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The Golden Way

Golden Opportunities Fund Inc. has been an industry leader since inception because of our steadfast

commitment to an investment philosophy that is focused on driving unit value for our shareholders while

impacting the future of Saskatchewan. We will accomplish this by investing in high growth sectors, within an

overall diversified portfolio, while stabilizing the unit value with yields, and securing downside protection

whenever possible.

Investing in Saskatchewan – Investing in your Future – Driving Unit Value

In 2005, Saskatchewan residents invested $18.0 million in new capital
into your Fund, an increase of 50% or $6.0 million over the previous year 

Your Fund invested over $24.5 million in high growth sectors in

2005 ensuring new capital is immediately at work impacting future returns and the

economy 

Your Fund confirmed its ability to realize gains exiting 8 investments in 2005 for a

positive return of $11.1 million from capital gains, interest,

dividends and fees 

For Fiscal 2005, your Fund posted profits from operations and an increase in
unit value from $12.68 in 2004 to $14.30, an increase of 12.78% 



To Our Valued Shareholders:

Over the years we have reported annually on the momentum Golden Opportunities has gained each and every year. Every

year we have confirmed substantial growth in new capital, shareholders, portfolio investments and impact on the

Saskatchewan economy. All of these factors combined contribute to the investment philosophy, risk profile and operating

results of the Fund.  Although we continue to achieve new records in these areas, and these factors will continue to be

important to the Fund’s success, this year’s message is about realizing returns and posting shareholder value. We must

comment on the key drivers as they are integral to the Fund’s success, but Labour Funds must be able to confirm to

shareholders throughout their investment program the ability to exit investments, realize returns and post unit value growth.

Fiscal 2005 reconfirms Golden Opportunities’ ability to capitalize, invest and exit key sectors of the economy at the

appropriate turns in the cycle, realize returns, and ultimately post unit value gains for shareholders.

The Way we Raise Investment Capital

In fiscal 2005 we raised new capital of approximately 

$18 million. This represents a sizable 50% increase in new

funds raised over the previous year taking Golden

Opportunities’ capitalization to approximately $62 million.

We continue to be the #1 Selling Labour Fund in

Saskatchewan, but more importantly the Fund’s ability to

capitalize confirms without argument that financial

advisors, shareholders and new purchasers support

Golden Opportunities’ investment philosophy of investing

in high growth sectors like biotechnology, oil and gas, renewable energy, and value added processing within an overall

diversified portfolio. We wish to acknowledge the support and cooperation of the Saskatchewan Government, and specifically

Saskatchewan Industry and Resources, for increasing the amount Golden Opportunities Fund can raise annually from 

$15 million to $25 million given the increasing demand for our shares. With our shareholder base surpassing 10,000 we are

today one of the most widely held companies in Western Canada and you are a key part of it.

The Golden Way
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The Way we Invest

The Golden Opportunities team continues to identify new

investments in high growth sectors of the economy in a

diversified portfolio. This investment strategy will

continue to serve us well as the economy and specific

industry sectors move through their cycles. In Fiscal

2005 and subsequent the Fund established another

record year of investing, placing in excess of 

$24.5 million in 22 different companies. Of this amount $6.2 million was invested as follow-on investments in existing companies

for their growth plans. Golden Opportunities Fund continues to be one of the leading investors in Saskatchewan adding 12 new

strategic companies into our portfolio with an investment of $18.4 million in aggregate. Ongoing investment in new companies is

a vital benchmark for a fund as these companies must ultimately drive future unit values as earlier investments mature and are

sold.  The bulk of these new investments are in high growth sectors that will generate the next round of realizations as they execute

their business model.

New Strategic Companies in 2005

Company Investment Amount Instrument Sector

Richmound Energy Services L.P. $ 1,300,000 Debenture Oil and Gas

Mission Oil and Gas Ltd. $ 33,251 Common Shares Oil and Gas

StarPoint Energy Trust $ 520,936 Trust Units Oil and Gas

Cevena Bioproducts Inc. $ 1,500,000 Convertible Preferred Shares Life Sciences

NorAmera BioEnergy Corporation $ 3,100,001 Debenture & Common Shares Renewable Energy

Phase Separation Solutions Inc. $ 3,000,000 Debenture Environmental

Tiberius Exploration Inc. $ 964,286 Common Shares Oil and Gas

Tyvan Oils Ltd. $ 1,000,000 Common Shares Oil and Gas

Uranium City Resources Inc. $ 300,000 Common Shares Mining

Safety Seven Manufacturing Inc. $ 700,000 Preferred Shares & Debenture & Common Shares Manufacturing

Atlas Energy Ltd. $ 2,975,600 Common Shares Oil and Gas

Cipher West 3 Exploration Inc. $ 3,000,000 Common Shares Oil and Gas

Golden Opportunities’ unique ability is to identify growth companies in all sectors that require investment capital to execute their

business strategy and the added value our investment team brings to the company. This is clearly quantified in the number of new

investments completed by the Fund each year and specifically in 2005. The weighting of new investments in oil and gas is a direct

result of our team’s oil and gas expertise and strong relationships in the sector. Couple this with investments in the first renewable
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energy project (NorAmera BioEnergy) under the Saskatchewan Government’s new ethanol policy, Saskatchewan’s first

environmentally friendly reclamation facility (Phase Separation Solutions), and a life sciences company (Cevena Bioproducts) that

produces a product to reduce cholesterol, we are excited about our ability to drive unit value in the future.

The Way we Drive Unit Value

Driving unit value is a function of minimizing operating losses, investing in strategic companies, protecting against capital losses

when possible, and realizing returns. Ultimately these factors contribute to whether the unit value has increased and what will

drive it in the future.

1. For fiscal year end 2005 the Fund posted an investment gain from operations of $.01 per share insuring stabilization in

the unit value from operations. 

2. The Fund successfully exited 8 investments in fiscal 2005 across all industry sectors.  The Fund made investments of 

$7.6 million in these 8 companies, and upon redemption or disposition of the investments, received $18.7 million.  The

Fund received $11.1 million of total returns consisting of realized gains, interest and dividend income, and commitment

fees.  The following table identifies the exits and confirms management’s ability to obtain realized gains on the Fund’s

portfolio. 

2005 Investment Exits

Company Investment Sector Investment Amount Instrument Gain/Return*

CWS Logistics Ltd. Logistics $ 1,250,000 Common & Preferred Shares $ 1,457,438

TGS REIT Real Estate $ 81,990 Trust Units $ 10,421

QCC Technologies Inc. Technology $ 620,000 Preferred Shares $ 268,000

StarPoint Energy Trust Oil & Gas $ 446,733 Common Shares $ 107,455

Romulus Exploration Inc. Oil & Gas $ 1,571,429 Common Shares $ 3,784,246

Sterling Pork Farm Ltd. Agriculture $ 1,500,000 Debenture $ 529,863

GS Developments Ltd. Real Estate $ 408,083 Debenture $ 36,788

Avalon Resources Ltd. Oil & Gas $ 1,718,000 Special Warrants & Common Shares $ 4,717,600

* In excess of investment amount

As a result of the above two factors and others, Golden Opportunities is driving unit value, the ultimate test of a Fund’s

performance. The Fund’s Pricing Net Asset Value increased to $14.30 as of fiscal year end 2005 from $12.68 in 2004 an increase

of 12.78%, not including the 35% tax credit.

The Golden Way
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The Road Ahead

The future for Golden Opportunities is exciting given our ability to secure

new investments in high growth sectors like oil and gas,

biotechnology, renewable energy, and life sciences within a

diversified portfolio. The increasing portfolio of new

investments in these sectors confirms our ability to identify

and partner with growth companies. The energy sector has

contributed to our gains, and will again, while our

biotechnology companies like Philom Bios, Phenomenome

Discoveries, Prairie Plant Systems, and Performance Plants have

expanded their patents and markets. Other portfolio companies like VCom, who

recently completed a $25 mllion initial public offering, Big Quill who signed a supply agreement entering the European market and

Weyburn Inland Terminal’s continued dividend track record, to mention a few, continue their growth strategies. We have a positive

outlook for our future.

Golden Opportunities has been successful because our shareholders believe that management can drive unit value while providing

valuable needed capital to Saskatchewan companies and ultimately impact the future of Saskatchewan. Thank you for your belief,

support and commitment in making this Fund a leader in the industry. Our investment strategy is to maximize shareholder value

and it is working. Our focus is on One Fund, Your Fund . . . Golden Opportunities Fund!

Grant Kook

CEO/Chairman

The Golden Way

Including Subsequent Events
* Includes Education, Finance and Manufacturing
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2005 Investee Milestones

VCom Inc. is honored as Business of the Year by the Awards for Business Excellence (ABEX) and completes a

successful Initial Public Offering raising in excess of $25 million

NorAmera BioEnergy Corporation breaks ground and is nearing completion on construction of its ethanol

production facility near Weyburn, Saskatchewan

Management team of Empire Energy Inc. and Romulus Exploration Inc., two previous profitable exits, launch their

new venture Tiberius Exploration Inc. with investment from Golden Opportunities Fund 

Trinidad Energy Services Income Trust provides 48.5% return in fiscal 2005

Cevena Bioproducts Inc. receives its first patent

Big Quill Resources Inc. signs a major supply agreement that provides the company access to the European

market

Phase Separation Solutions Inc. launches proprietary technology in Canada with the construction and

commissioning of a new soil reclamation facility near Wolseley, Saskatchewan

Philom Bios Inc. announces record breaking sales with an increase of 28% over the previous year

Performance Plants Inc. is selected as the Most Promising Early Stage Company at the BIOTECanada Awards

Phenomenome Discoveries Inc. files first early stage disease diagnostics

Weyburn Inland Terminal Ltd. provides 10.38% return in fiscal 2005 posting record dividends
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VCom Inc.
Leading designer and manufacturer of broadband communication
equipment and supplier of broadband service.

NorAmera BioEnergy Corporation
Renewable energy production facility in Weyburn, the first under
Saskatchewan’s new ethanol policy.

Phase Separation Solutions Inc.
Environmental soil treatment facility near Wolseley.  

Cipher West 3 Exploration Inc.
Oil and gas exploration and development company specializing in
property regeneration.

Atlas Energy Ltd.
A public oil and gas exploration and development company.

Big Quill Resources Inc.
Canada’s largest manufacturer of potassium sulfate products.

Philom Bios Inc.
World leader in the development, production, and marketing of
inoculants.

Golden Health Care Inc.
Specializes in the development of long term care facilities for
elderly residents.

Performance Plants Inc.
Plant biotechnology company with a focus on enhanced yields,
improved nutrition and stress tolerance of crops during periods of
drought.

Phenomenome Discoveries Inc.
World leader in metabolics expression analysis, research and
application in the agriculture, biotechnology, pharmaceutical and
nutraceutical industries.

Prairie Plant Systems Inc.
Innovative expertise and service in plant based systems for
environmental, commercial and health applications.

Comco Financial Inc. 
Financial services company.

Rack Petroleum Ltd.
Retail agriculture services company and major supplier of bulk
fertilizer, fuel and crop protection products.

Cevena Bioproducts Inc.
Science-based manufacturer and supplier of technologically
superior ingredients for the dietary supplement and functional
food markets.

Richmound Energy Services LP
Private corporation providing oil and gas services in southwestern
Saskatchewan.

$3,149,993
Common Shares

$3,100,001
Common Shares & Debenture

$3,000,000
Debenture

$3,000,000
Common Shares

$2,975,600
Common Shares

$2,800,000
Common Shares

$2,776,874
Common Shares

$2,280,000
Convertible Debenture, Common Shares

& Convertible Preferred Shares

$2,133,028
Common Shares, Convertible Preferred
Shares, Convertible Promissory Note &

Warrants

$1,849,185
Convertible Debenture &

Common Shares

$1,702,380
Common Shares, Preferred Shares &

Debenture

$1,697,569
Debenture

$1,700,000
Preferred Shares & Common Shares

$1,500,000
Preferred Shares

$1,300,000
Debenture

Portfolio Listing

Golden Health Care inc.
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Tyvan Oils Ltd.
Private oil and gas company focusing on the exploration,
development, acquisition and production of oil and gas
in Saskatchewan.

Tiberius Exploration Inc.
Private oil and gas exploration and development
company.

Weyburn Inland Terminal Ltd.
One of Canada’s most innovative independent inland
terminals and the first grain terminal in Canada to
condominiumize grain storage.

Safety Seven Manufacturing Inc. 
Manufactures, distributes and sells safety and
ergonomic products.

Del-Air Systems Ltd.
Manufacturer and distributor of ventilation systems for
use in the livestock industry and playground equipment
through its “Romperland” brand.

StarPoint Energy Trust
Public oil and gas exploration and development
company operating in Saskatchewan, Alberta and
northeast British Columbia.

Bregma Materials Solutions Ltd.
Identifies and solves problems in advanced materials
design and surface treatment applications.

New Media Campus Inc.
Private vocational school providing training in 3D
Animation, Visual Effects, Game Design and Multimedia.   

Uranium City Resources Inc.
Acquires and carries out uranium exploration on various
mineral properties located in the Uranium City area of
Northern Saskatchewan.

NX Capital Corp.
Tier 1 Venture Capital Exchange company.

Trinidad Energy Services Income Trust
Provides oilfield drilling services to customers
throughout the western Canadian sedimentary basin.

Peregrine Energy Ltd.
Public oil and gas company involved in the exploration,
development, acquisition and production of oil and
natural gas.

Heinze Western College of Art and Technology Inc.
Vocational school specializing in information technology
training.

Mission Oil & Gas Ltd.
Public oil and gas company engaged in the exploration,
development and production of natural gas and light oil
reserves.

$1,000,000
Common Shares

$964,286
Common Shares

$877,470
Common Shares

$700,000
Preferred Shares, Common Shares 

& Debenture

$593,500
Convertible Preferred Shares

$520,936
Trust Units

$408,333
Convertible Preferred Shares 

& Debenture

$350,000
Debenture

$300,000
Common Shares

$250,000
Convertible Preferred Shares

$196,720
Trust Units

$158,259
Common Shares

$45,317
Promissory Note

$33,251
Common Shares

Portfolio Listing
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Management Discussion of Fund Performance
This annual management report of fund performance contains financial highlights of Golden Opportunities Fund Inc. (the “Fund”),
and should be read in conjunction with the attached financial statements of the Fund August 31, 2005.  Security holders of the
Fund may request a copy of the Fund’s proxy voting policies and procedures, and proxy voting disclosure record at no cost, by
calling 1-866-261-5686, by visiting our website at www.goldenopportunities.ca or writing to us at Suite 1300, 410–22nd Street
East, Saskatoon, SK S7K 5T6 or visit SEDAR’s website at www.sedar.com.

Investment Objective and Strategies

The investment objective of the Fund is to invest in small and medium-sized Saskatchewan eligible businesses with the goal of
maximizing shareholder returns through an appreciation of the Fund’s net asset value. 

The Fund invests in companies that meet the investment criteria as defined in The Labour-sponsored Venture Capital Corporations
Act (Saskatchewan) and related regulations.  The Fund intends to provide diversification for its shareholders by investing in a wide
range of industry sectors.  The Fund will further seek to diversify its investments according to stage of development and will invest
in businesses that are in the start-up, growth, and mature stages of the business development cycle.  The Fund generally makes
investments with the expectation that the holding period will be five to eight years.  

The Fund’s manager performs a fundamental analysis of each investment opportunity including, but not limited to, an analysis of 
• the experience of management personnel, 
• the industry and the competitive position of the company within its market, 
• the past performance and business plan of the company, 
• the financial statements, projections and forecasts of the company, 
• the expected return on investment, 
• exit strategies, 
• and the risks of the company.  

The particular form of the Fund’s investments are selected and negotiated after taking into account the investment objectives and
criteria of the Fund.  The Fund has diversified its investment portfolio through the use of instruments such as common shares,
preferred shares, trust units, convertible preferred shares, debentures, mortgages, convertible debentures, and warrants.  The Fund
has structured its investment portfolio to provide a yield that serves to stabilize unit values in the short term, while also maintaining
potential capital appreciation in the portfolio over the long term.  When possible where the Fund makes an investment by way of a
debt instrument the Fund will secure its investment by a charge over the business’ assets.  This charge may be subordinated to other
lender’s security.  The Fund takes the security with the goal of limiting the downside risk of the investment.  

Risks

The risks of investing in the Fund remain as discussed in the Prospectus.  The Class A shares of the Fund are highly speculative in
nature and are suitable only for investors able to make a long term investment.  The investments made by the Fund involve a longer
commitment than that typical for other types of investments made by mutual funds.  Many such investments require between five to
eight years in order to mature and generate the returns expected by the Fund.  

There may be changes introduced to the Federal and Saskatchewan legislation that may be unfavorable to the Fund’s ability to attract
further investment.   

Under The Labour-sponsored Venture Capital Corporations Act (Saskatchewan) the Fund is required to invest and maintain at least
75% of its equity capital in investments in eligible companies within 24 months of the fiscal year end in which the capital was raised.
As at September 28, 2005 the Fund had invested, or approved investments, of over $33 million and has met its pacing requirements
for equity capital raised to August 31, 2004.

The business of the Fund is to invest in Saskatchewan eligible businesses.  There is a risk the Fund will not be able to find suitable
investments that meet its investment criteria.  Over the past year the Fund has once again demonstrated its ability to find
Saskatchewan companies that meet the Fund’s investment standards.  In 2005 the Fund made venture investments of $11,955,580
in 14 companies.    
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Management Discussion of Fund Performance
The Fund attempts to mitigate the risk of its investments by 

• investing in a diverse range of Saskatchewan industries, 
• investing in companies at different stages of the business cycle, and
• reducing its risk exposure in its top holdings.

In 2005 the Fund’s top four sectors remained biotechnology, value added processing, oil & gas, and agriculture.  These are leading
sectors in the Saskatchewan economy and as such will continue to be a significant percentage of the Fund’s portfolio.  As at August
31, 2005 the Fund is invested in ten diverse industry sectors across the province of Saskatchewan. The Fund continues to hold
investments in companies at each stage of the business development cycle.  As at August 31, 2005 the Fund’s portfolio, based on
investment cost, was 43% mature, 27% growth, and 30% start up. The net assets of the Fund increased from $43,823,376 in 2004
to $69,532,221 in 2005.  As the Fund has grown in size it has reduced its risk exposure to its five largest investee companies.  Over
the year the Fund has decreased the cost base of its top five holdings, as a percentage of net assets, from 24.82% to 17.75%.  

Valuing venture investments is inevitably based on inherent uncertainties and the resulting values may differ from values that would
have been used had a ready market existed for the investments.  

As at August 31, 2005 the Fund was ranked as a low volatility labour sponsored investment fund by Globefund.

Results of Operations

Net Assets

The Fund increased its net assets from $43,823,376 as at August 31, 2004 to $69,532,221 as at August 31, 2005.  Pricing net
asset value per share increased from $12.68 as at August 31, 2004 to $14.30 as at August 31, 2005 an increase of 12.78%.

The increase in net assets is attributable to two achievements of the Fund.  In 2005 the Fund achieved total net results of operations
for the year of $8,252,745.  The results are attributable to net realized gains on disposition of investments in the logistics and oil
and gas industries of $5,074,188.  A strong energy sector contributed to an increase in unrealized appreciation of venture
investments of $5,674,338.      

The second achievement of the Fund in 2005 was $17,711,664 in net proceeds from the issuance of Class A shares.  The Fund
attributes the sales to three main factors:

1) the Fund’s performance since inception,
2) the continued support of the provincial venture capital industry by the Federal and Saskatchewan governments through

the 35% tax credit,
3) continued support and acceptance by Saskatchewan residents and financial advisors of the Fund’s investment 

philosophy and mandate to invest in Saskatchewan businesses.

The Fund incurred $255,564 of redemptions in 2005.  The redemptions of Class A shares in 2005 represent 0.4% of the outstanding
share capital.  This percentage is consistent with the $184,569 redemptions in 2004 that also represented 0.4% of outstanding
share capital.  During the year the number of shares outstanding increased from 3,570,643 to 4,950,146 as the Fund increased its
number of shareholders from approximately 8,000 to approximately 10,000.   
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Investment Portfolio

The Fund increased the cost base of its venture investments from $25,935,566 in 2004 to $30,544,084 in 2005.  The charts below
illustrate the diversification of the Fund’s investments across different industry sectors.  The percentages are based on the
investments’ cost.

In 2005 the Fund made an investment in the environment sector when it committed to a $3,000,000 investment in Phase Separation
Solutions Inc. and as at August 31, 2005 the Fund had advanced $1,873,600 of the approved amount.  Phase Separation Solutions
Inc. specializes in the treatment of soils, sludge and solid wastes impacted with chlorinated hydrocarbons such as PCBs, dioxins,
furans, and pesticides.  The Fund’s investment in the value added processing sector increased from 11% to 19% as the Fund made
a $3,100,000 debenture investment to NorAmera BioEnergy Corporation, an ethanol producer located in Weyburn, SK.  The Fund
increased its investment in the biotechnology sector with follow-on investments in Phenomenome Discoveries Inc., and Performance
Plants Inc.  The Fund also added a company to its biotechnology portfolio when it invested $1,500,000 in Cevena Bioproducts Inc.
an early stage supplier of proprietary, cholesterol-lowering ingredients.  The Fund’s investment in the agriculture sector dropped from
15% in 2004 to 8% in 2005.  This was due to full repayment by Sterling Pork Farm Ltd. of a $1,500,000 debenture.  The Fund exited
the logistics sector with the sale of its common and preferred shares of CWS Logistics Ltd.

Statement of Operations

i) Revenue

Revenue for the year ended August 31, 2005 was $2,453,847 compared to $1,452,901 for the same period last year.  The increase
in revenue is mainly attributable to two factors, first an increase in interest income from $788,160 in 2004 to $1,580,496 in 2005
and second a $150,000 early payout fee on a debt investment.  The increase in interest income is due to the increased amount of
marketable securities that the Fund holds and the increase in debt investments that the Fund held throughout the year.  The Fund
continues to hold liquid marketable securities in order to fund new investments and follow on expansion investments into existing
portfolio companies.     

ii) Expenses

Expenses for the Fund increased from $1,837,307 in 2004 to $2,439,499 in 2005.  The increase in expenses are reflective of the
increased costs of operating a larger Fund.  The net asset value of the Fund has increased from $43.8 million in 2004 to $69.5
million in 2005 an increase of  $25.7 million.  Over the past year the number of shareholders has increased from approximately
8,000 to approximately 10,000.  The Fund’s expenses as a percentage the average pricing net asset value decreased from 4.71%
in 2004 to 4.23% in 2005.  

Management Discussion of Fund Performance

2005 Investment Sectors* 2004 Investment Sectors*

*As at August 31
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iii) Realized and unrealized gains

For the year the Fund had a net realized gain on disposition of investments of $5,074,188.  These gains are attributable to its exits
of CWS Logistics Ltd., Romulus Exploration Inc., StarPoint Energy Ltd., and TGS North American Real Estate Investment Trust.  During
the year, based on a strong oil and gas sector, the Fund also recognized an increase in unrealized appreciation of venture investments
of $5,674,338.  

Overall the Fund had an increase in total results from operations from $1,632,519 or $0.53 per share in 2004 to $8,252,745 or
$1.92 per share in 2005. 

Recent Developments

On October 4, 2005 the Fund adjusted the fair market value of its investment in Avalon Resources Ltd. (“Avalon”) from $5.45 per
special warrant and common share option to $4.05.  This adjustment resulted in a reduction in the fair market value of the Avalon
investment from $9,410,500 to $6,988,500.  The adjusted valuation was based upon an offer made by Atlas Energy Ltd. that was
accepted by the Board of Directors and officers of Avalon and the Board of the Fund.  The Fund made a total of three investments
in Avalon with a total cost base of $1,700,000. 

Related Party Transaction

The Fund has retained Westcap Mgt. Ltd. (the “manager”) as the Fund Manager by an agreement dated January 13, 1998.  Please
refer to the Management Fees section for a description of services provided and fees received by the manager. 

FINANCIAL HIGHLIGHTS

The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s
financial performance for the past five years.  This information is derived from the Fund’s audited annual financial statements. 

The Fund’s Net Asset Value (“NAV”) per Share

2005 2004 2003 2002 2001
NAV, beginning of year $ 12.27 $ 12.46 $ 12.19 $ 12.33 $ 13.88
Increase (decrease) from operations:
Total revenue $ 0.57 $ 0.47 $ 0.52 $ 0.42 $ 0.57
Total expenses (0.56) (0.59) (0.60) (0.58) (0.60)
Realized gains (losses) for the period 0.91 (0.10) (0.18) 0.14 -
Unrealized gains (losses) for the period 1.00 0.75 0.73 0.08 (1.08)
Total increase (decrease) from operations: $ 1.92 $ 0.53 $ 0.47 $ 0.06 $ (1.11)
NAV at August 31, of year shown $ 14.05 $ 12.27 $ 12.46 $ 12.19 $ 12.33

(1) Net asset value is based on the actual number of shares outstanding at the relevant time.  The increase/decrease from operations is based
on the weighted average number of shares outstanding over the financial period.

Management Discussion of Fund Performance
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Ratios and Supplemental Data

2005 2004 2003 2002 2001
Net assets (000’s) (1) $     69,532 $     43,823 $     32,580 $     21,519 $     14,558
Number of shares outstanding (1) 4,950,146 3,570,643 2,614,457 1,765,980 1,181,148
Management expense ratio (2) 9.83% 7.18% 7.38% 6.45% 3.65%
Management expense ratio without waivers (3) 9.83% 7.18% 7.38% 6.45% 3.93%
Portfolio turnover rate (4) 25.15% 23.43% 8.61% 8.53% 4.61%
Trading expense ratio (5) - - - - -
Closing pricing NAV $14.30 $12.68 $12.46 $12.19 $12.33

(1) This information is provided as at August 31 of the year shown.

(2) Management expense ratio is calculated based on the requirements of National Instrument 81–106.  It is calculated by
dividing the aggregate of the total expenses of the Fund and any other fee, charge, or expense of the Fund that has the
effect of reducing the Fund’s net asset value by the average pricing net asset value of the investment fund for the financial
year.  The management expense includes the Fund’s operating expenses, share issue costs, incentive participation
amounts on realized gains, and contingent incentive participation amounts accrued on unrealized gains.  The Fund’s
operating expenses as a percentage of average pricing net asset value were as follows: 2005 – 4.23%; 2004 – 4.71%;
2003 – 4.91%; 2002 – 4.78%; 2001 -  5.03%. 

(3) In prior years, the manager elected to waive a portion of its management fees, and the Directors waived a portion of their
fees.

(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s manager manages its portfolio investments.  A portfolio
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course
of the year.  The higher a fund’s portfolio turnover in a year the greater the chance of an investor receiving taxable capital
gains in the year.  There is not necessarily a relationship between a high turnover rate and the performance of the Fund.  

(5) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized
percentage of the average net assets during the period.  The Fund has not incurred any trading expenses since inception. 

Management Fees

The annual management fee, which is calculated and payable monthly, is equal to 2.5% of the aggregate Pricing Net Asset Value of
the Fund as at each valuation date.  Westcap Mgt. Ltd. (the “manager”) has been retained to manage and administer the business
affairs of the Fund, including the management of the Fund’s investments in eligible businesses and its liquid portfolio investments
and maintain all required books and records of the Fund.  The manager is also responsible for seeking out and identifying investment
opportunities and undertaking operational due diligence of the investment opportunities.  The manager develops investment
recommendations to the Board, monitors all investments, provides performance reports to the Board and makes disposition
recommendations to the Board.  For these services the manager is compensated with the management fees.  A 20% incentive
participation amount is also payable to the manager, provided certain criteria have been met.  The incentive participation amount
is only earned on realized gains and the realized investment performance of the Fund.  The criteria is fully described in the Fund’s
Prospectus.   

Service fees of 0.50% per year are paid by the Fund directly to dealers.  In 2005 the Fund incurred service fees of $286,624.    

Management Discussion of Fund Performance

12



Management Discussion of Fund Performance
PAST PERFORMANCE

The performance data provided does not take into account sales, redemption, or other optional charges payable by any shareholder
that would have reduced returns.  Past performance does not necessarily indicate how a Fund will perform in the future.

Year-by-Year Returns

The bar chart below shows the Fund’s annual performance for each of the last six completed fiscal year ends.  The bar chart shows,
in percentage terms, how much an investment made on the first day of each financial year would have grown or decreased by the
last day of each financial year.  

Annual Compound Returns

Golden Opportunities Fund Inc. Globe Peer Index
Since inception 5.65% N/A
Six year 6.51% -4.48%
Five year 0.60% -9.44%
Four year 3.77% -8.24%
Three year 5.46% -3.31%
Two year 7.12% -3.09%
One year 12.78% -0.17%

The returns for Golden Opportunities Fund Inc. do not take into consideration the 35% tax credits received by the purchaser.

The “Globe Peer Index” combines the returns from 130 Labour Sponsored Venture Capital Funds to provide a sector average return.
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SUMMARY OF INVESTMENT PORTFOLIO

Below is a summary of the Fund’s investment portfolio as at August 31, 2005.  The percentages shown are the investment’s fair
value as a percentage of the Fund’s net assets as at August 31, 2005.  Throughout the financial year the summary of investment
portfolio may change due to ongoing portfolio transactions of the Fund and a quarterly update is available upon request.

Top 25 Holdings
Avalon Resources Ltd. 13.53%
RBC Money Market Pool Class B 7.19%
Province of Ontario Bond Due August 9, 2006 6.52%
NorAmera BioEnergy Corporation 4.46%
Province of Ontario Bond Due January 19, 2006 4.16%
Big Quill Resources Inc. 4.03%
Golden Health Care Inc. 3.28%
Philom Bios Inc. 3.16%
Performance Plants Inc. 3.14%
Government of Canada T-Bill Due December 1, 2005 2.88%
Government of Canada T-Bill Due September 8, 2005 2.88%
Canadian Imperial Bank of Commerce Bankers Acceptance Due April 7, 2006 2.88%
Farm Credit Canada Bond Due October 15, 2006 2.87%
Government of Canada Bond Due June 1, 2006 2.86%
Canada Housing Trust Due March 15, 2007 2.84%
Government of Canada Bond Due December 1, 2006 2.83%
Prairie Plant Systems Inc. 2.82%
Phase Separation Solutions Inc. 2.69%
Phenomenome Discoveries Inc. 2.66%
Trinidad Energy Services Income Trust 2.47%
Comco Financial Inc. 2.43%
Rack Petroleum Ltd. 2.40%
Cevena Bioproducts Inc. 2.16%
Cash 2.03%
VCom Inc. 2.01%

Venture Investments - By Sector
Oil and Gas 33.26%
Biotechnology 23.72%
Value Added Processing 14.44%
Agriculture 7.36%
Health Care 5.58%
Environment 4.59%
Finance 4.14%
Technology 3.43%
Manufacturing 2.54%
Education  0.94%

100.00%

Management Discussion of Fund Performance
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Financials

Management’s Responsibility for Financial Reporting

To the Shareholders of Golden Opportunities Fund Inc.

The financial statements are the responsibility of management and have been approved by the Board of Directors.

The financial statements have been prepared by management based on the information available to October 13, 2005 and are in accordance with
Canadian generally accepted accounting principles and reflect management’s best estimates and judgments.

Management has established systems of internal controls which are designed to provide reasonable assurance that assets are safeguarded from
loss or unauthorized use and to produce reliable accounting records for the preparation of financial information.

The Board of Directors discharges its duties relating to the financial statements primarily through the activities of its Audit and Valuation Committee
(the "Committee"), which is composed of members of the Board of Directors.

The Committee has a responsibility for determining the value of the Fund’s assets, the net asset value of the Fund and the net asset value of the
Class A Shares of the Fund at August 31, 2005.  Hergott Duval Stack & Partners LLP, audited the value of the Class A Shares as at August 31,
2005, and concluded that the valuation determined by the Committee is materially correct.

The Committee meets with management to ensure that management is performing responsibly to maintain financial controls and systems, and to
review the financial statements of the Fund.  The Committee also meets with the independent auditors to discuss the audit approach, the review
of internal account controls and the results of their examination, prior to submitting the financial statements to the Board of Directors and
recommending their approval by the shareholders, and the engagement or re-appointment of the external auditors.

The financial statements have been audited by Hergott Duval Stack & Partners LLP, Chartered Accountants.  The auditors’ report outlines the scope
of their audits and their opinions on the financial statements.

October 13, 2005

Grant Kook Boris Slipchuk
CEO & Chairman Chief Financial Officer
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Auditors’ Report
To the Shareholders of 

Golden Opportunities Fund Inc.

We have audited the statement of net assets of Golden Opportunities Fund Inc. as at August 31, 2005 and 2004, the statement of
investment portfolio as at August 31, 2005 and the statements of operations, changes in net assets, and cash flows for the years
then ended.  These financial statements are the responsibility of the Fund's management.  Our responsibility is to express an opinion
on these financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards.  Those standards require that we plan
and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also
includes assessing the accounting principles used and significant estimates made by the Fund's management, as well as evaluating
the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Fund as at August 31,
2005 and 2004, the results of its operations and the changes in net assets and cash flows for the years then ended, in accordance
with Canadian generally accepted accounting principles.

SASKATOON, SASKATCHEWAN

October 13, 2005 Chartered Accountants

HERGOTT DUVAL STACK & PARTNERS LLP
CHARTERED ACCOUNTANTS

PARTNERS
LYLE ZDUNICH, CA, PC Inc.
R. JOE PARKER, B.Comm., CA
THOMAS J. STACK, CA, PC Inc.
BARRY FRANK, CA, Prof. Corp.
BLAIR DAVIDSON, CA, Prof. Corp.
BERNIE A. BROUGHTON, CA, Prof. Corp.
DAVID W. BALLANTYNE, CBV, FCA
CRAIG HERMANN, CA, PC Inc.
CAROL MAILLOUX, CA, PC Ltd.
EVAN SHOFOROST, CA, PC Ltd.
ORLO DREWITZ, CA, PC Ltd.
GREG KELLER, CA, Prof. Corp.

1200 SASKATOON SQUARE
410-22nd STREET EAST

SASKATOON, SASKATCHEWAN
S7K 5T6

TELEPHONE (306) 934-8000
FAX (306) 653-5859

E-MAIL: office@hdsp.ca
www.hergottduval.sk.ca

SENIOR COUNSEL
LEE HERGOTT, B.Comm., CA

MAURICE DUVAL, B.Comm., CA

Financials Statements

16



Statement of Net Assets
AUGUST 31, 2005

2005 2004

ASSETS

Cash $ 1,410,182 $ 850,507
Marketable securities, at fair value (a) 29,162,384 13,250,275
Accrued interest and other receivables 969,623 373,415
Prepaid expenses and deposits 12,258 10,709
Venture investments, at fair value (a) 40,862,137 30,579,281
Subscriptions receivable - 13,606

72,416,584 45,077,793

LIABILITIES

Accounts payable and accrued liabilities 598,647 313,396
Contingent incentive participation amount 2,285,716 941,021

2,884,363 1,254,417

NET ASSETS

Net assets (Note 3) $ 69,532,221 $ 43,823,376

Class A shares outstanding (Note 3) 4,950,146 3,570,643

Net asset value per Class A share (b) $ 14.05 $ 12.27

(a) Refer to Statement of Investment Portfolio for cost values.

(b) Pricing net asset value at August 31, 2005 is $14.30 (2004 - $12.68).  See Note 12 for calculation details.

Approved by the Board

Director Director

Boris Slipchuk Douglas W. Banzet
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Statement of Investment Portfolio
AUGUST 31, 2005

Marketable securities

Par Value/
Number Issuer and Maturity Fair

of Units Description of Security Date Cost Value

2,035,000 Government of Canada,
2.50% treasury bill September 8, 2005 $  1,999,530 $  1,999,530

1,036,162 Province of British Columbia,
2.88% treasury bill September 21, 2005 1,000,000 1,000,000

2,048,000 Government of Canada,
2.56% treasury bill December 1, 2005 1,999,892 1,999,892

2,838,000 Province of Ontario,
7.50% bond January 19, 2006 2,889,711 2,889,711

2,049,000 Canadian Imperial Bank of Commerce,
2.72% Bankers Acceptance April 7, 2006 1,999,353 1,999,353

1,987,000 Government of Canada,
3.00% bond June 1, 2006 1,990,700 1,990,700

827,774 Maritime Life - NHA,
5.63% promissory note June 1, 2006 843,076 843,076

4,410,000 Province of Ontario,
5.75% note August 9, 2006 4,531,811 4,531,811

944,000 Government of Canada,
5.75% bond September 1, 2006 971,734 971,734

1,988,000 Farm Credit Corporation,
3.05% bond October 15, 2006 1,992,957 1,992,957

1,961,000 Government of Canada,
3.25% bond December 1, 2006 1,969,531 1,969,531

1,926,000 Canada Housing Trust,
4.75% bond March 15, 2007 1,974,089 1,974,089

5,000,000 RM Money Market Pool Class B,
mutual fund 5,000,000 5,000,000

Marketable securities (41.94%)* 29,162,384 29,162,384

Venture investments

Par Value/
Number Issuer and Maturity Fair

of Shares Description of Security Date Cost Value

Avalon Resources Ltd.,
1,700,000 class A special warrants $  1,700,000 $ 9,265,000

30,000 share purchase options - 145,500
Big Quill Resources Inc.,

11,200,000 class A common shares 2,800,000 2,800,000
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Statement of Investment Portfolio
AUGUST 31, 2005

Venture investments (continued)

Par Value/
Number Issuer and Maturity Fair

of Shares Description of Security Date Cost Value

Bregma Materials Solutions Ltd., 
30,000 class G preferred shares 300,000 300,000

127,833 14% debenture October 1, 2009 127,833 127,833
Cevena Bioproducts Inc.,

617,284 class A preferred shares 1,500,000 1,500,000
Comco Financial Inc.,

1,691,098 debenture January 15, 2013 1,691,098 1,691,098
DelAir Systems Ltd.,

5,200 class I preferred shares 260,000 260,000
25,000 class G preferred shares 250,000 250,000

1 class H preferred share 83,500 101,035
Golden Health Care Inc.,

1,263,250 variable rate convertible 
debenture January 31, 2007 1,263,250 1,263,250

690,000 class B preferred shares 690,000 690,000
326,751 class A common shares 326,750 326,750

Heinze Western College of Art 
and Technology Inc.,

45,317 12% promissory note 45,317 45,317
Mission Oil & Gas Ltd.,

11,054 common shares 33,251 97,606
New Media Campus Inc.,

350,000 12% debenture May 1, 2008 350,000 350,000
NorAmera BioEnergy Corporation.,

3,100,000 8% debenture September 20, 2009 3,100,000 3,100,000
833,333 class A common shares 1 1

NX Capital Corp (formerly 
Octane Energy Services Ltd.),

500,000 series I preferred shares 250,000 11,250
Peregrine Energy Ltd.,

79,130 common shares 158,259 193,869
Performance Plants Inc.,

606,061 class A preferred shares 1,000,000 1,212,122
500,000 10% convertible promissory note 500,000 500,000
236,362 common shares 466,361 472,724
103,031 series II purchase warrants - -

- series I dividend warrants - -
Phase Separation Solutions Inc.,

1,873,600 25% debenture June 15, 2010 1,873,600 1,873,600
Phenomenome Discoveries Inc., 

56,172 class A common shares 857,185 857,185
25,000 class B common shares 292,000 292,000

700,000 11.5% convertible debenture March 18, 2007 700,000 700,000
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Statement of Investment Portfolio
AUGUST 31, 2005

Venture investments (continued)

Par Value/
Number Issuer and Maturity Fair

of Shares Description of Security Date Cost Value

Philom Bios Inc.,
740,517 common shares 2,194,124 2,194,124

Prairie Plant Systems Inc.,
380,462 class A common shares 865,000 1,304,985
300,000 9% debenture December 31, 2005 300,000 300,000
260,000 7% debenture May 1, 2006 260,000 260,000

54,100 purchase warrants - 77,363
10,000 class F preferred shares 20,000 20,000

Rack Petroleum Ltd.,
100,000 class F preferred shares 1,000,000 1,000,000
60,000 class H preferred shares 600,000 600,000
70,000 class G preferred shares 70,000 70,000

470 class A common shares - -
Richmound Energy Services LP,

1,300,000 25% mortgage November 1, 2009 1,300,000 1,300,000
StarPoint Energy Trust.,

24,874 trust units 520,936 531,060
Tiberius Exploration Inc.

612,245 common shares 321,429 321,429
Trinidad Energy Services
Income Trust,

120,000 trust units 196,720 1,719,600
VCom Inc.,

1,400,000 3% convertible debenture May 7, 2008 1,400,000 1,400,000
Weyburn Inland Terminal Ltd.,

56,912 common shares 877,470 1,337,436

Venture investments at fair value (58.77%)* 30,544,084 40,862,137

Total investments at fair value $ 70,024,521

* Percentages shown relate investments at fair value to total net assets.
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Statement of Operations
YEAR ENDED AUGUST 31, 2005

2005 2004

Investment income
Interest $ 1,580,496 $ 788,160
Dividends 590,451 577,171
Early payout fees 150,000 -
Negotiation fees 105,500 81,000
Other 27,400 6,570

2,453,847 1,452,901

Expenses
Administration fees 333,939 280,603
Audit 47,812 53,219
Capital tax - 9,586
Custodian fees 35,918 23,760
Directors’ fees and expenses 21,854 12,922
Legal 29,267 88,828
Management fees 1,539,677 1,046,351
Office 32,499 35,246
Other costs 43,704 31,161
Service fees 286,624 194,008
Shareholder communication 68,205 61,623

2,439,499 1,837,307

Investment gain (loss) for the year 14,348 (384,406)

Net realized gain (loss) on disposition of venture investments 5,074,188 (277,047)
Incentive participation amount (Note 4) (1,165,434) (43,794)
Increase in contingent incentive

participation amount (Note 4) (1,344,695) (510,672)
Increase in unrealized appreciation

of venture investments 5,674,338 2,848,438
8,238,397 2,016,925

Total net results of operations for the year $ 8,252,745 $ 1,632,519

Per Class A share (a)
Investment gain (loss) for the year $ 0.01 $ (0.12)
Realized and unrealized gains and losses,

net of incentive participation amounts 1.91 0.65

Total net results of operations per share $ 1.92 $ 0.53

(a) The per Class A share information provided above is calculated based on the average number of Class A shares outstanding during the year.
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Statement of Changes in Net Assets
YEAR ENDED AUGUST 31, 2005

2005 2004

Operating activities
Total net results of operations for the year $ 8,252,745 $ 1,632,519

Capital transactions
Net proceeds from the issuance of Class A shares 17,711,664 11,767,385
Redemption of Class A shares (255,564) (184,569)
Adjustment to deferred charges and amortization - (1,972,331)

17,456,100 9,610,485

Increase in net assets during the year 25,708,845 11,243,004

Net assets, beginning of year  43,823,376 32,580,372

Net assets, end of year $ 69,532,221 $ 43,823,376

Net asset value per Class A share (a) (b) $ 14.05 $ 12.27

Realized gain (loss) on venture investments (c)

Venture investments, at cost, beginning of year $ 25,935,566 $ 14,387,790
Venture investments purchased during the year 11,955,580 16,116,919
Venture investments repaid during the year (3,376,911) (447,456)

34,514,235 30,057,253

Venture investments, at cost, end of year 30,544,084 25,935,566
Carrying cost of venture investment dispositions 3,970,151 4,121,687
Proceeds from disposition of venture investments 9,044,339 3,844,640

Net realized gain (loss) on disposition of venture investments $ 5,074,188 $ (277,047)

(a)  Net asset value per Class A share:  2003 - $12.46; 2002 - $12.19; 2001 - $12.33
(b)  Pricing net asset value per Class A share: 2005 - $14.30; 2004 - $12.68; 2003 - $12.46; 2002 - $12.19; 2001 - $12.33
(c)  Marketable securities transactions - See Note 5
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Statement of Cash Flows
YEAR ENDED AUGUST 31, 2005

2005 2004

Cash flows from operating activities
Investment gain (loss) for the year $ 14,348 $ (384,406)
Venture investments purchased (11,955,580) (16,116,919)
Venture investments repaid 3,376,911 447,456
Proceeds on disposition of venture investments 9,044,339 3,844,640
Incentive participation amount (1,165,434) (43,794)
Increase in contingent incentive

participation amount (1,344,695) (510,672) 
Net change in marketable securities (15,912,109) 643,435
Net change in noncash working capital balances

relating to operations 1,045,795 680,778
(16,896,425) (11,439,482)

Cash flows from financing activities
Net proceeds from the issuance of Class A shares 17,711,664 11,767,385
Increase in deferred charges - (65,118)
Redemption of Class A shares (255,564) (184,569)

17,456,100 11,517,698

Net increase in cash 559,675 78,216
Cash, beginning of year 850,507 772,291

Cash, end of year $ 1,410,182 $ 850,507

The net change in noncash working capital balances
is comprised of the following:

Decrease (increase) in subscriptions receivable $ 13,606 $ (10,317)
(Increase) decrease in accrued interest and other receivables (596,208) 54,902
Increase in prepaid expenses and deposits (1,549) (3,569)
Increase in accounts payable and accrued liabilities 285,251 133,890
Decrease in capital taxes payable - (4,800)
Increase in contingent incentive participation amount 1,344,695 510,672

$ 1,045,795 $ 680,778
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Notes to the Financial Statements
AUGUST 31, 2005

1. Corporate status and activities
Golden Opportunities Fund Inc. (the "Fund") was incorporated under the laws of Saskatchewan by Articles of Incorporation
on December 8, 1997.  The Fund is registered as a Labour-sponsored Venture Capital Corporation under The Labour-
sponsored Venture Capital Corporations Act (Saskatchewan) (the "Saskatchewan Act").  The Fund is taxable as a mutual
fund corporation and is a prescribed Labour-sponsored Venture Capital Corporation under the Income Tax Act (Canada)
(the "Federal Act").  The Federal and Saskatchewan Acts allow a Saskatchewan resident individual to invest in Class A
shares of the Fund and obtain a personal income tax credit.  

The Fund issued Class A shares at an initial offering price of $10 per share and thereafter, at a continuous offering price
equal to the pricing net asset value per Class A share.  The Fund commenced active operations on March 1, 1999, on the
initial issue of its Class A shares.

The Fund makes investments in small and medium-sized eligible Saskatchewan businesses, as defined in the
Saskatchewan Act, with the objective of achieving long-term capital appreciation.

The sponsor of the Fund is the Construction and General Workers' Union Local 890 (the "Sponsor").

2. Significant accounting policies
These financial statements have been prepared by management in accordance with generally accepted accounting
principles.  The significant accounting policies are as follows:

Marketable securities
Marketable securities are valued at amortized cost, which approximates fair value.

Venture investments
Venture investments in eligible businesses, having quoted market values and being publicly traded on a recognized stock
exchange and not otherwise restricted or thinly traded, are recorded at values based on the quoted market prices.

Venture investments in eligible businesses, not having quoted market values or in restricted securities, are stated at
estimated fair value determined by using valuation techniques including recent arm’s length market transactions,
independent valuations and other commonly used valuation techniques.  Adjustments to estimated fair value are done as
required.  Estimated fair value is determined on the basis of the amount of consideration that would be agreed upon in an
arm’s length transaction between knowledgeable, willing parties who are under no compulsion to act.  Details regarding
the valuation process of the Fund’s investments in eligible businesses are included in its annual prospectus.

The preparation of financial statements in accordance with generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported amounts and disclosures in the financial statements.  The
process of valuing venture investments in eligible businesses for which no quoted market values exist is inevitably based
on inherent uncertainties and the resulting values may be higher or lower by a material amount than those that would have
been used had a ready market existed for the investments.
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Notes to the Financial Statements
AUGUST 31, 2005

2. Significant accounting policies (continued)
Contingent incentive participation amount
An incentive participation amount ("IPA") equal to 20% of any return derived from an eligible investment in any fiscal year
is payable to the Fund Manager provided specific criteria are met (see Note 4).  The contingent IPA is an estimate, based
on unrealized gains and excess returns that would have been payable had the Fund disposed of its entire venture
investment portfolio as at August 31, 2005. 

Investment transactions and income recognition
Investment transactions are accounted for on the trade date.  Gains or losses arising from the sale of investments are
determined using the average cost basis.  Income from investments is recorded on an accrual basis.   Dividend income is
recorded as earned.

3. Net assets and share capital
The net assets of the Fund represent the net issued share capital together with the cumulative operating retained earnings
(deficit), net realized and unrealized gains on investments.  As at August 31, 2005, the retained earnings excluding
unrealized gains and losses, net of the contingent IPA, on investments of the Fund amounted to $2,893,412 
(2004 – deficit of $1,029,690).

The following is a description of the authorized and issued share capital:

Authorized

An unlimited number of
Class A shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing net asset 

value to eligible investors and certain RRSPs, are subject to restrictions on transfer and redemption in 
accordance with legislation governing labour-sponsored venture capital corporations and the Fund’s articles.  
The shares are voting, entitled to elect a minority of the Directors of the Fund, entitled to receive dividends 
at the discretion of the Board of Directors and may be transferred to certain RRIFs.  The shares are 
redeemable at the pricing net asset value less any redemption fee.

Class C shares, issuable in one or more series, with the number of shares, designation, rights, privileges, restrictions 
and conditions attached to each series, to be determined by the Board of Directors, as approved by the 
Saskatchewan Minister, at the time of creation of a particular series.

A limited number of 
10 Class B shares, issuable only to the Sponsor or permissible employee organizations, are non-participating, voting 

and entitled to elect a simple majority of the Board of Directors of the Fund.  The shares are redeemable at 
the option of the Fund at the subscription price.
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Notes to the Financial Statements
AUGUST 31, 2005

3. Net assets and share capital (continued)

Issued for cash
2005 2004

Shares $ Shares $
Class A shares

Beginning of the year 3,570,643 $ 43,794,019 2,614,457 $ 32,211,199
Shares issued 1,398,361 18,432,822 970,916 12,179,498
Share issue costs - (721,158) - (412,109)
Share redemptions (18,858) (255,564) (14,730) (184,569)

End of year 4,950,146 61,250,119 3,570,643 43,794,019

Class B shares
Beginning of the year 10 100 10 100

Shares issued - - - -
End of year 10 100 10 100

Total 4,950,156 $ 61,250,219 3,570,653 $ 43,794,119

4. Expenses
Management expenses
The Fund has retained Westcap Mgt. Ltd., a related party (Note 9), as the Fund Manager ("Manager") by agreement dated
January 13, 1998, to manage all aspects of the Fund.  In consideration of the performance by the Manager of its duties,
the Manager received an annual management fee, calculated and payable monthly, equal to 2.5% of the aggregate pricing
net asset value as at each valuation date.
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Notes to the Financial Statements
AUGUST 31, 2005

4. Expenses (continued)
Management expenses
In addition, the Manager is entitled to an IPA equal to 20% of any return derived from an eligible investment of the Fund
(excluding the first 10% of interest and dividend income earned and any commitment or work fees paid to the Fund in
connection with the investment) in any fiscal year provided that:  the Fund has earned sufficient income to generate a rate
of return on all venture investments which is greater than the five-year average GIC rate of Concentra Financial plus 1.5%
on an annualized basis; has earned sufficient income from the particular investment to provide a cumulative investment
return at an average annual rate in excess of 10% since investment; and, has recouped an amount from the venture
investment, through income earned, liquidation of the investment, or otherwise, equal to all the principal invested in the
particular venture investment.  During the year, an IPA was paid or payable to the Manager in the amount of $1,165,434
(2004 - $43,794) on the net realized gain on the disposition of a venture investment and excess returns.

An estimated contingent IPA in the amount of $2,285,716 (2004 - $941,021) has been reflected in the statements in
respect of unrealized gains and excess returns as at August 31, 2005.  

The Manager currently acts as a manager of the Fund's liquid portfolio.  The Fund is responsible for any fees and expenses
paid to any third party for liquid portfolio management services should the Manager no longer provide these services to
the Fund.

4. Administration expenses
The Fund has retained Unisen Inc. (“Unisen”) to provide certain services to the Fund, including processing of sales orders
and maintaining shareholder records.  The transfer agent agreement dated January 14, 1998 was assigned to Unisen as
a result of the original service provider selling its fund accounting and record keeping business to Unisen.  The Fund has
retained Concentra Financial as the Fund’s Custodian and Bare Trustee by agreements dated December 22, 1997 and
December 17, 1997, respectively. 

Organization expenses
The initial fund organization expenses have been paid by the Manager and are not recoverable from the Fund by the
Manager.

Direct expenses
The Fund pays all direct costs and expenses incurred in the operation of the Fund, such as directors’ fees, custodian fees,
insurance, legal, audit, valuation and marketing expenses.  During the year, the Fund did not incur any commission expense
on its liquid portfolio transactions.

Service fees
On April 1, 2002, the Fund began paying a quarterly service fee to its selling agents equal to 0.5% of the aggregate pricing
net asset value of the Fund.  During the year, the Fund incurred service fees of $286,624 (2004 - $194,008).
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Notes to the Financial Statements
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AUGUST 31, 2005

5. Note to the Statement of Changes in Net Assets
The changes in marketable securities at cost are as follows:

2005 2004
Marketable securities 
Marketable securities, beginning of year $ 13,250,275 $ 13,893,710
Marketable securities purchased during the year 48,745,449 39,087,917
Proceeds on marketable securities redeemed during the year (32,833,340) (39,731,352)

Marketable securities at cost, end of year $ 29,162,384 $ 13,250,275

6. Sales commissions
Prior to December 31, 2003, the Fund’s principal distributor (the “Agent”) paid a selling group of dealers to distribute the
Class A shares in Saskatchewan.  The Fund paid to the Agent and members of the selling group originating the sale, a
sales commission equal to 6% of the selling price for each Class A share.  In addition, the Fund paid to the Agent an
additional commission equal to 0.75% of the selling price for each Class A share for distribution services.

Beginning January 1, 2004, the Fund was no longer responsible to pay sales commissions on the sale of Class A shares,
but rather it has engaged an arm’s length party (the “Party”) to assume this responsibility.  As remuneration for managing
the payment of the commissions, the Fund has agreed to pay an annual management service fee (“management service
fee”) to the Party of 0.75% (0.77% as of January 1, 2005) of the gross proceeds (net of redemptions as of January 1,
2005) raised in any calendar year on the sale of Class A shares over eight consecutive years.

Also, as remuneration for distribution services being provided by the agents, the Fund has agreed to pay the agents,
beginning on January 1, 2004, an aggregate annual marketing service fee (“marketing service fee”) of 1% on the first $5
million of gross proceeds from the sale of Class A shares by all registered dealers, including the agents, during each
calendar year, 1.25% on the next $5 million of gross proceeds and 1.5% of any additional gross proceeds.

Management service fees of $223,274 (2004 - $84,625) and marketing service fees of $238,992 (2004 - $131,963)
have been incurred in the current year.



AUGUST 31, 2005

7. Income taxes
Under the Federal Act, no taxes generally are payable by the Fund on dividends received from Canadian corporations, and
income taxes payable on capital gains are substantially refundable on a formula basis when shares of the Fund are
redeemed or capital gains dividends are paid or deemed to be paid by the Fund to its shareholders.  A portion of the
income taxes payable on net interest income earned by the Fund is also refundable on payment or deemed payment of
taxable dividends to the shareholders.

The Fund intends to recover all of its refundable income taxes annually through the deemed payment of a dividend by
capitalizing the appropriate amount of its income as paid-up capital pro rata on its Class A shares.  If and to the extent
that the Fund increases the paid-up capital of the Class A shares, the holder of the shares will be deemed to have received
a dividend and the adjusted cost base of the holder's shares will be increased by the deemed dividend.  For the year ended
August 31, 2005, the Fund did not distribute any deemed dividends.

The Saskatchewan Act sets minimum levels of eligible investments for the Fund.  If the minimum level of qualifying eligible
investments is not met, the Fund may be subject to defined penalties.

As at August 31, 2005, the Fund has non-capital losses available for carryforward of $3,685,908 (2004 - $3,844,640)
that will begin to expire in 2006.

8. Management expense ratio
The management expense ratio (“MER”) of 9.83% (2004 – 7.18%; 2003 – 7.38%; 2002 – 6.45%; 2001 – 3.65%) for the
year ended August 31, 2005, includes the contingent IPA provision, all share issue costs (see Note 3) and all other fees
and expenses paid or payable (excluding any brokerage fees on the purchase and sale of portfolio securities), and is
expressed as a percentage of the average net assets administered during the year.   If the share issue costs and the
contingent IPA provision was excluded from this calculation, the MER would have been 6.25% (2004 – 4.82%; 
2003 – 4.91%; 2002 – 5.07%; 2001 – 5.03%).

In prior years, the Manager elected to waive a portion of its management fees, and the Directors waived a portion of their
fees.  Without these waivers, the MER for 2001 would have been 3.93%.  If the contingent IPA was excluded from this
calculation, the MER for 2001 would have been 6.09%.  As no Manager or Director’s fees were waived during the previous
four years, there is no impact on the 2005, 2004, 2003 and 2002 MER calculations.
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9. Related party transactions
During the year, management fees, including GST, of $1,539,677 (2004 - $1,046,351) were paid and payable to the
Manager, Westcap Mgt. Ltd., a company controlled by the chief executive officer of the Fund.  An IPA was paid to the
Manager in the amount of $1,165,434 (2004 - $43,794) and a contingent IPA was accrued in the amount of $2,285,716
(2004 - $941,021).     

Office and other costs, including rent, secretarial, janitorial and photocopying expenses totalling $13,056 
(2004 - $13,749), were paid and payable to Tri-Sec Financial Group Ltd. ("Tri-Sec"), a company controlled by the chief
executive officer of the Fund. 

At year end, the accounts payable and accrued liabilities balance includes management fees payable of $161,200 
(2004 - $102,300) due to the Manager.

The above-mentioned transactions were in the normal course of operations and are measured at the exchange amount,
which approximates market value and is the amount of consideration established and agreed to by the related parties.

10. Statement of portfolio transactions
In accordance with the Regulations under The Securities Act, 1988 (Saskatchewan), the unaudited statement of portfolio
transactions for the year ended August 31, 2005 will be provided without charge on request to the Fund at Suite 1300,
410-22nd Street East, Saskatoon, Saskatchewan, S7K 5T6.
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11. Fair value of financial assets and liabilities
Venture investments are carried at amounts in accordance with the valuation methods set out in Note 2.  In management’s
opinion, the carrying values of other financial assets and liabilities approximate fair value.

12. Reconciliation of GAAP NAV to Pricing NAV
Due to the Fund’s 2004 change in accounting policy with respect to deferred charges and the Saskatchewan Financial
Services Commission – Securities Division’s transitional relief with respect to the change in accounting policy, there is a
difference between the net asset value for purchase and redemption of the Class A shares (Pricing NAV) and the accounting
net asset value of the Class A shares (GAAP NAV).  A reconciliation of the two net asset values is as follows:

2005 2004

Pricing NAV per Class A share $ 14.30 $ 12.68
Deferred commission costs $1,251,359 

(2004 - $1,454,634) per Class A share 0.25 0.41

GAAP NAV per Class A share $ 14.05 $ 12.27

13. Comparative figures
Certain of the comparative figures have been reclassified to conform with the current year’s presentation.
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14. Subsequent events
a) Effective September 1, 2005, the Saskatoon Credit Union (“SCU”) and the Fund entered into an agreement where 

SCU will now pay the 6% sales commissions on the sale of Class A shares of the Fund under the same terms and 
conditions as the prior agreement between the Party (see Note 6) and the Fund.

b) On September 2, 2005, the Fund received $30,000 in cash and 30,000 Class I preferred shares valued at $1 per 
share from Rack Petroleum Ltd. in payment of the $60,000 dividend declared and due on the 60,000 Class H 
preferred shares held by the Fund.

c) On September 7, 2005, the Fund’s Board of Directors approved a $1,000,000 investment for common shares in Tyvan
Oils Ltd. (“Tyvan”).  Tyvan is an oil and gas exploration and development company.

d) On September 12, 2005, the Fund acquired an additional 1,836,735 common shares of Tiberius Exploration Inc. for
total proceeds of $642,857.

e) Under the terms of the $3,000,000 debenture to Phase Separation Solutions Inc., the Fund advanced an additional 
$512,000 and $193,000 on September 16, 2005 and October 7, 2005 respectively.

f) On September 28, 2005, the Fund purchased 545,500 common shares of Uranium City Resources Inc. (“Uranium 
City”) for a total purchase price of $300,000.  Uranium City is a mineral exploration company with operations in 
northern Saskatchewan.

g) On October 4, 2005, the Fund’s Board of Directors approved a $700,000 investment in Safety Seven Manufacturing 
Inc., a Saskatchewan manufacturer of safety footwear products.  In consideration for the Fund’s investment, the Fund 
will receive preferred shares, common shares and a debenture.

h) On October 4, 2005, the Fund’s Board of Directors approved three share purchase agreements for the purchase of 
an additional 166,500 common shares of Philom Bios Inc., for a total investment of $582,750.

i) On October 4, 2005, the Fund’s Board of Directors approved the sale of Avalon Resources Ltd. (“Avalon”) to Atlas 
Energy Ltd. (“Atlas”) as per the terms of an offer from Atlas to acquire all the outstanding common shares and special 
warrants of Avalon.  The proceeds to be received by the Fund for its investment in Avalon will total $6,988,500.

j) On October 4, 2005, the Fund adjusted the fair value of its investment in Avalon from $5.45 per special warrant and 
common share option to $4.05.  This adjustment resulted in a reduction in fair value of the Avalon investment from 
$9,410,500 to $6,988,500.  The current valuation is based on an offer made by Atlas that was accepted by the Board 
of Directors and officers of Avalon and the Board of Directors of the Fund (see subsequent event i).
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