Romulus Exploration Inc.
Private oil and gas exploration company

Comco Inc.
Financial Services company

Octane Energy Services Ltd.
Pipeline and facilities construction and reclamation services to the oil
and gas industry

Trinidad Energy Services Income Trust
Provides oilfield drilling services throughout the western Canadian
sedimentary basin

GS Developments Ltd.
Real estate development near Good Spirit Lake

TGS North American Real Estate Investment Trust
Acquisition of commercial real estate in western Canada

QCC Technologies Inc.
Advanced technology and engineering design

VCom Inc.
Manufacturer of broadband communication equipment and supplier of
broadband service

Big Quill Resources Inc.
Canada’s largest manufacturer of potassium sulphate

NorAmera BioEnergy Corporation
Renewable energy production facility in Weyburn

StarPoint Energy Ltd.
Public oil and gas exploration and development company

$158,259 
Common Shares

$1,300,000
Debenture

$1,571,429
Common Shares 

$730,000
Debenture

$1,050,000 
Convertible Debenture & 

Convertible Preferred Shares

$196,720
Trust Units

$408,083
Common Shares

$81,990
Trust Units

$620,000
Convertible Preferred Shares

$1,400,000
Convertible Debenture

$2,800,000
Common Shares

$3,100,000*
Common Shares & Debenture

$446,732
Common Shares

GS
Developments Ltd.

*Committed investment amount
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F i n a n c i a l s

Management’s Responsibility for Financial Reporting

To the Shareholders of Golden Opportunities Fund Inc.

The financial statements are the responsibility of management and have been approved by the Board of Directors.

The financial statements have been prepared by management based on the information available to October 4, 2004 and are in accordance with Canadian generally
accepted accounting principles and reflect management’s best estimates and judgments.

Management has established systems of internal controls which are designed to provide reasonable assurance that assets are safeguarded from loss or unauthorized use
and to produce reliable accounting records for the preparation of financial information.

The Board of Directors discharges its duties relating to the financial statements primarily through the activities of its Audit and Valuation Committee (the "Committee"),
which is composed of members of the Board of Directors.

The Committee has a responsibility for determining the value of the Fund’s assets, the net asset value of the Fund and the net asset value of the Class A Shares of the
Fund at August 31, 2004.  Hergott Duval Stack & Partners LLP, audited the value of the Class A Shares as at August 31, 2004, and concluded that the valuation determined
by the Committee is materially correct.

The Committee meets with management to ensure that management is performing responsibly to maintain financial controls and systems, and to review the financial
statements of the Fund.  The Committee also meets with the independent auditors to discuss the audit approach, the review of internal account controls and the results of
their examination, prior to submitting the financial statements to the Board of Directors and recommending their approval by the shareholders, and the engagement or
re-appointment of the external auditors.

The financial statements have been audited by Hergott Duval Stack & Partners LLP, Chartered Accountants.  The auditors’ report outlines the scope of their audits and their
opinions on the financial statements.

October 4, 2004

Grant Kook Boris Slipchuk
CEO & Chairman Chief Financial Officer
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HERGOTT DUVAL STACK & PARTNERS LLP
CHARTERED ACCOUNTANTS

F i n a n c i a l s

Auditors’ Report

To the Shareholders of 

Golden Opportunities Fund Inc.

We have audited the statement of net assets of Golden Opportunities Fund Inc. as at August 31, 2004 and 2003, the statement of investment portfolio as at August 31,
2004 and the statements of operations, changes in net assets, and cash flows for the years then ended.  These financial statements are the responsibility of the Fund's
management.  Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards.  Those standards require that we plan and perform an audit to obtain
reasonable assurance whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by the Fund's management, as
well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Fund as at August 31, 2004 and 2003, the results of its
operations and the changes in net assets and cash flows for the years then ended, in accordance with Canadian generally accepted accounting principles.

SASKATOON, SASKATCHEWAN

October 4, 2004
Chartered Accountants

PARTNERS
LYLE ZDUNICH, CA, PC Inc.
R. JOE PARKER, B.COMM., CA
THOMAS J. STACK, B.A., CA
BARRY FRANK, B.COMM., CA
BLAIR DAVIDSON, B.COMM., F.C.A. 
BERNIE A. BROUGHTON, B.COMM., CA
DAVID W. BALLANTYNE, C.B.V., F.C.A.
CRAIG HERMANN, B.COMM., CA 
CAROL MAILLOUX, CA, PC Ltd.
EVAN SHOFOROST, CA, PC Ltd.
ORLO DREWITZ, CA, PC Ltd.

1200 SASKATOON SQUARE
410-22nd STREET EAST

SASKATOON, SASKATCHEWAN
S7K 5T6

TELEPHONE (306) 934-8000
FAX (306) 653-5859

E-MAIL: office@hergottduval.sk.ca
www.hergottduval.sk.ca

SENIOR COUNSEL
LEE HERGOTT, B.COMM., CA

MAURICE DUVAL, B.COMM., CA
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F i n a n c i a l s

Statement of Net Assets
AUGUST 31, 2004

2004 2003
ASSETS

Cash $ 850,507 $ 772,291
Marketable securities, at market value (a) 13,250,275 13,893,710
Subscriptions receivable 13,606 3,290
Accrued interest and other receivables 373,415 428,317
Prepaid expenses and deposits 10,709 7,140
Venture investments, at fair value (a) 30,579,281 16,183,067
Deferred charges, net of accumulated 

amortization of $ nil (2003 - $671,412) - 1,907,212
45,077,793 33,195,027

LIABILITIES

Accounts payable and accrued liabilities 313,396 179,506
Contingent incentive participation amount 941,021 430,349
Capital taxes payable - 4,800

1,254,417 614,655

NET ASSETS

Net assets (Note 3) $ 43,823,376 $32,580,372

Class A shares outstanding (Note 3) 3,570,643 2,614,457

Net asset value per Class A share (b) $ 12.27 $ 12.46

(a) Refer to Statement of Investment Portfolio for cost values.

(b) Pricing net asset value at August 31, 2004 is $12.68.  See Note 13 for calculation details.

Approved by the Board

Director Director
Boris Slipchuk Douglas W. Banzet
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F i n a n c i a l s

Statement of Investment Portfolio

AUGUST 31, 2004

Marketable securities

Par Value/
Number Issuer and Maturity Market

of Shares Description of Security Date Cost Value

1,995,000 Farm Credit Corporation,
3.00% promissory note September 15, 2004 $ 1,995,659 $ 1,995,659

706,000 Province of Ontario,
2.10% treasury bill December 22, 2004 699,561 699,561

2,019,000 Province of Ontario,
2.13% treasury bill December 23, 2004 1,999,274 1,999,274

1,213,000 Government of Canada,
2.29% treasury bill February 24, 2005 1,199,234 1,199,234

1,925,475 Equitable Trust – NHA,
6.15% promissory note April 1, 2005 1,964,341 1,964,341

2,051,000 Government of Canada,
2.60% treasury bill July 14, 2005 1,999,171 1,999,171

1,504,000 Farm Credit Corporation, 
2.00% promissory note August 15, 2005 1,501,157 1,501,157

1,036,162 Province of British Columbia,
2.88% treasury bill September 21, 2005 1,000,000 1,000,000

854,936 Maritime Life - NHA,
5.63% promissory note  June 1, 2006 891,878 891,878

Marketable securities (30.23%)*   13,250,275 13,250,275

Venture investments

Par Value/
Number Issuer and Maturity

of Shares Description of Security Date Cost

Avalon Resources Ltd.,
1,500,000   special warrants $ 1,000,000

Big Quill Resources Inc.,
11,200,000 common shares 2,800,000

Bregma International Trading 
Company Ltd.,

30,000 preferred shares 300,000
130,000 14% debenture October 1, 2009 130,000

Comco Financial Inc.,
700,000 debenture January 15, 2013 700,000

CWS Logistics Ltd.,
105,000 preferred shares 1,050,000

33 common shares 200,000
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F i n a n c i a l s

Statement of Investment Portfolio
AUGUST 31, 2004

Venture investments (continued)

Par Value/
Number Issuer and Maturity

of Shares Description of Security Date Cost

Del-Air Systems Ltd.,
25,000 preferred shares $ 250,000

1 preferred share 83,500
5,200 preferred shares 260,000

Golden Health Care Inc.,
50,001 common shares 50,000

690,000 preferred shares 690,000
1,540,000 variable rate debenture January 1, 2007 1,540,000

GS Developments Ltd.,
100 common shares 408,083

Heinze Institute of Applied 
Computer Technology Inc.,

350,000 17% convertible debenture June 11, 2007 350,000
Octane Energy Services Ltd.,

800,000 variable rate convertible debenture September 30, 2007 800,000
500,000 preferred shares 250,000

Peregrine Energy Ltd.,
79,130 common shares 158,259

Performance Plants Inc.,
218,181 common shares 430,000
606,061 preferred shares 1,000,000
103,031 purchase warrants -

dividend warrants -
Phenomenome Discoveries Inc.,

700,000 11.5% convertible debenture March 18, 2007 700,000
25,000 common shares 292,000

Philom Bios Inc.,
740,517 common shares 2,564,383

Prairie Plant Systems Inc.,
380,462 common shares 865,000

54,100 purchase warrants -
10,000 preferred shares 20,000

450,000 7% debenture September 1, 2004 450,000
300,000 9% debenture  December 31, 2005 300,000

QCC Technologies Inc., Series I
1,350,000 preferred shares 270,000

QCC Technologies Inc., Series II
280,000 preferred shares 350,000

Rack Petroleum Ltd.,
160,000 preferred shares 1,600,000

470 common shares -
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F i n a n c i a l s

Statement of Investment Portfolio

AUGUST 31, 2004

Venture investments (continued)

Par Value/
Number Issuer and Maturity

of Shares Description of Security Date Cost

Romulus Exploration Inc.,
4,285,715 common shares   $ 1,571,429

StarPoint Energy Ltd.,
99,495 common shares 446,732

Sterling Pork Farm Ltd.,
1,500,000 20% debenture June 9, 2006 1,500,000

TGS North American Real 
Estate Investment Trust,

8,199 trust units 81,990
Trinidad Energy Services

Income Trust,
120,000 trust units 196,720

VCom Inc.,
1,400,000 3% convertible debenture May 7, 2008 1,400,000

Weyburn Inland Terminal Ltd.,
56,912 common shares 877,470

Venture investments at cost    25,935,566

Unrealized appreciation of venture investments 4,643,715

Venture investments at fair value (69.78%)* 30,579,281

Total investments $ 43,829,556

* Percentages shown relate investments at fair value to total net assets.



12

F i n a n c i a l s

YEAR ENDED AUGUST 31, 2004
2004 2003

Investment income
Interest $ 788,160 $ 624,596
Dividends 577,171 436,460
Negotiation fees 81,000 59,000
RRSP administration fees - 14,805
Other 6,570 5,819

1,452,901 1,140,680

Expenses
Administration fees 280,603 246,533
Audit 53,219 73,451
Capital tax 9,586 4,800
Custodian fees 23,760 18,117
Directors' fees and expenses 12,922 13,245
Legal 88,828 13,177
Management fees 1,046,351 714,807
Office 35,246 29,676
Other costs 31,161 23,286
Service fees 194,008 135,877
Shareholder communication 61,623 43,995

1,837,307 1,316,964

Investment loss for the year (384,406) (176,284)

Net realized loss on disposition of venture investments (277,047) (8,510)
Incentive participation amount (Note 4) (43,794) -
Increase in contingent incentive

participation amount (Note 4) (510,672) (375,936)
Increase in unrealized appreciation

of venture investments 2,848,438 1,606,142
2,016,925 1,221,696

Total net results of operations for the year $ 1,632,519 $ 1,045,412

Per Class A share (a)
Investment loss for the year $ (0.12) $ (0.08)
Realized and unrealized gains and losses,

net of incentive participation amounts 0.65 0.55

Total net results of operations per share $ 0.53 $ 0.47

(a) The per Class A share information provided above is calculated based on the average number of Class A shares outstanding during the year.

Statement of Operations
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F i n a n c i a l s

Statement of Changes in Net Assets

YEAR ENDED AUGUST 31, 2004
2004 2003

Operating activities
Total net results of operations for the year $ 1,632,519 $ 1,045,412

Capital transactions
Net proceeds from the issuance of Class A shares 11,767,385 10,406,940
Redemption of Class A shares (184,569) (105,449)
Adjustment to deferred charges and amortization (Note 12) (1,972,331) (285,356)

9,610,485 10,016,135

Increase in net assets during the year 11,243,004 11,061,547

Net assets, beginning of year  32,580,372 21,518,825

Net assets, end of year $ 43,823,376 $ 32,580,372

Net asset value per Class A share (a) (b) $ 12.27 $ 12.46

Realized loss on venture investments (c)

Venture investments, at cost, beginning of year $ 14,387,790 $ 9,902,985
Venture investments purchased during the year 16,116,919 5,682,489
Venture investments repaid during the year (447,456) (264,454)

30,057,253 15,321,020

Venture investments, at cost, end of year 25,935,566 14,387,790
Carrying cost of venture investment dispositions 4,121,687 933,230
Proceeds from disposition of venture investments 3,844,640 924,720

Net realized loss on disposition of venture investments $ (277,047) $ (8,510)

(a)  Net asset value per Class A share:  2002 - $12.19; 2001 - $12.33; 2000 - $13.88
(b)  Pricing net asset value per Class A share: 2004 – $12.68; 2003 - $12.46; 2002 - $12.19; 2001 - $12.33; 2000 - $13.88
(c)  Marketable securities transactions - See Note 5
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F i n a n c i a l s

Statement of Cash Flows
YEAR ENDED AUGUST 31, 2004

2004 2003

Cash flows from operating activities
Investment loss for the year $ (384,406) $ (176,284)
Venture investments purchased (16,116,919) (5,682,489)
Venture investments repaid 447,456 264,454
Proceeds on disposition of venture investments 3,844,640 924,720
Incentive participation amount (43,794) -
Increase in contingent incentive

participation amount (510,672) (375,935)
Net change in marketable securities 643,435 (4,257,359)
Net change in non-cash working capital balances 

relating to operations 680,778 171,487
(11,439,482) (9,131,406)

Cash flows from financing activities
Net proceeds from the issuance of Class A shares 11,767,385 10,406,940
Increase in deferred charges (65,118) (796,531)
Redemption of Class A shares (184,569) (105,449)

11,517,698 9,504,960

Net increase in cash 78,216 373,554
Cash, beginning of year 772,291 398,737

Cash, end of year $ 850,507 $ 772,291

The net change in non-cash working capital balances
is comprised of the following:

(Increase) decrease in subscriptions receivable $ (10,317) $ 306
Decrease (increase) in accrued interest and other receivables 54,902 (269,936)
Increase in prepaid expenses and deposits (3,569) (2,017)
Increase in accounts payable and

accrued liabilities 133,890 65,601
(Decrease) increase in capital taxes payable (4,800) 1,598
Increase in contingent incentive

participation amount 510,672 375,935

$ 680,778 $ 171,487
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Notes to the Financial Statements

AUGUST 31, 2004

1. Corporate status and activities
Golden Opportunities Fund Inc. (the "Fund") was incorporated under the laws of Saskatchewan by Articles of Incorporation on December 8, 1997.  The Fund is
registered as a Labour-sponsored Venture Capital Corporation under The Labour-sponsored Venture Capital Corporations Act (Saskatchewan) (the "Saskatchewan
Act").  The Fund is taxable as a mutual fund corporation and is a prescribed Labour-sponsored Venture Capital Corporation under the Income Tax Act (Canada)
(the "Federal Act").  The Federal and Saskatchewan Acts allow a Saskatchewan resident individual to invest in Class A shares of the Fund and obtain a personal
income tax credit.  

The Fund issued Class A shares at an initial offering price of $10 per share and thereafter, at a continuous offering price equal to the pricing net asset value per
Class A share.  The Fund commenced active operations on March 1, 1999, on the initial issue of its Class A shares.

The Fund makes investments in small and medium-sized eligible Saskatchewan businesses, as defined in the Saskatchewan Act, with the objective of achieving
long-term capital appreciation.

The sponsor of the Fund is the Construction and General Workers' Union Local 890 (the "Sponsor").

2. Significant accounting policies
These financial statements have been prepared by management in accordance with generally accepted accounting principles.  The significant accounting policies
are as follows:

Marketable securities
Marketable securities are valued at amortized cost, which approximates market value.

Venture investments
Venture investments in eligible businesses, having quoted market values and being publicly traded on a recognized stock exchange and not otherwise restricted
or thinly traded, are recorded at values based on the quoted market prices.

Venture investments in eligible businesses, not having quoted market values or in restricted securities, are valued at cost unless there is an independent
valuation, arm's length transaction or material event that establishes a new fair value.  Writedowns to estimated net realizable fair value are done as required.
Estimated net realizable fair value is determined on the basis of the expected realizable value of the investments if they were disposed of in an orderly fashion
over a reasonable period of time.  Details regarding the valuation process of the Fund's investments in eligible businesses are included in its annual prospectus.

The preparation of financial statements in accordance with generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts and disclosures in the financial statements.  The process of valuing venture investments in eligible businesses for which no
quoted market values exist is inevitably based on inherent uncertainties and the resulting values may be higher or lower by a material amount than those that
would have been used had a ready market existed for the investments.

Deferred charges
Up to December 31, 2003, sales commissions and share issuance costs related to the sale of the Class A shares were capitalized as deferred charges.  As of
January 1, 2004, it is the Fund's policy to charge share issuance costs as capital transactions in the statement of net assets as incurred (described in Note 12).

Contingent incentive participation amount
An incentive participation amount ("IPA") equal to 20% of any return derived from an eligible investment in any fiscal year is payable to the Fund Manager
provided specific criteria are met (see Note 4).  The contingent IPA is an estimate, based on unrealized gains and excess returns that would have been payable
had the Fund disposed of its entire venture investment portfolio as at August 31, 2004. 

Investment transactions and income recognition
Investment transactions are accounted for on the trade date.  Gains or losses arising from the sale of investments are determined using the average cost basis.
Income from investments is recorded on an accrual basis.   Dividend income is recorded as earned.

F i n a n c i a l s
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3. Net assets and share capital
The net assets of the Fund represent the net issued share capital together with the cumulative operating retained earnings (deficit), net realized and unrealized
gains on investments and amortization and adjustment to deferred charges.  As at August 31, 2004, the cumulative operating deficit excluding unrealized gains
and losses, net of the contingent IPA, on investments of the Fund amounted to $1,029,690 (2003 - $324,443).

The following is a description of the authorized and issued share capital:

Authorized

An unlimited number of
Class A shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing net asset value to eligible investors and certain RRSPs, 

are subject to restrictions on transfer and redemption in accordance with legislation governing labour-sponsored venture capital corporations and the 
Fund’s articles.  The shares are voting, entitled to elect a minority of the Directors of the Fund, entitled to receive dividends at the discretion of the Board 
of Directors and may be transferred to certain RRIFs.  The shares are redeemable at the pricing net asset value less any redemption fee.

Class C shares, issuable in one or more series, with the number of shares, designation, rights, privileges, restrictions and conditions attached to each series, to 
be determined by the Board of Directors, as approved by the Saskatchewan Minister, at the time of creation of a particular series.

A limited number of 
10 Class B shares, issuable only to the Sponsor or permissible employee organizations, are non-participating, voting and entitled to elect a simple majority of 

the Board of Directors of the Fund.  The shares are redeemable at the option of the Fund at the subscription price.

Issued for cash
2004 2003

Shares $ Shares $
Class A shares

Beginning of the year 2,614,457 $ 32,211,199 1,765,980 $ 21,909,708
Shares issued 970,916 12,179,498 857,160 10,406,940
Share issue costs (Note 12) - (412,109) - -
Share redemptions (14,730) (184,569) (8,683) (105,449)

End of year 3,570,643 43,794,019 2,614,457 32,211,199

Class B shares
Beginning of the year 10 100 10 100

Shares issued - - - -
End of year 10 100 10 100

Total 3,570,653 $ 43,794,119 2,614,467 $ 32,211,299
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4. Expenses
Management expenses
The Fund has retained Westcap Mgt. Ltd., a related party (Note 9), as the Fund Manager ("Manager") by agreement dated January 13, 1998, to manage all
aspects of the Fund.  In consideration of the performance by the Manager of its duties, the Manager received an annual management fee, calculated and
payable monthly, equal to 2.5% of the aggregate pricing net asset value as at each valuation date.

In addition, the Manager is entitled to an IPA equal to 20% of any return derived from an eligible investment of the Fund (excluding the first 10% of interest
and dividend income earned and any commitment or work fees paid to the Fund in connection with the investment) in any fiscal year provided that:  the Fund
has earned sufficient income to generate a rate of return on all venture investments which is greater than the five-year average GIC rate of Co-operative Trust
Company of Canada plus 1.5% on an annualized basis; has earned sufficient income from the particular investment to provide a cumulative investment return at
an average annual rate in excess of 10% since investment; and, has recouped an amount from the venture investment, through income earned, liquidation of
the investment, or otherwise, equal to all the principal invested in the particular venture investment.  During the year, an IPA was paid to the Manager in the
amount of $43,794 (2003 - $0) on the net realized gain on the disposition of a venture investment and excess returns.

An estimated contingent IPA in the amount of $941,021 (2003 - $430,349) has been reflected in the statements in respect of unrealized gains and excess
returns as at August 31, 2004.  

The Manager currently acts as a manager of the Fund's liquid portfolio.  The Fund is responsible for any fees and expenses paid to any third party for liquid
portfolio management services should the Manager no longer provide these services to the Fund.

Administration expenses
The Fund has retained Unisen Inc. ("Unisen") to provide certain services to the Fund, including processing of sales orders and maintaining shareholder records.
The transfer agent agreement dated January 14, 1998 was assigned to Unisen as a result of the original service provider selling its fund accounting and record
keeping business to Unisen.  The Fund has retained Co-operative Trust Company of Canada as the Fund's Custodian and Bare Trustee by agreements dated
December 22, 1997 and December 17, 1997, respectively. 

Organization expenses
The initial fund organization expenses have been paid by the Manager and are not recoverable from the Fund by the Manager.

Direct expenses
The Fund pays all direct costs and expenses incurred in the operation of the Fund, such as directors' fees, custodian fees, insurance, legal, audit, valuation and
marketing expenses.  During the year, the Fund did not incur any commission expense on its liquid portfolio transactions.

Service fees
On April 1, 2002, the Fund began paying a quarterly service fee to its selling agents equal to 0.5% of the aggregate pricing net asset value of the Fund.  During
the year, the Fund incurred service fees of $194,008 (2003 - $135,877).
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5. Note to the Statement of Changes in Net Assets
The changes in marketable securities at cost are as follows:

2004 2003
Marketable securities 
Marketable securities, beginning of year $ 13,893,710 $ 9,636,351
Marketable securities purchased during the year 39,087,917 33,077,438
Proceeds on marketable securities redeemed during the year (39,731,352) (28,820,079)

Marketable securities at cost, end of year $ 13,250,275 $ 13,893,710

6. Sales commissions
Prior to December 31, 2003, the Fund's principal distributor (the "Agent") paid a selling group of dealers to distribute the Class A shares in Saskatchewan.  The
Fund paid to the Agent and members of the selling group originating the sale, a sales commission equal to 6% of the selling price for each Class A share.  In
addition, the Fund paid to the Agent an additional commission equal to 0.75% of the selling price for each Class A share for distribution services.

Beginning January 1, 2004, the Fund was no longer responsible to pay sales commissions on the sale of Class A shares, but rather it has engaged an arm’s
length party (the "Party") to assume this responsibility.  As remuneration for managing the payment of the commissions, the Fund has agreed to pay an annual
management service fee ("management service fee") to the Party of 0.75% of the gross proceeds raised in any calendar year on the sale of Class A shares over
eight consecutive years.

Also, as remuneration for distribution services being provided by the agents, the Fund has agreed to pay the agents, beginning on January 1, 2004, an
aggregate annual marketing service fee ("marketing service fee") of 1% on the first $5 million of gross proceeds from the sale of Class A shares by all
registered dealers, including the agents, during each calendar year, 1.25% on the next $5 million of gross proceeds and 1.5% of any additional gross proceeds.

Management service fees of $84,625 and marketing service fees of $131,963 have been incurred since January 1, 2004.

7. Income taxes
Under the Income Tax Act (Canada) ("Federal Act"), no taxes generally are payable by the Fund on dividends received from Canadian corporations, and income
taxes payable on capital gains are substantially refundable on a formula basis when shares of the Fund are redeemed or capital gains dividends are paid or
deemed to be paid by the Fund to its shareholders.  A portion of the income taxes payable on net interest income earned by the Fund is also refundable on
payment or deemed payment of taxable dividends to the shareholders.

The Fund intends to recover all of its refundable income taxes annually through the deemed payment of a dividend by capitalizing the appropriate amount of its
income as paid-up capital pro rata on its Class A shares.  If and to the extent that the Fund increases the paid-up capital of the Class A shares, the holder of the
shares will be deemed to have received a dividend and the adjusted cost base of the holder's shares will be increased by the deemed dividend.  For the year
ended August 31, 2004, the Fund did not distribute any deemed dividends.

The Saskatchewan Act sets minimum levels of eligible investments for the Fund.  If the minimum level of qualifying eligible investments is not met, the Fund
may be subject to defined penalties.

As at August 31, 2004, the Fund has non-capital losses available for carry forward of $3,844,640 (2003 - $2,304,859) that will begin to expire in 2006.  No
benefit from these losses has been recognized in the financial statements.
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8. Management expense ratio
The management expense ratio ("MER") of 6.15% (2003 – 6.31%; 2002 – 5.37%; 2001 – 2.59%; 2000 - 8.17%) for the year ended August 31, 2004,
includes the contingent IPA provision and all other fees and expenses paid or payable (excluding any commissions and brokerage fees on the purchase and sale
of portfolio securities), and is expressed as a percentage of the average net assets administered during the year.   If the contingent IPA provision was excluded
from this calculation, the MER would have been 4.83% (2003 – 4.91%; 2002 – 5.07%; 2001 – 4.75%; 2000 – 4.74%).

In prior years, the Manager elected to waive a portion of its management fees, and the Directors waived a portion of their fees.  Without these waivers, the MER
for 2001 would have been 2.87% (2000 - 8.81%).  If the contingent IPA was excluded from this calculation, the MER for 2001 would have been 5.03% (2000 -
5.38%).  As no Manager or Director's fees were waived during the previous three years, there is no impact on the 2004, 2003 and 2002 MER calculations.

9. Related party transactions
During the year, management fees, including GST, of $1,046,351 (2003 - $714,807) were paid and payable to the Manager, Westcap Mgt. Ltd., a company
controlled by the chief executive officer of the Fund.  An IPA was paid to the Manager in the amount of $43,794 (2003 - $0) and a contingent IPA was accrued
in the amount of $941,021 (2003 - $430,349).     

Office and other costs, including rent, secretarial, janitorial and photocopying expenses totaling $13,749  (2003 - $13,577), were paid and payable to Tri-Sec
Financial Group Ltd. ("Tri-Sec"), a company controlled by the chief executive officer of the Fund. 

At year end, the accounts payable and accrued liabilities balance includes management fees payable of $102,300 (2003 - $72,760) due to the Manager.

The above-mentioned transactions were in the normal course of operations and are measured at the exchange amount, which approximates market value and is
the amount of consideration established and agreed to by the related parties.

10. Statement of portfolio transactions
In accordance with the Regulations under The Securities Act, 1988 (Saskatchewan), the unaudited statement of portfolio transactions for the year ended August
31, 2004 will be provided without charge on request to the Fund at Suite 1300, 410-22nd Street East, Saskatoon, Saskatchewan, S7K 5T6.

11. Fair value of financial assets and liabilities
Venture investments are carried at amounts in accordance with the valuation methods set out in Note 2.  In management's opinion, the carrying values of other
financial assets and liabilities approximate fair value.

12. Change in accounting policy
Consistent with industry practice, it has been the Fund's policy to capitalize sales commissions and marketing costs related to the sale of shares as deferred
charges and to amortize the deferred charges on a straight-line basis over eight years.

In July 2003, the Canadian Institute of Chartered Accountants (CICA) issued a new recommendation that revised the definition of Generally Accepted Accounting
Principles (GAAP).  The result of this change is that, after a transitional period which will end not later than September 1, 2004, the Fund will no longer be able
to account for the sales commissions and marketing costs as deferred charges, but rather they will be accounted for as share issuance costs and recorded as a
capital transaction in the statement of net assets as incurred.

Due to the CICA's recommendation, on October 9, 2003, the Saskatchewan Financial Services Commission - Securities Division (the "Commission") indicated that
National Instrument 81-106 "Investment Fund Continuous Disclosure," expected to be effective on December 31, 2004, would prohibit labour-sponsored
investment funds (LSIFs) from reflecting sales commissions as a deferred charge.  The Commission has indicated that those LSIFs that cease adding new sales
commissions to the existing deferred charge by December 31, 2003, will be provided transitional relief to allow the continued amortization of the deferred
charge established prior to January 1, 2004, for purposes of calculating the net asset value of the Fund's shares for purchases and redemptions of such shares.
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12. Change in accounting policy (continued)
The Fund has prospectively adopted this change in accounting policy as of January 1, 2004.  The effect of this change in accounting policy results in a one-time
adjustment to net assets of $1,861,507, which relates to the reduction in deferred marketing and commission costs as of December 31, 2003 to nil.
Amortization of the deferred sales commission costs that existed prior to the change in accounting policy was $110,824.

As of January 1, 2004, all share issuance costs are netted against proceeds from issuance of share capital.

Furthermore, certain disclosures previously considered GAAP by virtue of general use in the investment fund industry, are currently being reviewed by the CICA.
This section primarily impacts disclosure of an investment fund’s financial statements, and accordingly, has no impact on the valuation of a fund or in the
calculation of the net asset value per unit of a fund.

13. Reconciliation of GAAP NAV to Pricing NAV
Due to the Fund's change in accounting policy (described in Note 12) and the Commission's transitional relief with respect to the change in accounting policy,
there is a difference between the net asset value for purchase and redemption of the Class A shares (Pricing NAV) and the accounting net asset value of the Class
A shares (GAAP NAV).  A reconciliation of the two net asset values is as follows:

Pricing NAV per Class A share $ 12.68
Deferred commission costs ($1,454,634) per Class A share 0.41

GAAP NAV per Class A share $ 12.27

14. Comparative figures
Certain of the comparative figures have been reclassified to conform to the current year's presentation.

15. Subsequent event
a) On September 20, 2004, the Fund advanced $400,001 to NorAmera BioEnegy Corporation.  The advance was made under the terms of the $3,100,000, 

8% debenture investment approved by the Fund’s Board of Directors.  As part of its investment, the Fund also received 833,333 common shares of the 
company.

b) On October 4, 2004, the Fund’s Board of Directors approved the share purchase agreement for the sale of 33.33 common shares and 105,000 preferred 
shares the Fund holds in CWS Logistics Ltd., for a total selling price of $2,460,000.  The share purchase agreement is conditional upon various terms, such 
as financing.
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