


Golden Opportunities Fund Inc., Saskatchewan’s largest and number one selling Labour Fund, is impacting

the Province of Saskatchewan economically and playing a key role in bringing attention to Saskatchewan-

grown technologies, patents and processes to global investors from around the world. The Reality is that

Golden Opportunities Fund is the top performing Labour Fund in Saskatchewan in 2007. The Reality is that

the future holds no limitations to what the Fund and its portfolio companies have and will accomplish

with the support of more than 15,000 Saskatchewan shareholders. The Reality is that our shareholders

deserve a special thank you for believing that one investor at a time can make a difference to the future of

Saskatchewan. The Vision has become a Reality.

Golden Opportunities Fund Inc.

Vision to Reality



Annual Report 2007

To our Valued Shareholders

At every fiscal year end we reflect on the year’s performance and assess our
accomplishments in an effort to arrive at the proper message to shareholders. It is
our sincere goal to reference and frame the status of the Fund to reflect what we
have achieved, where we are going and what we can all be proud of. It is this
attention to the smallest detail that differentiates Golden Opportunities Fund from
our peers. It is this focus that has made your Fund the success it is today and the
number one selling Labour Fund in Saskatchewan for the sixth consecutive year.

In 2005, “The Golden Way” identified how your Fund invests its capital in
Saskatchewan growth companies that have amazing technologies, patents and
processes. It identified how communities across the Province, through the creation
of thousands of jobs, are being affected by the Fund’s activities with the ultimate
goal of increasing shareholder value. In fiscal year 2006, we used the slogan, “Look
at Us Now!” to reflect how much we have grown and achieved in the Fund’s first
eight year cycle. We encourage shareholders to take a closer look at these exciting
companies that are on the verge of new milestones and maturity. As we reflect on
the message in each of the past eight years we are proud that they have accurately
reflected the state of affairs of the Fund.

Our fiscal year 2007 statement, Vision to Reality clearly summarizes the exciting

achievements that we have posted throughout this fiscal year as Golden
Opportunities Fund and its portfolio of growth companies successfully hit

milestones that suggest the vision and business strategy that was once only
contemplated is today, nothing short of a reality. Nine years ago Golden

Opportunities Fund had a vision of what it could accomplish as do each one of our
portfolio companies. These visions have and will continue to become a reality
through the leadership of great entrepreneurial and visionary management teams. 

As visions move to reality, due to your investment in Golden Opportunities Fund, it
not only confirms that you made the right investment decision, but confirms the
creation of shareholder value.

Industry Leader and Fund of Choice in Saskatchewan
To truly impact the future of Saskatchewan, Golden Opportunities Fund had to
become the financial vehicle of choice for the residents of the Province. An
investment in the Fund would be the conduit by which we would grow and
showcase the great companies, technologies, processes and management teams
that we have in Saskatchewan and a vehicle by which we would applaud success
and entrepreneurial spirit. Golden Opportunities Fund has played a vital role in
filling the capital gap that once existed in Saskatchewan while meeting our
shareholders’ ongoing expectation of a return on their investment beyond the 
35 per cent tax credit. 

As at fiscal year end August 31, 2007 we surpassed $100 million in net assets by
raising over $21 million in new subscriptions, the eighth consecutive year of
increased sales.  

Message from Fund Management
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We continue to be Saskatchewan’s Labour Fund of choice and Golden Opportunities
Fund was also an asset class leader in Canada in terms of new gross subscriptions.
The vision to be an industry leader in Canada and an economic driver in the
Province could not have become a reality without the support of over 15,000
shareholders and hundreds of financial advisors who have taken the time to
understand the tremendous potential of the Fund driven by our investment
philosophy to create value. 

Economic Driver for the Saskatchewan Economy
In fiscal 2007, the Fund continued to be the investment partner of choice for
Saskatchewan growth companies and invested over $37 million in 21 diversified
companies keeping pace with the continued increase in new subscriptions to the
Fund and buoyant Saskatchewan economy. Not only has the Fair Market Value of
the Fund’s venture investments increased from $51.6 million to $89.8 million, a 74
per cent increase over the last fiscal period, but your Fund is fully invested in
accordance with the required guidelines of The Labour-sponsored Venture Capital
Corporations Act (Saskatchewan) to fiscal year end 2009.    

Over the past nine years, Golden Opportunities Fund has achieved its goal of
becoming an economic influence in Saskatchewan by having invested every dollar

of capital it has raised back into high growth sectors of the Province’s economy. The
Fund’s investments are building our Province’s future and impacting more than 40

different communities, 2,500 jobs and 11 strategic sectors.

Message from Fund Management (Continued)
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Creating Value as Visions Become Reality
The Fund’s vision is achievable only if our portfolio companies continue to make
great strides in fulfilling their business strategies.  In fiscal 2007 and subsequent,
the vision within our portfolio companies moved closer to reality reconfirming the
underlying value today and future growth potential of our portfolio.

• Phenomenome Discoveries Inc. received confirmation of its leading science and

patents in the area of metabolic profiling by raising $10 million from independent
institutional investors at an attractive enterprise value.

• Solido Design Automation Inc. achieved a major milestone confirming the market’s

acceptance of its patented software in the semiconductor sector. The Fortune 500

company Qualcomm, which has a market cap of $70 billion, not only became a
customer of Solido’s software but also agreed to be a reference customer.

• Blackstone Petroleum Ltd., led by President & CEO Del Mondor, was not only

successful in selling out its initial financing but achieved tremendous success coming out
of the gates with a 100% drilling success rate in its first drilling program.

• Cevena Bioproducts Inc. entered into a sale and royalty agreement with
Natraceuticals S.A., a leading European neutraceuticals company. 

• Safety Seven Manufacturing Inc. entered into an agreement for the sale, with an

ongoing royalty stream, of its patented ergonomic shoe line to a major company based
in the United States.

• Phase Separation Solutions Inc. announced plans to go public with its

environmentally responsible technology for cleaning contaminated soils and
pharmaceutical waste. 

• Performance Plants Inc. secured patent protection in Canada and the United States
for its proprietary crop drought protection, Yield Protection Technology™ (YPT™). These
new patents, combined with those already awarded, effectively provide the company

global intellectual property protection for YPT™.

In 2007, both the oil and gas and oil services sectors corrected from their explosive
growth in the previous period temporarily reducing valuations and trading values
of publicly traded oil and gas stocks in the portfolio. Notwithstanding, the Fund
made new investments in the energy sector of $12.1 million at lower oil prices with
the anticipation of increasing prices in the near term and existing buying
opportunities from the correction.  With oil prices moving above WTI $90 per barrel
in October 2007 and projected forecasts to remain strong, these energy
investments will be positive for the Fund’s future unit value given early exploration
success in Saskatchewan drill programs.

The diversity of the Fund’s portfolio and its firm belief in the biotechnology and life
science sectors proved out in fiscal 2007 as the vision and science of the Fund’s
portfolio companies in these sectors was confirmed with interest from
independent investors from around the globe.  

In fiscal 2007, Golden Opportunities Fund also invested in new strategic growth
companies, such as:

1) Can Pro Ingredients Ltd., for the construction of a new $18.75 million processing

facility, in partnership with a syndicated investment group utilizing patented

technology developed at  the University of Saskatchewan to create a novel feed
ingredient that will be sold world-wide.

2) Management buy-out and expansion of the well known Jump.ca Wireless Supply

Corp., the industry leader in Saskatchewan’s wireless distribution services.  

3) Quality Wireline Services Ltd. that provides specialized Wireline Services 
(“WS” or slickline) to the oil and gas industry across Southern Saskatchewan and
Southern Manitoba.  

Message from Fund Management (Continued)
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Message from Fund Management (Continued)

Financial Performance and Accountability
The culmination of the Fund’s activities and portfolio performance in fiscal 2007 is
depicted in the financial report as investment income increased from $2.96 million
in 2006 to $4.48 million in 2007, an increase of 51 per cent. This resulted in
investment gains from operations alone of $489,626 or $0.07 per unit, once again
achieving our vision to maintain positive earnings from operations pending capital
gains from portfolio companies at their various stages of growth. When you
combine the operating success of the Fund with the activity of our portfolio
companies, Pricing Net Asset Value increased from $13.74 in 2006 to $14.40 in
2007, an increase of approximately 5 per cent to shareholders’ unit value not
including the 35 per cent tax credit and RRSP deductions attributable. 

Vision to Reality
The reality is, your Fund, Saskatchewan’s largest and number one selling Labour
Fund, is impacting the Province of Saskatchewan economically and playing a key
role in bringing attention to Saskatchewan-grown technologies, patents and
processes to global investors from around the world. The reality is that Golden
Opportunities Fund is the top performing Labour Fund in Saskatchewan in fiscal
2007, posting an increase of approximately 5 per cent in unit value. The reality is
that the future holds no limitations to what the Fund and its portfolio companies
have and will continue to accomplish as a result of your support to date and in the
future. The reality is that you deserve a special thank you for believing that one
investor at a time can make a difference to the future of Saskatchewan. 

The Vision has become a Reality.

Respectfully,

Grant Kook
CEO/Chairman
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Board of Directors

Grant J. Kook
CEO/Chairman

Douglas W. Banzet
CFO/Director

Golden Opportunities Fund’s Board of Directors is comprised of key executives that have expertise 
in a variety of industry sectors and are community leaders in our Province.

Bob Ellard
Vice President,
Stantec Architecture Ltd.
Director

Brian L. Barber
Senior Vice President,
Saskatchewan Division,
Dominion Construction
Company Inc.
Director 

Donald R. Ching
President & CEO,
AREVA Resources 
Canada Inc.
Director

Honourable 
William McKnight
Treaty Commissioner of
Saskatchewan
Director

Thomas A. Shepherd
Senior Vice President,
Dundee Realty
Corporation
Director

Ron S. Waldman
President & CEO,
Great Western Brewing 
Company Limited
Director

Lorraine Sali
Business Manager,
Construction and General
Workers’ Union Local 180
Director
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Vision...to combine the technical expertise and intellectual property of MCN BioProducts Inc.,
with the infrastructure and operational expertise of an existing facility in Arborfield, Saskatchewan
to manufacture technology enhanced products that have a sustainable competitive advantage in
the rapidly growing aquafeed industry.

Reality...received funding of $18.75 million from a group of major syndicated investors that
recognized the international need for a plant-based alternative to fish meal and the value in the
intellectual property.

Aquafeed manufacturers worldwide are looking for new sources of protein to meet the rapidly
growing demand in the aquaculture industry.  A new Saskatchewan venture, Can Pro Ingredients
Ltd. (Can Pro) has identified a unique solution to this opportunity.

Can Pro utilizes proprietary canola processing technology developed at the University of
Saskatchewan by MCN BioProducts Inc. (MCN) to manufacture canola protein concentrates that can
be used as an alternative to fish meal in the aquafeed industry, as well as fiber and carbohydrate
fractions.  The protein content of the concentrate is as high as 65 per cent which amounts to
approximately the same content of current fish meal used.  Can Pro also manufactures feed grade
canola oil which can be used in aquafeeds, animal feeds and biodiesel.

The proprietary canola processing technology is not the only component of this new venture that is
from Saskatchewan.  Can Pro utilizes an existing production facility located in Arborfield,
Saskatchewan.  The company will continue to operate the dehydrated alfalfa business carried on by
the existing plant for over 36 years. The new venture will combine canola fractions with alfalfa
streams to provide new and differentiated product lines.  

Can Pro’s operation translates into exciting growth opportunities for Saskatchewan. The plant will
employ up to 80 people during its high season, a significant employer in a town of only 350 people.

Can Pro is new to Golden Opportunities Fund’s portfolio this year with an investment of $3 million
and represents the Fund’s participation in a syndicate investment group that includes some of
Western Canada’s leading venture capital investors. Since its initial announcement in 2007, the
company’s protein concentrate has received significant attention from manufacturers worldwide.

“Salmon farms around the world are
having an increasing challenge
finding fish meal as a feed and are
looking for plant-based alternatives
that are high in protein.  The dried,
concentrated granular canola meal
product developed by the scientists at
MCN would fit the bill.”

Todd Lahti, 
President and CEO
Can Pro Ingredients Ltd.

Value Added Ag-Manufacturing

6
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Can Pro Ingredients Ltd.’s production facility located in Arborfield, Saskatchewan.

“Entrepreneurs are simply those who understand that there is a little difference between
obstacle and opportunity and are able to turn both to their advantage.”

– VICTOR KIAM
(Entrepreneur and owner of the NFL New England Patriots)
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Vision...to be a global leader in metabolomics research working toward a healthier future.

Reality...is a pioneer in metabolic profiling and recently raised $10 million from independent
institutional investors confirming the validity of its leading science and extensive library of patents. 

When Golden Opportunities Fund made its first investment in Phenomenome Discoveries Inc.
(Phenomenome) in 2002 the Fund invested in a strong management team with an
uncompromising vision.  Today, Phenomenome has grown to be a world leader in metabolic
profiling, has substantially grown its scientific team and pharmaceutical alliances and has increased
in enterprise value.  

Phenomenome’s core research in its diagnostics division involves the identification of biomarkers
for some of the world’s most devastating diseases.  In 2007, the company filed patents relating to
oncology and neural degenerative diseases, such as colorectal cancer and Alzheimer’s disease.  

In 2007, Phenomenome also announced plans to expand its therapeutics division focusing on its
expertise in the area of oncology and neuroscience. 

Phenomenome has turned its vision to reality by offering benefits that will soon be realized by
billions of people around the world that will someday have access to the technology the company
has developed. Golden Opportunities Fund shareholders have seen the benefit as the Fund’s
investment in Phenomenome continues to drive shareholder unit value and if you ask John Hyshka,
CFO and COO, they are just getting started, “Phenomenome is a billion dollar company”says Hyshka. 

Biotechnology

Investee Company Profile

“Golden Opportunities Fund was the
first institutional investor in our
business, they add value to our Board
of Directors through years of
experience investing in research based
businesses. I consider Golden
Opportunities Fund to be one of the
best private equity investors in
Canada.” 

John Hyshka,
CFO and COO
Phenomenome Discoveries Inc.

“[Phenomenome Discoveries Inc.] has shown that people with Alzheimer’s
disease and related conditions exhibit decreased blood levels of an important
brain chemical called ethanolamine plasmalogen.  The new discovery may
improve the diagnosis of DAT [Dementia of the Alzheimer’s Type] and help
patients make decisions about how to cope with the disease.”  
Science Daily, October 14, 2007.
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“Small opportunities are often the beginning of great enterprises.”
– DEMOSTHENES

(Prominent Greek statesman and orator of ancient Athens)

Phenomenome’s scientific team working in the Tissue Culture Laboratory located in its facility at Innovation Place in Saskatoon, Saskatchewan (left to right) Erin
Bingham, Laboratory Technician II and Rishi Mankidy, Ph.D, Senior Scientist.



Vision...to be a leader in providing analog/mixed-signal, custom digital and memory
statistical design and verification software tools improving semiconductor manufacturing yields,
reducing costs and improving time to market for some of tomorrow’s most sought-after electronics.

Reality...launched SolidoSTAT, its patented software used to reduce rework rates and
increase yields of analog/mixed-signal, custom digital and memory integrated circuits and recently
announced that the Fortune 500 company Qualcomm not only became a customer but more
significantly a reference customer for the new software.

Solido  Design Automation Inc. (Solido) is a privately held electronic design automation (EDA)
company that provides proprietary software solutions to optimize the production yield of
semiconductor chips.  Golden Opportunities Fund completed an investment of $2 million into the
company in 2006.  In 2007, shortly after starting operations in Saskatoon at Innovation Place, Solido
launched its groundbreaking technology with the first version of its new commercial software
product called SolidoSTAT.  SolidoSTAT is the answer to the problem of preventable parametric yield
loss in integrated circuit design and has been proven to improve manufacturing yields from
typically less than 40 per cent to nearly 100 per cent!  

As semiconductor voltages and process technologies shrink, with cell phones and other electronic
devices becoming smaller and more compact; microscopic manufacturing variations unfavorably
impact chip designs.  This impact not only lowers yields but translates into higher costs and lower
production capacity, subtracting from the bottom line for manufacturers of the most sought-after
consumer electronics.  SolidoSTAT provides an elegant solution to this design/manufacturing
problem by assisting electronic design teams to:

- Avoid yield loss and over-design, shortening design time by more than ten-fold 
- Increase the probability of a fully functioning first chip, eliminating the need for redesign

- Improve time to market (due to elimination of redesign delays)
- Maximize productivity and improve gross margin

Consumers also benefit from Solido’s technology since it reduces the end cost and helps to bring
products to market faster.  

The launch of SolidoSTAT took place only a few years after the company was incorporated but it has
not taken long for its patented software to receive market acceptance. Having Qualcomm, which
has an estimated market cap of $70 billion, become a customer and reference customer
substantiates the market acceptance and application of Solido’s technology.

Golden Opportunities Fund Inc.10

Technology

Investee Company Profile

“Lower yields translate into higher
costs and lower production capacity,
and subtract from the bottom line for
the most sought-after consumer
electronics.  Solido is focused on
providing software solutions to the
problems that electronic design and
manufacture teams face.”

Amit Gupta,
President and CEO
Solido Design Automation Inc.
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Solido’s technology team working on software solutions (left to right) David Callele, Design Engineer, Samer Sallam and Thian-Peng Ter, Software Designers.

“A pessimist sees the difficulty in every opportunity; an optimist sees the opportunity in every difficulty.”

– WINSTON CHURCHILL
(British politician who served as Prime Minister of the United Kingdom from1940 to 1945 and 1951 to 1955)
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Big Quill Resources Inc. $2,800,000

Common Shares

Canada's largest manufacturer of high grade potassium sulfate products

Big Sky Farms Inc. (New Investment) $5,000,000

Common Shares, Debenture

A leading Canadian farrow-to-finish hog producer, and the third largest pork

producer in Canada, headquartered in Humboldt, Saskatchewan with production

in both Saskatchewan and Manitoba

Blackstone Petroleum Ltd. (New Investment) $500,000

Common Shares

Private oil and gas company with exploration and development in Southeast

Saskatchewan

Bonus Energy (Saskatchewan) Ltd. (New Investment) $2,500,000

Convertible Preferred Shares, Warrants

Private oil and gas company with operations in Saskatchewan and Alberta

BOS Rentals W3 Ltd. $2,250,000

Convertible Preferred Shares

Premiere rental services company in Western Canada offering proprietary

technology that reduces cost and environmental impact of operations in the oil

and gas industry

Bregma Materials Solutions Ltd. $408,333

Convertible Preferred Shares, Debenture

Identifies advanced materials design and surface treatment applications including

the manufacture of sucker rod couplings for the oil and gas industry

Can Pro Ingredients Ltd. (New Investment) $3,000,000

Common Shares, Debenture

A private company established by MCN BioProducts Inc. and Arborfield Dehy Ltd. to

manufacture and sell new specialty canola bioproducts in the animal/aquaculture

feed industry

Canetic Resources Trust $590,187

Trust Units

Third largest conventional oil and gas trust in North America with access to a

number of Canada's highest quality conventional oil and gas plays

Cevena Bioproducts Inc. $1,667,500

Convertible Preferred Shares, Convertible Promissory Note

Science-based manufacturer and supplier of technologically superior ingredients

for the dietary supplement and functional foods markets

Cipher Energy Inc. (New Investment) $97,265 

Common Shares

Oil and gas exploration and development company specializing in property

regeneration

Cordy Oilfield Services Inc. $42,000

Common Shares

Public oilfield and construction services consolidator providing management and

financial expertise, capital resources and strategic planning to growth oriented

companies it has acquired

Portfolio Listing

(New Investment) denotes investments made in fiscal 2007
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Crescent Point Energy Trust (New Investment) $129,920

Trust Units

A conventional oil and gas income trust that acquired assets of Mission Oil & Gas

Inc. in the Viewfield Bakken play in Southeast Saskatchewan. The Viewfield

Bakken pool is the fifth largest light oil pool discovered in Western Canada

Del-Air Systems Ltd. $577,250

Convertible Preferred Shares, Preferred Shares, Debenture

Manufacturer and distributor of a diverse product range including ventilation

systems and "Romperland" brand playground equipment

G4 Energy Limited Partnership (New Investment) $1,657,000

Class B Units

The Limited Partnership includes 17 high quality junior oil and gas companies

undertaking both exploration and development in Alberta and Saskatchewan

G5 Energy Limited Partnership (New Investment) $2,000,000*

Class B Units

A Limited Partnership that invests in high quality junior oil and gas companies

undertaking exploration and development in Alberta and Saskatchewan

Golden Health Care Inc. $2,280,000 

Common Shares, Preferred Shares and Convertible Debenture

Specializes in the development of long term care facilities for elderly residents

Heinze Western College of 

Art and Technology Inc. $42,866

Promissory Note

Vocational school specializing in information technology training

Jump.ca Wireless Supply Corp. (New Investment) $2,000,000

Preferred Shares

The leading seller of wireless technology, one of the fastest growing consumer

markets in history,  including cellular phones, wireless data solutions, high speed

internet, interactive television and monitored security systems, headquartered in

Regina, Saskatchewan

Mahalo Energy Ltd. $151,928

Common Shares

Public oil and gas company focusing on the exploration, acquisition, development

and production of unconventional resource plays

New Media Campus Inc. $350,000 

Debenture

Private vocational school providing training in 3D animation, visual effects, game

design and multimedia

NorAmera BioEnergy Corporation $6,100,001 

Common Shares, Convertible Debenture, Debentures

Renewable energy production facility in Weyburn, Saskatchewan

* Committed Investment Amount
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NX Capital Corp. $200,000
Common Shares
Tier 1 venture capital exchange company

Pearl Exploration 
and Production Ltd. (New Investment) $4,653,462
Common Shares
A public Canadian oil and gas company focused on North American oil and gas
interests, particularly in Saskatchewan, Texas, Louisiana and California

Performance Plants Inc. $4,078,325
Common Shares
Privately held ag-biotechnology company focusing on the development of
agronomically important plant traits and bringing innovative crop technologies to
market

Phase Separation Solutions Inc. $3,000,000
Debenture
Specializes in the environmentally friendly treatment of contaminated soils,
pharmaceutical waste and recovery of hydrocarbons from industrial sludges using
proprietary technology

Phenomenome Discoveries Inc. $3,145,434
Common Shares, Purchase Warrants
World leader in metabolomics expression analysis and research with application in
the agriculture, biotechnology, pharmaceutical and nutraceutical markets

Philom Bios Inc. $2,776,874
Common Shares, Share Options
World leader in the development, production and marketing of inoculants

Prairie Plant Systems Inc. $1,710,720

Common Shares, Preferred Shares, Debentures, Promissory Note

Pioneer in the plant made pharmaceutical market incorporating innovative

expertise and new plant biotechnologies into deliverable plant-based systems for

biopharmaceutical and agricultural market applications

Quality Wireline Services Ltd. (New Investment) $750,001

Common Shares, Debenture

Provides specialized Wireline Services (slickline) to the oil and gas industry across

Southern Saskatchewan and Southern Manitoba

Rack Petroleum Ltd. $1,834,900

Common Shares, Preferred Shares

Retail agriculture services company and major supplier of bulk fertilizer, fuel and

crop protection products

Safety Seven Manufacturing Inc. $700,000

Common Shares, Preferred Shares, Promissory Note

Private company headquartered in Moose Jaw, Saskatchewan involved in the

manufacture, distribution and sale of safety and patented ergonomic products

Solido Design Automation Inc. $2,000,000

Convertible Preferred Shares

Electronic Design Automation (EDA) company based in Saskatoon, Saskatchewan

pioneering transistor-level tools addressing emerging challenges for

analog/mixed signal, custom digital and memory designers

Portfolio Listing
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Terra Grain Fuels Inc. (New Investment) $5,700,000

Debenture

The largest wheat-based ethanol production facility in Canada under construction

near Belle Plaine, Saskatchewan

Tiberius Exploration Inc. $1,964,286

Common Shares

Private oil and gas exploration and development company

Trinidad Energy Services Income Trust $196,720

Trust Units

One of Canada's leading income trusts providing oilfield drilling services to

customers throughout the Western Canadian sedimentary basin

TriStar Oil & Gas Ltd. (New Investment) $11,855 

Common Shares

Public oil and gas company engaging in exploration, development and production

of oil and natural gas in Saskatchewan, Alberta and Manitoba

Tyvan Oils Ltd. $1,000,000

Common Shares

Private oil and gas company focusing on the exploration, development, acquisition

and production of oil and gas in Southeast Saskatchewan

Universal Energy Group Ltd. (New Investment) $1,224,267

Common Shares

A publicly traded company with two primary divisions including the newly

acquired 150 million litre ethanol plant near Belle Plaine, Saskatchewan and an

independent division involved in the sale of natural gas and electricity to

residential and small commercial customers in Ontario and Michigan

Uranium City Resources Inc. $325,378 

Common Shares, Purchase Warrants

Uranium exploration on various mineral properties located in the Uranium City

area of Northern Saskatchewan

Vecima Networks Inc. $3,149,993

Common Shares

Publicly traded leader in the design and manufacture of broadband

communication equipment and supply of broadband service

Western Building Centres Limited (New Investment) $4,560,480

Common Shares, Preferred Shares, Promissory Note

Private company specializing in the consolidation of companies within the building

supplies industry

Weyburn Inland Terminal Ltd. $877,470

Common Shares

One of Canada's most innovative independent inland grain terminals and the first

to condominiumize grain storage
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This annual management report of fund performance contains financial highlights of Golden Opportunities Fund Inc. (the “Fund”), and should be read in conjunction with the financial statements of the Fund dated
August 31, 2007.  Security holders of the Fund may request a copy of the Fund’s proxy voting policies and procedures, and proxy voting disclosure record at no cost, by calling 1-866-261-5686, by visiting our website
at www.goldenopportunities.ca or writing to us at Suite 1300, 410 – 22nd Street East Saskatoon, SK S7K 5T6 or visit SEDAR’s website at www.sedar.com.

MANAGEMENT DISCUSSION OF FUND PERFORMANCE

Investment Objective and Strategies

The investment objective of the Fund is to invest in small and medium-sized Saskatchewan eligible businesses with the goal of maximizing shareholder returns through an appreciation of the Fund’s net asset value. 

The Fund invests in companies that meet the investment criteria as defined in The Labour-sponsored Venture Capital Corporations Act (Saskatchewan) and related regulations.  The Fund intends to provide
diversification for its shareholders by investing in a wide range of industry sectors.  The Fund will further seek to diversify its investments according to stage of development and will invest in businesses that are in
the start-up, growth, and mature stages of the business development cycle.  The Fund generally makes investments with the expectation that the holding period will be five to eight years.  

The Fund’s manager performs a fundamental analysis of each investment opportunity including, but not limited to, an analysis of: 
• the experience of management personnel, 
• the industry and the competitive position of the company within its market, 
• the past performance and business plan of the company, 
• the financial statements, projections and forecasts of the company, 
• the expected return on investment, 
• exit strategies, 
• and the risks of the company.  

The particular form of the Fund’s investments are selected and negotiated after taking into account the investment objectives and criteria of the Fund.  The Fund has diversified its investment portfolio through the
use of instruments such as common shares, preferred shares, trust units, convertible preferred shares, debentures, convertible debentures, and warrants.  The Fund has structured its investment portfolio to provide
a yield that serves to stabilize unit values in the short term, while also maintaining potential capital appreciation in the portfolio over the long term.  When possible where the Fund makes an investment by way of
a debt instrument the Fund will secure its investment by a charge over the businesses’ assets.  This charge may be subordinate to other lenders’ security.  The Fund takes the security with the goal of limiting the
downside risk of the investment.  

Annual Management Report of Fund Performance
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Risks

The risks of investing in the Fund remain as discussed in the Prospectus.  The Class A shares of the Fund are highly speculative in nature and are suitable only for investors able to make a long term investment.  The
investments made by the Fund involve a longer commitment than typical for other types of investments made by mutual funds.  Many such investments require between five to eight years in order to mature and
generate the returns expected by the Fund.  

There may be changes introduced to the Federal and Saskatchewan legislation that may be unfavorable to the Fund’s ability to attract further investment.   

Under The Labour-sponsored Venture Capital Corporations Act (Saskatchewan) the Fund is required to invest and maintain at least 75% of its equity capital in investments in eligible companies within 24 months of
raising the equity capital.  As at October 5, 2007 the Fund had invested, or approved investments, of over $79.5 million and upon disbursement of the approved investments the Fund will have met its pacing
requirements for equity capital raised to August 31, 2007.   

The business of the Fund is to invest in Saskatchewan eligible businesses.  There is a risk the Fund will not be able to find suitable investments that meet its investment criteria.  Over the past year the Fund has once
again demonstrated its ability to find Saskatchewan companies that meet the Fund’s investment standards.  In 2007 the Fund made venture investments of $37,375,048 in 21 companies.    

The Fund attempts to mitigate the risk of its investments by investing in a diverse range of Saskatchewan industries, and investing in companies at different stages of the business cycle.  As at August 31, 2007 the
Fund’s top four sectors were oil & gas, biotechnology, renewable energy, and agriculture.  These are four leading sectors in the Saskatchewan economy and as such will continue to be a significant percentage of the
Fund’s portfolio.  For diversification, as at August 31, 2007, the Fund is invested in eleven different industry sectors across the province of Saskatchewan.  The Fund continues to hold investments in companies at
each stage of the business development cycle.  During the time the Fund holds an investment, a portfolio company will move through the different stages of the business development cycle.  As at August 31, 2007
the Fund’s venture investment portfolio, based on investment cost, was 14% mature, 53% growth, and 33% start up.  The cost base of the top five venture investment portfolio holdings of the Fund represent 23.74%
of the Fund’s net assets.  Over the past four years the cost base of its top five holdings as a percentage of net assets has been in the range of 17.75% - 24.82%.  

Valuing venture investments is inevitably based on inherent uncertainties and the resulting values may differ from values that would have been used had a ready market existed for the investments.  
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Results of Operations

Net Assets

The Fund increased its net assets from $85,869,118 as at August 31, 2006 to $109,561,215 as at August 31, 2007.  Pricing net asset value per share increased from $13.74 as at August 31, 2006 to $14.40 as at August
31, 2007, an increase of 4.8%.

The increase in net assets is attributable to another record year for the Fund for share capital raised.  In 2007, the Fund achieved $21,179,767 in gross proceeds from the issuance of Class A shares.  The Fund attributes
the sales to three main factors:

1) the Fund’s performance since inception,
2) the continued support of the provincial venture capital industry by the Federal and Saskatchewan governments through the 35% tax credit and,
3) the continued support and acceptance by Saskatchewan residents and financial advisors of the Fund’s investment philosophy and mandate to invest in Saskatchewan businesses.

The Fund incurred $2,771,759 of redemptions in 2007.  The redemptions of Class A shares in 2007 represent 2.78% of the outstanding share capital.  This percentage is an increase over the previous redemption
history of the Fund and is mostly due to the amount of rollovers incurred by the Fund.  Rollovers occur when a shareholder redeems his/her shares upon the expiration of the eight year hold period and purchases
new shares.  The Fund issued its first shares in 1999, and 2007 represented the completion of the Fund’s first eight year hold period.  During the year the number of shares outstanding increased from 6,325,636 to
7,655,828 as the Fund increased its number of shareholders from approximately 13,000 to approximately 15,000.   

Investment Portfolio

The Fund increased the cost base of its venture investments from $47,722,866 in 2006 to $77,504,415 in 2007.  The charts below illustrate the diversification of the Fund’s investments across different industry sectors.
The percentages are based on the cost of the investments.

2007 Investment Sectors 2006 Investment Sectors
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In 2007 the Fund increased its investment in the growing renewable energy sector of the Saskatchewan economy from 10% of the investment portfolio to 17%.  During the year the Fund made new or follow-on
investments in the sector totaling $8,894,976.  In 2007 the Fund fully advanced its $5,700,000 investment in Terra Grain Fuels Inc.; the proceeds of this investment are being used towards the construction of the
150 million litre ethanol facility in Belle Plaine, Saskatchewan.  The Fund also made a $1,224,267 investment in Universal Energy Group Ltd., the investment was made as a part of the company’s $143.75 million
initial public offering.  The Fund’s investment in the agriculture sector increased from 6% to 10% as the Fund made a $5,000,000 investment in Big Sky Farms Inc., the third largest pork producer in Canada,
headquartered in Humboldt, Saskatchewan.  The Fund made its first investment in the services sector with a $4,560,480 investment in Western Building Centres Limited, a company that specializes in the
consolidation of companies within the building supplies industry.  The oil and gas sector continued to be the Fund’s leading sector as it represented 23% of the investment portfolio.  During 2007 the Fund made
investments in new portfolio companies such as G4 and G5 Energy Limited Partnerships, Pearl Exploration and Production Ltd., Blackstone Petroleum Ltd., and Bonus Energy (Saskatchewan) Ltd.  Despite a follow-
on investment of $1,296,249 in Phenomenome Discoveries Inc. the Fund’s investment in the biotechnology sector fell from 25% to 18% of the overall portfolio.  The decrease was caused by the increase in the cost
base of the overall venture investment portfolio from $47,722,866 in 2006 to $77,504,415 in 2007.  The Fund’s investment in healthcare, value-added manufacturing, technology and environment all fell as a
percentage of total investments due to the increase in the cost base of the venture investment portfolio.  

Statement of Operations

i) Revenue

Revenue for the year ended August 31, 2007 was $4,475,868 compared to $2,958,782 for the year ended August 31, 2006, an increase of 51.3%.  The increase in revenue is attributable to an increase in interest
income from $2,312,295 in 2006 to $3,392,418 in 2007 and an increase in dividend income from $567,461 in 2006 to $938,426 in 2007.  The increase in interest income is due to the increased interest earned on
new debt investments such as Western Building Centres Limited, Terra Grain Fuels Inc., and Big Sky Farms Inc.  The increase in dividend income is due to increased dividend income on investments such as Del-Air
Systems Ltd.             

ii) Expenses

Expenses for the Fund increased from $3,287,615 in 2006 to $3,986,242 in 2007.  The increase in expenses is reflective of the increased costs of operating a larger Fund.  The net asset value of the Fund has increased
from $85.9 million in 2006 to $109.6 million in 2007 an increase of $23.7 million.  Over the past year the number of shareholders has increased from approximately 13,000 to approximately 15,000.  However, the
Fund’s expenses as a percentage of the average pricing net asset value decreased from 4.17% in 2006 to 4.07% in 2007.  

iii) Realized and unrealized gains

For the year, the Fund had net realized gains on disposition of investments of $1,276,552.  These net gains are attributable to its exit of Mission Oil & Gas Ltd., and the sale of shares in Terra Grain Fuels Inc. and
Uranium City Resources Inc.  Based on these realized gains and excess income earned on matured investments, the Fund incurred an incentive participation amount of $320,810.  During the year the Fund disposed
of its investments in, Atlas Energy Ltd., and Cipher West 3 Exploration Inc., both companies were strategic acquisitions of Pearl Exploration and Production Ltd. (“Pearl”).  Upon disposition of the two investments
the Fund received shares of the publicly traded Pearl, the dispositions triggered realized losses of $1,224,872.  The Fund recognized an $8,400,053 increase in unrealized appreciation of venture investments.  A
significant part of this increase was due to the increase of fair value of Phenomenome Discoveries Inc. and Tiberius Exploration Inc.  The increase in the fair value of Phenomenome Discoveries Inc. was based on the
company raising $10.2 million from two independent institutional investors.  The increase in the fair value of Tiberius Exploration Inc. was based on an independent reserve report.  Due to this increase in the fair
value of the Fund’s investment portfolio, the Fund had an increase in the contingent incentive participation amount of $2,186,545.  The contingent incentive participation amount is not payable until an exit from
the investment is realized.     
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Recent Developments

Section 3855, Financial Instruments - Recognition and Measurement of the Canadian Institute of Chartered Accountants (“CICA”) Handbook - Accounting (“Section 3855”), which establishes standards for the fair
valuation of investments as well as the accounting treatment of transaction costs, will be applicable to the Fund for its fiscal period beginning September 1, 2007. Currently the Canadian Securities Administrators
(“CSA”) requires the net asset value (the “Pricing NAV”) of an investment fund to be calculated in accordance with GAAP.  The CSA has proposed amendments to its regulations, which if enacted, would allow the
Fund to adopt Section 3855 without affecting the method by which the Fund’s Pricing NAV is calculated. Due to the proposed amendments the change in accounting policy should not have an affect on the Fund’s
Pricing NAV.

Related Party Transaction

The Fund has retained Westcap Mgt. Ltd. (the “manager”) as the Fund Manager by an agreement dated January 13, 1998.  Please refer to the Management Fees section for a description of services provided and fees
received by the manager. 

Office rent expenses of $8,904 and other office costs including, secretarial, janitorial, and photocopying expenses totaling $3,256 were paid and payable to Tri-Sec Financial Group Ltd., a company controlled by the
Chief Executive Officer of the Fund.

The related party transactions were in the normal course of operations and are measured at the exchange amount, which approximates market value and is the amount of consideration established and agreed to
by the related parties.

FINANCIAL HIGHLIGHTS

The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s financial performance for the past five years.  This information is derived from the
Fund’s audited annual financial statements. 

The Fund’s Net Asset Value (“NAV”) per Share
2007 2006 2005 2004 2003

NAV, beginning of year $ 13.57 $ 14.05 $ 12.27 $ 12.46 $ 12.19
Increase (decrease) from operations:
Total revenue $ 0.64 $ 0.52 $ 0.57 $ 0.47 $ 0.52
Total expenses (0.57) (0.58) (0.56) (0.59) (0.60)
Realized gains (losses) for the period (0.03) 0.66 0.91 (0.10) (0.18)
Unrealized gains (losses) for the period 0.88 (0.92) 1.00 0.75 0.73
Total increase (decrease) from operations: (1) $ 0.92 $ (0.32) $ 1.92 $ 0.53 $ 0.47
NAV at August 31, of year shown $ 14.31 $ 13.57 $ 14.05 $ 12.27 $ 12.46

(1) Net asset value is based on the actual number of shares outstanding at the relevant time.  The increase/decrease from operations is based on the weighted average number of shares outstanding over the financial

period.  The net asset value is based on the accounting net asset value as calculated under Canadian generally accepted accounting principles.  Pricing net asset value is the net asset value used for the purchase and
redemption of Class A shares 
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Ratios and Supplemental Data

2007 2006 2005 2004 2003
Net assets (000’s) (1) $ 109,561 $ 85,869 $ 69,532 $ 43,823 $ 32,580
Number of shares outstanding (1) 7,655,828 6,325,636 4,950,146 3,570,643 2,614,457
Management expense ratio (2) 7.80% 5.13% 9.83% 7.18% 7.38%
Portfolio turnover rate (3) 10.38% 14.16% 25.15% 23.43% 8.61%
Trading expense ratio (4) - - - - -
Closing pricing NAV $ 14.40 $ 13.74 $ 14.30 $ 12.68 $ 12.46

(1) This information is provided as at August 31 of the year shown.

(2) Management expense ratio is calculated based on the requirements of National Instrument 81 – 106.  It is calculated by dividing the aggregate of the total expenses of the Fund and any other fee, charge, or expense
of the Fund that has the effect of reducing the Fund’s net asset value by the average pricing net asset value of the investment fund for the financial year.  The management expense includes the Fund’s operating
expenses, share issue costs, incentive participation amounts on realized gains, and contingent incentive participation amounts accrued on unrealized gains.  The Fund’s operating expenses as a percentage of average
pricing net asset value were as follows: 2007 – 4.07%; 2006 – 4.17%; 2005 – 4.23%; 2004 – 4.71%; 2003 – 4.91%. 

(3) The Fund’s portfolio turnover rate indicates how actively the Fund’s manager manages its portfolio investments.  A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in
its portfolio once in the course of the year.  The higher a fund’s portfolio turnover in a year the greater the chance of an investor receiving taxable capital gains in the year.  There is not necessarily a relationship between
a high turnover rate and the performance of the Fund.   

(4) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of the average net assets during the period.  The Fund has not incurred any trading
expenses since inception. 

Management Fees

The annual management fee, which is calculated and payable monthly, is equal to 2.5% of the aggregate Pricing Net Asset Value of the Fund as at each valuation date.  Westcap Mgt. Ltd. (the “manager”) has been
retained to manage and administer the business affairs of the Fund, including the management of the Fund’s investments in eligible businesses and its liquid portfolio investments and maintain all required books
and records of the Fund.  The manager is also responsible for seeking out and identifying investment opportunities and undertaking operational due diligence of the investment opportunities.  The manager develops
investment recommendations to the Board, monitors all investments, provides performance reports to the Board and makes disposition recommendations to the Board.  For these services the manager is
compensated with the management fees.  A 20% incentive participation amount is also payable to the manager, provided certain criteria have been met.  The incentive participation amount is only earned on realized
gains and the realized investment performance of the Fund.  The criteria is fully described in the Fund’s Prospectus.   

Service fees of 0.50% per year are paid by the Fund directly to dealers.  In 2007 the Fund incurred service fees of $488,574.    
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PAST PERFORMANCE

The performance data provided does not take into account sales, redemption, or other optional charges payable by any shareholder that would have reduced returns.  Past performance does not necessarily indicate
how a Fund will perform in the future.

Year-by-Year Returns

The bar chart below shows the Fund’s annual performance for each of the last eight completed fiscal year ends.  The bar chart shows, in percentage terms, how much an investment made on the first day of each
financial year would have grown or decreased by the last day of each financial year. 

Annual Compound Returns

Golden Opportunities Fund Inc. Globe Peer Index
Since inception 4.38% -0.23%
Eight year 4.94% -0.74%
Seven year 0.53% -4.62%
Six year 2.62% -3.36%
Five year 3.39% -1.71%
Four year 3.68% -1.30%
Three year 4.33% -0.07%
Two year 0.35% 0.34%
One year 4.80% 2.57%

The returns for Golden Opportunities Fund Inc. do not take into consideration the 35% tax credits received by the purchaser.
The “Globe Peer Index” combines the returns from 124 Labour Sponsored Venture Capital Funds to provide a sector average return.

The Fund has outperformed the index since inception and for each of the compounding periods shown above. Since inception, the Fund has outperformed the index by 4.61% on an annual compound return basis.
For each of 5 year, 3 year and 1 year annual compound returns the Fund has outperformed the index by 5.10%, 4.40% and 2.23% respectively.
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SUMMARY OF INVESTMENT PORTFOLIO

Below is a summary of the Fund’s investment portfolio as at August 31, 2007.  The percentages shown are the investment’s fair value as a percentage of the Fund’s net assets as at August 31, 2007.  Throughout the
financial year the summary of investment portfolio may change due to ongoing portfolio transactions of the Fund and a quarterly update is available upon request.

Top 25 Holdings

1. Phenomenome Discoveries Inc. Equity 8.81%
2. Universal Energy Group Ltd./Terra Grain Fuels Inc. * Debt 5.20%, Equity 1.78% 6.98%
3. Cash Cash 6.26%
4. NorAmera BioEnergy Corporation Debt 5.57%
5. Big Sky Farms Inc. Equity 3.19%, Debt 1.37% 4.56%
6. Philom Bios Inc. Equity 4.18%
7. Western Building Centres Limited Debt 4.16%
8. Canadian Imperial Bank of Commerce Due September 6, 2007 BA 4.12%
9. Tiberius Exploration Inc. Equity 3.93%
10. Performance Plants Inc. Equity 3.84%
11. Pearl Exploration and Production Ltd. Equity 3.23%
12. Royal Bank of Canada Due September 6, 2007 BA 3.19%
13. Vecima Networks Inc. Equity 3.12%
14. Can Pro Ingredients Ltd. Equity 1.92%, Debt 0.82% 2.74%
15. Phase Separation Solutions Inc. Debt 2.74%
16. Big Quill Resources Inc. Equity 2.56%
17. Bonus Energy (Saskatchewan) Ltd. Equity 2.28%
18. Golden Health Care Inc. Equity 1.12%, Debt 0.96% 2.08%
19. BOS Rentals W3 Ltd. Equity 2.05%
20. Prairie Plant Systems Inc. Equity 1.38%, Debt 0.66% 2.04%
21. Jump.ca Wireless Supply Corp. Equity 1.83%
22. Solido Design Automation Inc. Equity 1.83%
23. Affinity Credit Union Due October 13, 2007 Term deposit 1.83%
24. Conexus Credit Union Due November 28, 2007 Term deposit 1.83%
25. Conexus Credit Union Due February 26, 2008 Term deposit 1.83%

* - Terra Grain Fuels Inc. is a wholly owned subsidiary of Universal Energy Group Ltd. 

Venture Investments – By Sector 
Biotechnology 24.46%
Oil and Gas 23.02%
Renewable Energy 15.32%
Agriculture 9.29%
Technology 8.27%
Value Added Manufacturing 8.05%
Services 5.08%
Environmental 3.34%
Healthcare 2.54%
Education 0.39%
Mining  0.24%

100.00%
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Management’s Responsibility for Financial Reporting

To the Shareholders of Golden Opportunities Fund Inc.

The financial statements are the responsibility of management and have been approved by the Board of Directors.

The financial statements have been prepared by management based on the information available to October 15, 2007 and are in accordance with Canadian generally accepted accounting principles and reflect
management’s best estimates and judgments.

Management has established systems of internal controls which are designed to provide reasonable assurance that assets are safeguarded from loss or unauthorized use and to produce reliable accounting records
for the preparation of financial information.

The Board of Directors discharges its duties relating to the financial statements primarily through the activities of its Audit and Valuation Committee (the "Committee"), which is composed of members of the Board
of Directors.

The Committee has a responsibility for determining the value of the Fund’s assets, the net asset value of the Fund and the net asset value of the Class A Shares of the Fund at August 31, 2007.  Hergott Duval Stack
LLP, audited the value of the Class A Shares as at August 31, 2007, and concluded that the valuation determined by the Committee is materially correct.

The Committee meets with management to ensure that management is performing responsibly to maintain financial controls and systems, and to review the financial statements of the Fund.  The Committee also
meets with the independent auditors to discuss the audit approach, the review of internal account controls and the results of their examination, prior to submitting the financial statements to the Board of Directors
and recommending their approval by the shareholders, and the engagement or re-appointment of the external auditors.

The financial statements have been audited by Hergott Duval Stack LLP, Chartered Accountants.  The auditors’ report outlines the scope of their audits and their opinions on the financial statements.

October 15, 2007

Grant Kook Douglas W. Banzet
CEO & Chairman CFO, Director



Annual Report 2007 25

Financial Statements

Auditors’ Report

1200 SASKATOON SQUARE
410-22nd STREET EAST

SASKATOON, SASKATCHEWAN
S7K 5T6

TELEPHONE (306) 934-8000
FAX (306) 653-5859

www.hergottduval.sk.ca

SENIOR COUNSEL
Lee Hergott

Maurice Duval
Lyle Zdunich*

To the Shareholders of
Golden Opportunities Fund Inc.

We have audited the statement of net assets of Golden Opportunities Fund Inc. as at August 31, 2007 and 2006, the statement of investment portfolio as at August 31, 2007 and the statements of operations, changes
in net assets, and cash flows for the years then ended.  These financial statements are the responsibility of the Fund's management.  Our responsibility is to express an opinion on these financial statements based
on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards.  Those standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the
accounting principles used and significant estimates made by the Fund's management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Fund as at August 31, 2007 and 2006, the results of its operations and the changes in net assets and cash
flows for the years then ended, in accordance with Canadian generally accepted accounting principles.

SASKATOON, SASKATCHEWAN

October 15, 2007 Chartered Accountants

PARTNERS
R. Joe Parker*
Thomas Stack*
Barry Frank*
Blair Davidson*
Bernie Broughton*
David Ballantyne
Craig Hermann*
Carol Mailloux*
Evan Shoforost*
Orlo Drewitz*
Greg Keller*
Irene Boychuk*

* Professional Corporation
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2007 2006
ASSETS

Cash $ 6,856,013 $ 4,051,707
Marketable securities, at fair value (a) 15,414,163 30,723,804
Accrued interest and other receivables 2,070,180 1,284,371
Prepaid expenses and deposits 11,163 13,060
Venture investments, at fair value (a) 89,773,831 51,592,230

114,125,350 87,665,172

LIABILITIES

Accounts payable and accrued liabilities 970,183 709,456
Incentive participation amount payable 320,810 -
Contingent incentive participation amount 3,273,142 1,086,598

4,564,135 1,796,054

NET ASSETS

Net assets (Note 3) $ 109,561,215 $ 85,869,118

Class A shares outstanding (Note 3) 7,655,828 6,325,636

Net asset value per Class A share (b) $ 14.31 $ 13.57

(a) Refer to Statement of Investment Portfolio for cost values.

(b) Pricing net asset value at August 31, 2007 is $14.40 (2006 - $13.74).  See Note 12 for calculation details.

Approved by the Board

Director Director
Brian Barber Douglas W. Banzet 

Statement of Net Assets

AUGUST 31, 2007
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Marketable securities

Par Value/Number of Units Issuer and Description of Security  Maturity Date Cost Fair Value

3,504,000 Royal Bank of Canada,
4.53% bankers acceptance September 6, 2007 3,499,655 3,499,655

4,534,000 Canadian Imperial Bank of Commerce,
4.56% bankers acceptance September 6, 2007 4,514,821 4,514,821

1,409,000 Farm Credit Corporation,
4.34% discount note October 11, 2007 1,399,687 1,399,687

2,000,000 Affinity Credit Union,
4.25% term deposit October 13, 2007 2,000,000 2,000,000

2,000,000 Conexus Credit Union,
4.00% term deposit November 25, 2007 2,000,000 2,000,000

2,000,000 Conexus Credit Union,
4.00% term deposit February 26, 2008 2,000,000 2,000,000

Marketable securities (14.07%)* 15,414,163 15,414,163

Venture investments

Par Value/Number of Units Issuer and Description of Security  Maturity Date Cost Fair Value

Big Quill Resources Inc.,
11,200,000 class A common shares 2,800,000 2,800,000

Big Sky Farms Inc., 
411,765 common shares 3,500,000 3,500,000

1,500,000 16.5% debenture October 16, 2012 1,500,000 1,500,000
Blackstone Petroleum Ltd.,

100,000 class A common shares 500,000 500,000
Bonus Energy (Saskatchewan) Ltd.,

2,500,000 class B convertible preferred shares 2,450,000 2,450,000
2,500,000 warrants 50,000 50,000

BOS Rentals W3 Ltd.,
250,000 series I convertible preferred shares 2,250,000 2,250,000

Bregma Materials Solutions Ltd., 
30,000 class G convertible preferred shares 300,000 -

108,333 14% debenture October 1, 2009 108,333 108,333
Can Pro Ingredients Ltd.,

2,100,000 class A common shares 2,100,000 2,100,000
900,000 14% debenture March 31, 2019 900,000 900,000

Canetic Resources Trust,
24,874 trust units 590,187 365,897

Statement of Investment Portfolio
AUGUST 31, 2007
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Venture investments (continued)

Par Value/Number of Units Issuer and Description of Security  Maturity Date Cost Fair Value

Cevena Bioproducts Inc.,
617,284 class A convertible preferred shares 1,500,000 1,100,000
167,500 15% convertible promissory note August 31, 2007 167,500 167,500

Cipher Energy Inc.,
97,265 common shares 97,265 97,265

Cordy Oilfield Services Inc.,
60,000 common shares 42,000 100,200

Crescent Point Energy Trust,
7,683 trust units 129,920 147,129

Del Air Systems Ltd.,
5,200 class I convertible preferred shares 260,000 260,000

1 class H preferred share 83,500 122,252
233,750 14% debenture November 15, 2011 233,750 233,750

G4 Energy Limited Partnership,
2,000,000 class B units 1,657,000 1,857,105

G5 Energy Limited Partnership,
1,500,000 class B units 1,500,000 1,448,700

Golden Health Care Inc.,
1,050,050 variable rate convertible 

debenture January 31, 2007 1,050,050 1,050,050
690,000 class B preferred shares 690,000 690,000
539,951 class A common shares 539,950 539,950

Heinze Western College of Art 
and Technology Inc.,

42,866 12% promissory note 42,866 1,750
Jump.ca Wireless Supply Corp.,

703,241 class B preferred shares 2,000,000 2,000,000
Mahalo Energy Ltd.,

37,982 common shares 151,928 119,643
New Media Campus Inc.,

350,000 12% debenture May 1, 2008 350,000 350,000
NorAmera BioEnergy Corporation,

3,100,000 8% debenture September 20, 2009 3,100,000 3,100,000
1,750,000 18% convertible debenture June 23, 2008 1,750,000 1,750,000
1,250,000 10% debenture October 18, 2009 1,250,000 1,250,000
5,833,333 class A common shares 1 1

NX Capital Corp.,
1,000,000 common shares 200,000 20,000

Pearl Exploration and Production Ltd.,
956,714 common shares 4,653,462 3,539,840

Performance Plants Inc.,
2,217,141 common shares 4,078,325 4,212,568

Phase Separation Solutions Inc.,
3,000,000 25% debenture June 15, 2010 3,000,000 3,000,000

Statement of Investment Portfolio
AUGUST 31, 2007
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Venture investments (continued)

Par Value/Number of Units Issuer and Description of Security  Maturity Date Cost Fair Value

Phenomenome Discoveries Inc.,
91,158 class A common shares 2,153,434 4,999,105
84,932 class B common shares 992,000 4,657,671

5,167 purchase warrants - -
Philom Bios Inc.,

907,017 common shares 2,776,874 4,580,436
2,000 share options - 2,100

Prairie Plant Systems Inc.,
436,562 class A common shares 970,720 1,497,408
300,000 9% debenture May 1, 2007 300,000 300,000
200,000 9% promissory note May 1, 2007 200,000 200,000
220,000 10% debenture November 1, 2007 220,000 220,000

10,000 class F preferred shares 20,000 20,000
Quality Wireline Services Ltd.,

750,000 16.5% debenture August 30, 2012 750,000 750,000
16,000 class A common shares 1 1

Rack Petroleum Ltd.,
100,000 class F preferred shares 1,000,000 1,000,000

60,000 class H preferred shares 600,000 600,000
144,900 class G preferred shares 144,900 144,900

90,000 class I preferred shares 90,000 90,000
470 class A common shares - -

Safety Seven Manufacturing Inc.,
20,000 class C preferred shares 200,000 200,000

100,000 class A common shares - -
500,000 14% promissory note December 21, 2011 500,000 500,000

Solido Design Automation Inc.,
5,102,041 class B convertible preferred shares 2,000,000 2,000,000

Terra Grain Fuels Inc. (a wholly owned subsidiary
Of Universal Energy Group Ltd.),

5,700,000 10.5% debenture May 9, 2012 5,700,000 5,700,000
Tiberius Exploration Inc.,

4,948,980 common shares 1,964,286 4,305,613
Trinidad Energy Services
Income Trust,

120,000 trust units 196,720 1,651,200
TriStar Oil & Gas Ltd.,

1,433 common shares 11,855 10,748
Tyvan Oils Ltd.,

5,000,000 class A common shares 1,000,000 1,000,000
Universal Energy Group Ltd.,

111,297 common shares 1,224,267 1,954,286

Statement of Investment Portfolio
AUGUST 31, 2007
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Venture investments (continued)

Par Value/Number of Units Issuer and Description of Security  Maturity Date Cost Fair Value

Uranium City Resources Inc.,
760,644 common shares 325,378 216,784
428,572 series A purchase warrants - -
545,500 series B purchase warrants - -

Vecima Networks Inc.,
419,999 common shares 3,149,993 3,422,992

Western Building Centres Limited,
4,560,000 14.75% demand promissory note 4,560,000 4,560,000

80 class A common shares 80 80
400 class B preferred shares 400 400

Weyburn Inland Terminal Ltd.,
56,912 common shares 877,470 1,508,174

Venture investments at fair value (81.94%)*    77,504,415 89,773,831

Total investments at fair value $ 105,187,994

* Percentages shown relate investments at fair value to total net assets. 

Statement of Investment Portfolio
AUGUST 31, 2007
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Statement of Operations
YEAR ENDED AUGUST 31, 2007

2007 2006
Investment income

Interest $ 3,392,418 $ 2,312,295
Dividends 938,426 567,461
Negotiation fees 115,000 56,000
Other 30,024 23,026

4,475,868 2,958,782

Expenses
Administration fees 448,199 397,910
Audit 44,185 44,823
Custodian fees 55,012 44,582
Directors' fees and expenses 12,000 17,472
Legal 111,027 75,718
Management fees 2,586,272 2,103,122
Office 33,131 37,906
Other costs 82,146 76,746
Service fees 488,574 393,985
Shareholder communication 125,696 95,351

3,986,242 3,287,615

Investment gain (loss) for the year 489,626 (328,833)

Net realized gain on disposition of venture investments 51,680 4,812,391
Incentive participation amount (Note 4) (320,810) (1,071,084)
(Increase) decrease in contingent incentive

participation amount (Note 4) (2,186,545) 1,199,118
Increase in unrealized appreciation (depreciation)

of venture investments 8,400,053 (6,448,689)
5,944,378 (1,508,264)

Total net results of operations for the year $ 6,434,004 $ (1,837,097)

Per Class A share (a)

Investment gain (loss) for the year $ 0.07 $ (0.06)
Realized and unrealized gain (loss),

net of incentive participation amounts 0.85 (0.26)

Total net results of operations per share $ 0.92 $ (0.32)

(a) The per Class A share information provided above is calculated based on the average number of Class A shares outstanding during the year.
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2007 2006

Operating activities
Total net results of operations for the year $ 6,434,004 $ (1,837,097)

Capital transactions
Proceeds from the issuance of Class A shares 21,179,767 19,544,595
Redemption of Class A shares (2,771,759) (486,071)
Share issue costs (1,149,915) (884,530) 

17,258,093 18,173,994

Increase in net assets during the year 23,692,097 16,336,897

Net assets, beginning of year  85,869,118 69,532,221

Net assets, end of year $ 109,561,215 $ 85,869,118

Net asset value per Class A share (a) (b) $ 14.31 $ 13.57

Realized gain on venture investments (c)

Venture investments, at cost, beginning of year $ 47,722,866 $ 30,544,084
Venture investments purchased during the year 37,375,048 22,732,190
Venture investments repaid during the year (386,700) (3,100,603)

84,711,214 50,175,671

Venture investments, at cost, end of year 77,504,415 47,722,866
Carrying cost of venture investment dispositions 7,206,799 2,452,805
Proceeds from disposition of venture investments 7,258,479 7,265,196

Net realized gain on disposition of venture investments $ 51,680 $ 4,812,391

(a)  Net asset value per Class A share:  2005 - $14.05; 2004 - $12.27; 2003 - $12.46

(b)  Pricing net asset value per Class A share:  2007 - $14.40; 2006 - $13.74; 2005 – $14.30; 2004 - $12.68; 2003 - $12.46

(c)  Marketable securities transactions   See Note 5

Statement of Changes in Net Assets
YEAR ENDED AUGUST 31, 2007
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Statement of Cash Flows
YEAR ENDED AUGUST 31, 2007

2007 2006

Cash flows from operating activities
Investment gain (loss) for the year $ 489,626 $ (328,833)
Venture investments purchased (37,375,048) (22,732,190)
Venture investments repaid 386,700 3,100,603
Proceeds on disposition of venture investments 7,258,479 7,265,196
Incentive participation amount (320,810) (1,071,084)
(Increase) decrease in contingent incentive

participation amount (2,186,545) 1,199,118 
Net change in marketable securities 15,309,641 (1,561,420)
Net change in non cash working capital balances 

relating to operations 1,984,170 (1,403,859)
(14,453,787) (15,532,469)

Cash flows from financing activities
Proceeds from the issuance of Class A shares 21,179,767 19,544,595
Redemption of Class A shares (2,771,759) (486,071)
Share issue costs (1,149,915) (884,530) 

17,258,093 18,173,994

Net increase in cash 2,804,306 2,641,525
Cash, beginning of year 4,051,707 1,410,182

Cash, end of year $ 6,856,013 $ 4,051,707

The net change in non cash working capital balances
is comprised of the following:

Increase in accrued interest and other receivables $  (785,808)  $    (314,747)
Decrease (increase) in prepaid expenses and deposits 1,898 (803)
Increase in accounts payable and accrued liabilities 260,726 110,809
Increase (decrease) in contingent incentive participation amount 2,186,544 (1,199,118)
Increase in incentive participation amount payable 320,810 -

$ 1,984,170 $ (1,403,859)
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1. Corporate status and activities
Golden Opportunities Fund Inc. (the "Fund") was incorporated under the laws of Saskatchewan by Articles of Incorporation on December 8, 1997.  The Fund is registered as a Labour-sponsored Venture Capital
Corporation under The Labour-sponsored Venture Capital Corporations Act (Saskatchewan) (the "Saskatchewan Act").  The Fund is taxable as a mutual fund corporation and is a prescribed Labour-sponsored
Venture Capital Corporation under the Income Tax Act (Canada) (the "Federal Act").  The Federal and Saskatchewan Acts allow a Saskatchewan resident individual to invest in Class A shares of the Fund and
obtain a personal income tax credit.  

The Fund issued Class A shares at an initial offering price of $10 per share and thereafter, at a continuous offering price equal to the pricing net asset value per Class A share.  The Fund commenced active
operations on March 1, 1999, on the initial issue of its Class A shares.

The Fund makes investments in small and medium sized eligible Saskatchewan businesses, as defined in the Saskatchewan Act, with the objective of achieving long term capital appreciation.

The sponsor of the Fund is the Construction and General Workers' Union Local 890 (the "Sponsor").

2. Significant accounting policies
These financial statements have been prepared by management in accordance with generally accepted accounting principles.  The significant accounting policies are as follows:

Marketable securities
Marketable securities are valued at amortized cost, which approximates fair value.

Venture investments
Venture investments in eligible businesses, having quoted market values and being publicly traded on a recognized stock exchange and not otherwise restricted or thinly traded, are recorded at values based
on the quoted market prices.

Venture investments in eligible businesses, not having quoted market values or in restricted securities, are stated at estimated fair value determined by using valuation techniques including recent arm’s length
market transactions, independent valuations and other commonly used valuation techniques.  Adjustments to estimated fair value are done as required.  Estimated fair value is determined on the basis of the
amount of consideration that would be agreed upon in an arm’s length transaction between knowledgeable, willing parties who are under no compulsion to act.  Details regarding the valuation process of the
Fund's investments in eligible businesses are included in its annual prospectus.

The preparation of financial statements in accordance with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts and disclosures
in the financial statements.  The process of valuing venture investments in eligible businesses for which no quoted market values exist is inevitably based on inherent uncertainties and the resulting values
may be higher or lower by a material amount than those that would have been used had a ready market existed for the investments.

AUGUST 31, 2007

Notes to the Financial Statements
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2. Significant accounting policies (continued)
Contingent incentive participation amount
An incentive participation amount ("IPA") equal to 20% of any return derived from an eligible investment in any fiscal year is payable to the Fund Manager provided specific criteria are met (see Note 4).  The
contingent IPA is an estimate, based on unrealized gains and excess returns that would have been payable had the Fund disposed of its entire venture investment portfolio as at August 31, 2007. 

Investment transactions and income recognition
Investment transactions are accounted for on the trade date.  Gains or losses arising from the sale of investments are determined using the average cost basis.  Income from investments is recorded on an
accrual basis.   Dividend income is recorded as earned.

3. Net assets and share capital
The net assets of the Fund represent the net issued share capital together with the cumulative operating retained earnings (deficit), net realized and unrealized gains on investments.  As at August 31, 2007,
the retained earnings excluding unrealized gains and losses, net of the contingent IPA, on investments of the Fund amounted to $6,526,379 (August 31, 2006 – $6,305,884).

The following is a description of the authorized and issued share capital:

Authorized

An unlimited number of
Class A shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing net asset value to eligible investors and certain RRSPs, are subject to restrictions on transfer and 

redemption in accordance with legislation governing labour sponsored venture capital corporations and the Fund’s articles.  The shares are voting, entitled to elect a minority of the Board of Directors of 
the Fund, entitled to receive dividends at the discretion of the Board of Directors and may be transferred to certain RRIFs.  The shares are redeemable at the pricing net asset value less any redemption 
fee.

Class C shares, issuable in one or more series, with the number of shares, designation, rights, privileges, restrictions and conditions attached to each series, to be determined by the Board of Directors, as 
approved by the Saskatchewan Minister, at the time of creation of a particular series.

A limited number of 
10 Class B shares, issuable only to the Sponsor or permissible employee organizations, are non participating, voting and entitled to elect a simple majority of the Board of Directors of the Fund.  The shares 

are redeemable at the option of the Fund at the subscription price.

AUGUST 31, 2007

Notes to the Financial Statements
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3. Net assets and share capital (continued)

Issued for cash
2007 2006

Shares $ Shares $
Class A shares

Beginning of the year 6,325,636 $ 79,424,113 4,950,146 $ 61,250,119
Shares issued 1,530,265 21,179,767 1,410,414 19,544,595
Share issue costs - (1,149,915) - (884,530)
Share redemptions (200,073) (2,771,759) (34,924) (486,071)

End of year 7,655,828 96,682,206 6,325,636 79,424,113

Class B shares
Beginning of the year 10 100 10 100

Shares issued - - - -
End of year 10 100 10 100

Total 7,655,838 $ 96,682,306 6,325,646 $ 79,424,213

4. Expenses
Management expenses
The Fund has retained Westcap Mgt. Ltd., a related party (Note 9), as the Fund Manager ("Manager") by agreement dated January 13, 1998, to manage all aspects of the Fund.  In consideration of the
performance by the Manager of its duties, the Manager received an annual management fee, calculated and payable monthly, equal to 2.5% of the aggregate pricing net asset value as at each valuation date.

In addition, the Manager is entitled to an IPA equal to 20% of any return derived from an eligible investment of the Fund (excluding the first 10% of interest and dividend income earned and any commitment
or work fees paid to the Fund in connection with the investment) in any fiscal year provided that:  the Fund has earned sufficient income to generate a rate of return on all venture investments which is greater
than the five year average GIC rate of Concentra Financial plus 1.5% on an annualized basis; has earned sufficient income from the particular investment to provide a cumulative investment return at an average
annual rate in excess of 10% since investment; and, has recouped an amount from the venture investment, through income earned, liquidation of the investment, or otherwise, equal to all the principal invested
in the particular venture investment.  During the period, an IPA was paid or payable to the Manager in the amount of $320,180 (2006 – $1,071,084) on the net realized gain on the disposition of venture
investments and excess returns.

An estimated contingent IPA in the amount of $3,273,142 (2006 - $1,086,598) has been reflected in the statements in respect of unrealized gains and excess returns as at August 31, 2007.  

The Manager currently acts as a manager of the Fund's liquid portfolio.  The Fund is responsible for any fees and expenses paid to any third party for liquid portfolio management services should the Manager
no longer provide these services to the Fund.

AUGUST 31, 2007

Notes to the Financial Statements
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4. Expenses (continued)
Administration expenses
The Fund has retained Citigroup Fund Services Canada Inc. (“Citigroup”) to provide certain services to the Fund, including processing of sales orders and maintaining shareholder records.  The transfer agent
agreement dated January 14, 1998 was assigned to Citigroup as a result of Citigroup acquiring the fund accounting and record keeping business of Unisen Inc.  The Fund has retained Concentra Trust as the
Fund's Custodian and Bare Trustee by agreements dated December 22, 1997 and December 17, 1997, respectively. 

Organization expenses
The initial fund organization expenses have been paid by the Manager and are not recoverable from the Fund by the Manager.

Direct expenses
The Fund pays all direct costs and expenses incurred in the operation of the Fund, such as directors' fees, custodian fees, insurance, legal, audit, valuation and marketing expenses.  During the year, the Fund
did not incur any commission expense on its liquid portfolio transactions.

Service fees
On April 1, 2002, the Fund began paying a quarterly service fee to its selling agents equal to 0.5% of the aggregate pricing net asset value of the Fund.  During the year, the Fund incurred service fees of $488,574
(2006 - $393,985).

5. Note to the Statement of Changes in Net Assets
The changes in marketable securities at cost are as follows:

2007 2006
Marketable securities 
Marketable securities, beginning of year $ 30,723,804 $ 29,162,384
Marketable securities purchased during the year 99,333,287 44,395,298
Proceeds on marketable securities redeemed during the year (114,642,928) (42,833,878)

Marketable securities at cost, end of year $ 15,414,163 $ 30,723,804

6. Sales commissions
Prior to December 31, 2003, the Fund's principal distributor (the "Agent") paid a selling group of dealers to distribute the Class A shares in Saskatchewan.  The Fund paid to the Agent and members of the
selling group originating the sale, a sales commission equal to 6% of the selling price for each Class A share.  In addition, the Fund paid to the Agent an additional commission equal to 0.75% of the selling
price for each Class A share for distribution services.

Beginning January 1, 2004, the Fund was no longer responsible to pay sales commissions on the sale of Class A shares, but rather it has engaged an arm’s length party (the "Party") to assume this responsibility.
As remuneration for managing the payment of the commissions, the Fund has agreed to pay an annual percentage based payment ("percentage based payments") to the Party of 0.75% (0.77% as of January
1, 2005 and 0.95% as of January 1, 2006) of the gross proceeds (net of redemptions as of January 1, 2005) raised in any calendar year on the sale of Class A shares over eight consecutive years.
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6. Sales commissions (continued)
Also, as remuneration for distribution services being provided by the agents, the Fund has agreed to pay the agents, beginning on January 1, 2004, an aggregate annual marketing service fee ("marketing
service fee") of 1% on the first $5 million of gross proceeds from the sale of Class A shares by all registered dealers, including the agents, during each calendar year, 1.25% on the next $5 million of gross
proceeds and 1.5% of any additional gross proceeds (as of January 1, 2007 the marketing service fee is 1.25% on the first $10 million of gross proceeds, 1% on the next $10 million of gross proceeds, and 0.75%
of any additional gross proceeds).

Percentage based payments of $559,915 (2006 - $299,876) and marketing service fees of $246,648 (2006 - $255,669) have been incurred in the current year.

7. Income taxes
Under the Federal Act, no taxes generally are payable by the Fund on dividends received from Canadian corporations, and income taxes payable on capital gains are substantially refundable on a formula basis
when shares of the Fund are redeemed or capital gains dividends are paid or deemed to be paid by the Fund to its shareholders.  A portion of the income taxes payable on net interest income earned by the
Fund is also refundable on payment or deemed payment of taxable dividends to the shareholders.

The Fund intends to recover all of its refundable income taxes annually through the deemed payment of a dividend by capitalizing the appropriate amount of its income as paid up capital pro rata on its Class
A shares.  If and to the extent that the Fund increases the paid up capital of the Class A shares, the holder of the shares will be deemed to have received a dividend and the adjusted cost base of the holder's
shares will be increased by the deemed dividend.  For the year ended August 31, 2007, the Fund did not distribute any deemed dividends.

The Saskatchewan Act sets minimum levels of eligible investments for the Fund.  If the minimum level of qualifying eligible investments is not met, the Fund may be subject to defined penalties.

As at August 31, 2007, the Fund has non capital losses available for carryforward of $5,841,304 (August 31, 2006 - $4,285,113) that will begin to expire in 2008.

8. Management expense ratio
The management expense ratio ("MER") of 7.80% (2006 – 5.13%; 2005 – 9.83%; 2004 – 7.18%; 2003 – 7.38%;) for the year ended August 31, 2007, includes the contingent IPA provision, all share issue costs
(see Note 3) and all other fees and expenses paid or payable (excluding any brokerage fees on the purchase and sale of portfolio securities), and is expressed as a percentage of the average net assets
administered during the year.   If the share issue costs and the contingent IPA provision was excluded from this calculation, the MER would have been 4.40% (2006 – 5.53%; 2005 – 6.25%; 2004 – 4.82%;
2003 – 4.91%).

AUGUST 31, 2007
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9. Related party transactions
During the year, management fees, including GST, of $2,586,272 (2006 - $2,103,122) were paid and payable to the Manager, Westcap Mgt. Ltd., a company controlled by the Chief Executive Officer of the Fund.
An IPA was paid, or was payable, to the Manager in the amount of $320,810 (2006 - $1,071,084) and a contingent IPA was accrued in the amount of $3,273,142 (2006 - $1,086,598).     

Office and other costs, including rent, secretarial, janitorial and photocopying expenses totaling $12,160 (2006 - $13,124), were paid and payable to Tri Sec Financial Group Ltd. ("Tri Sec"), a company controlled
by the Chief Executive Officer of the Fund. 

At year end, the accounts payable and accrued liabilities balance includes management fees payable of $234,825 (2006 - $195,765) due to the Manager.

The above mentioned transactions were in the normal course of operations and are measured at the exchange amount, which approximates market value and is the amount of consideration established and
agreed to by the related parties.

10. Statement of portfolio transactions
In accordance with the Regulations under The Securities Act, 1988 (Saskatchewan), the unaudited statement of portfolio transactions for the year ended August 31, 2007 will be provided without charge on
request to the Fund at Suite 1300, 410 22nd Street East, Saskatoon, Saskatchewan, S7K 5T6.

11. Fair value of financial assets and liabilities
Venture investments are carried at amounts in accordance with the valuation methods set out in Note 2.  In management's opinion, the carrying values of other financial assets and liabilities approximate fair
value.

12. Reconciliation of GAAP NAV to Pricing NAV
Due to the Fund's 2004 change in accounting policy with respect to deferred charges and the Saskatchewan Financial Services Commission – Securities Division's transitional relief with respect to the change
in accounting policy, there is a difference between the net asset value for purchase and redemption of the Class A shares (Pricing NAV) and the accounting net asset value of the Class A shares (GAAP NAV).  A
reconciliation of the two net asset values is as follows:

2007 2006

Pricing NAV per Class A share $ 14.40 $ 13.74
Deferred commission costs $702,892

(2006 - $1,046,329) per Class A share 0.09 0.17
GAAP NAV per Class A share $ 14.31 $ 13.57

AUGUST 31, 2007
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13. Comparative figures
Certain of the comparative figures have been reclassified to conform with the current year's presentation.

14. Future accounting standard
Section 3855, Financial Instruments - Recognition and Measurement of the Canadian Institute of Chartered Accountants (“CICA”) Handbook - Accounting (“Section 3855”), which establishes standards for the
fair valuation of investments as well as the accounting treatment of transaction costs, will be applicable to the Fund for its fiscal period beginning September 1, 2007. Currently the Canadian Securities
Administrators (“CSA”) requires the net asset value (the “Pricing NAV”) of an investment fund to be calculated in accordance with GAAP.  The CSA has proposed amendments to its regulations, which if enacted,
would allow the Fund to adopt Section 3855 without affecting the method by which the Fund’s Pricing NAV is calculated. 

15. Other transactions
On January 29, 2007 the Fund’s Board of Directors approved a $2,000,000 investment in G5 Energy Limited Partnership.  The investment is in the form of class B units.  The Fund has advanced $1,500,000 of
the investment and expects to advance the remaining $500,000 in the first quarter of fiscal 2008.  

16. Subsequent events
On September 27, 2007 the Fund’s Board of Directors approved a $1,500,000 investment in BNP (Saskatchewan) Resources Inc., an oil and gas company with operations in Saskatchewan.  The investment will
be in the form of class B preferred shares.  

AUGUST 31, 2007

Notes to the Financial Statements
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