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A DECADE OF DISCOVERING TREASURES



A Decade of Investment Performance!

NINTH CONSECUTIVE YEAR OF INCREASED DEMAND 

The amount of new share capital the Fund raised in fiscal 2008 

was in excess of $26 million, an increase of approximately 23%

compared to the previous year. This brought the Fund’s total share

capital to over $130 million raised from 17,000 Saskatchewan

shareholders to date.

POSITIVE AND CONSISTENT FUND PERFORMANCE 

Golden Opportunities was launched with a unit value of $10; 

over the past decade the pricing Net Asset Value has increased 

to $14.51 as of fiscal year-end, a compounded return of 4% not

including the 35% tax credit. In fiscal 2008, the Fund achieved

approximately $12 million in realized gains from strategic exits 

and reported positive retained earnings of more than $14 million 

as at August 31, 2008.

STRATEGIC INVESTMENTS

Since inception, over $136 million has been invested into 78 

diverse companies across high growth sectors of the Province.

Investment activity was strategically reduced in fiscal 2008 

holding approximately $40 million in cash and liquid financial

instruments at year-end to take advantage of tightening capital

markets. Subsequent to fiscal year-end 2008, the Fund completed 

its single largest investment in history of $10 million into 

Connect Energy Partnership.

DIVERSIFIED PORTFOLIO

The Fund has vigorously maintained a policy of diversification 

since inception which is essential to managing risk. Currently, the

portfolio remains diversified across 12 sectors, representing some 

of the largest drivers of economic growth in Saskatchewan.

INDUSTRY LEADING TRANSPARENCY

Given the global financial crisis, the Fund’s leading “transparency

policies” are more important than ever to provide investors with

confidence and trust in Saskatchewan’s largest Labour Fund.
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Discovering Treasures

Remarkable treasures lay undiscovered across the Prairies, 

waiting to be revealed. Treasures such as a 100-year-old lost

anchor which, with an investment of knowledge and time, was

recently discovered in the waters of the South Saskatchewan River.

Treasures like this can be found throughout the Prairies…it’s a

matter of knowing the territory, and knowing what you are

looking for.

At Golden Opportunities Fund, we unearth some of the most exciting business

opportunities our Province has ever seen. We have learned that there are hidden

gems all over the Prairies in the form of small and medium-sized businesses;

businesses that need the Fund’s support and investment in order to reach their

full potential.

Our portfolio is a solid collection of exciting, diverse, and industry-leading

companies. Delving into the fundamentals of each of these, Golden

Opportunities Fund has discovered underlying value and significant potential for 

long-term growth and expansion.

With a great team behind us, years of experience and a positive outlook, we are

excited about our future discoveries. As we navigate the future, there is no limit

to what the Fund and our portfolio companies will bring to light.
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Message from Fund Management

TO OUR VALUED SHAREHOLDERS;

As we report on highlights of our 2008 fiscal year-end, the global financial markets are
in a state of volatility never before seen. Publicly traded equities in all sectors have been
substantially devalued, oil prices have decreased, the sub prime crisis has reduced credit
access and brought into question the integrity of balance sheets, and long standing
financial institutions have failed as a result of straying from sound and prudent
principles. It is a time when shareholders need to be reassured that Golden
Opportunities Fund is anchored in fundamental principles and sound investments.

Golden Opportunities was launched in November 1998, a time when investing locally
was perceived less favourably. Today, we are celebrating a decade of investing in
Saskatchewan. Our industry-leading “transparency policies” are more important today
than ever before. Full disclosure of the fair value and cost of individual portfolio
companies, in combination with an independent review by a qualified chartered
business valuator, has set us apart from all of our industry peers. Managing risk begins
with full transparency. 

It is ten years of uncovering strategic investment opportunities that will provide value
to shareholders. As of fiscal year-end 2008, the Fund posted a pricing Net Asset Value
(NAV) of $14.51, which is up from its launch value of $10.00, an approximate 4%
compounded annual return over a decade, not including the 35% tax credit. Returns
and exits in the venture capital industry are unpredictable and can be more pronounced
in one year over another; however, over time, a solid investment portfolio will provide
consistent long-term returns. 

Fiscal 2008, marked the Fund’s ninth consecutive year of increased demand, raising in
excess of $26 million. The Fund surpassed $130 million in total share capital raised as a
result of 17,000 shareholders’ investment. With the Fund consistently ahead of
government-regulated investment pacing requirements and the financial volatility that
was on the horizon, Golden Opportunities reduced its investment pace in fiscal 2008,
investing $31 million in 19 companies, and strategically held $40.6 million in cash and
liquid financial instruments at year-end, compared to $22 million the prior period. New
strategic investments included $4 million in debt to ADC Enterprises 4, a consolidator
of Saskatchewan agriculture land, $7 million in aggregate to BNP Resources, Renegade
Oil & Gas, Kenosee Resources and Propel Energy, oil and gas companies with drill ready
opportunities, and $2 million into EMR Drilling, a new drilling services company, led by
a well-known management team.

With reduced levels of capital, debt and liquidity available for new opportunities in the
national landscape, resulting from global financial turmoil, the Fund has positioned
itself with cash reserves to take advantage of enhanced investment opportunities.
Subsequent to year-end, one of these opportunities was identified as the Fund
completed the single largest investment in its history, placing $10 million in Connect
Energy Partnership; a natural gas marketing firm that will fill the void recently left by
CEG Energy Options Inc., in Saskatchewan. Connect Energy, led by an experienced
management team, will deliver fixed long-term natural gas contracts to Saskatchewan
businesses. The $10 million secured debenture will provide good annual yield to the
Fund, while our partnership interest is projected to drive the Fund’s shareholder value
from increases in enterprise value. With yield, security and capital gain opportunities,
this transaction represents the optimum investment structure desired by the Fund.



At the Fund’s 2008 fiscal year-end, the BMO small cap index was down 11.9%, and the
TSX small cap index was down 9.4%, while Golden Opportunities’ pricing NAV increased
from $14.40 in fiscal 2007 to $14.51. The Fund posted operating profits of $0.04 per
share, ensuring the unit value is not eroded by operating expenses while awaiting capital
gains to drive unit values. The realized gains in fiscal 2008 of approximately $12 million
from the exit of Tiberius Exploration, Philom Bios, Big Quill Resources (partial) and Rack
Petroleum (partial), were offset by a strategic decision to restructure NorAmera BioEnergy
to partner with Weyburn Inland Terminal and, in large part by the decreased fair market
value of our publicly traded portfolio. The restructuring of NorAmera BioEnergy
positioned Saskatchewan’s first small producing ethanol facility positively for the future,
due to the financial, commodity, and management expertise of Saskatchewan’s largest
independent grain terminal.

Golden Opportunities’ growth-orientated companies in the management buyout and
consolidation sector, including Jump.ca Wireless Supply, Golden Health Care, and
Western Building Centres, continue to outperform previous results, proving that a diverse
portfolio can sustain the turmoil in the financial and commodity sectors.

Golden Opportunities’ life science, technology and biotechnology companies continue
to achieve major milestones in the roll-out of their technologies. Exciting proprietary
based companies such as Phenomenome Discoveries, Performance Plants, Solido Design
Automation and Can Pro Ingredients, all completed substantial financing rounds in the
past 18 months to ensure adequate capitalization for their commercialization programs. 

A decade of commitment to disciplined investment fundamentals has produced a
diversified portfolio that can withstand the turmoil of a financial melt down, recession-
like indicators, and commodity volatility. These events have, however, impacted the
year’s results of Golden Opportunities, given the Fund is building global
companies–some of which are publicly traded. The fundamentals of the portfolio and
positive gains throughout the year have enabled your Fund to maintain its unit value at
fiscal year-end 2008.

We will continue to manage risk in these turbulent times with industry-leading
transparency policies, a strong diversification model and continued focus on the ten
years of investment acumen that has succeeded in making Golden Opportunities a
leading Fund in Canada.

Golden Opportunities’ success in this first decade is due to the support of thousands and
thousands of shareholders. Saskatchewan, followed by neighbouring Manitoba, is
projected to continue to lead Canada’s economic growth in 2008 and 2009, according to
both the Royal and TD Bank, and your Fund will be a key component of this
momentum. Thank you for your strong commitment to this Province and this Fund. The
investment opportunities in Saskatchewan continue to be strong and we are well
positioned to capitalize on them in the future. 

Respectfully,

Grant Kook
CEO/Chairman 3
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“Golden Opportunities has been a

vital partner in providing Connect

Energy with inventory financing

that was essential for a successful

launch. Timing was also critical as

we head into the peak season of

natural gas sales. As an equity

partner, the Fund is opening doors

for our company with new

customers and other capital

providers which are important to

Connect Energy’s rapid growth.”

Roger Magneson, 
CONNECT ENERGY PARTNERSHIP

CONNECT ENERGY PARTNERSHIP
Over the past ten years, market prices for natural gas have trended

higher, fluctuating between approximately $2/GJ to more than $13/GJ.

This volatility has contributed to a significant increase in demand for

long-term fixed price supply contracts.

Connect Energy, the Fund’s largest investment to date of $10 million, is a

natural gas marketing firm that operates in the commercial/institutional

end-user segment of the natural gas market in Saskatchewan. Connect

Energy enables customers to eliminate their exposure to price escalation

by entering into long-term fixed price natural gas supply arrangements. 

The Partnership, led by a management team with 50 years of combined

experience in the Saskatchewan gas market, is capitalizing on the void

left by CEG Energy Options Inc. Connect Energy’s management team

has established strong customer relationships since the Saskatchewan

market was opened for competition in the late 1980’s, and has already

secured in excess of $150 million in natural gas sales for delivery to more

than 3,000 customer locations. 

SaskEnergy continues to handle the distribution and billing of natural gas

within its infrastructure. Connect Energy has aligned itself with a world

class, “triple A” credit energy company that plays a strategic role in the

supply of natural gas and elimination of hedging risks to Connect

Energy. Golden Opportunities’ secured fixed debenture will provide

annual yields to the Fund, while the equity position is projected to

increase shareholder value in the portfolio.

“Saskatchewan’s resources

and rich economy coupled

with our skilled work force

make Saskatchewan an

excellent investment

opportunity. Through

Golden Opportunities, 

I am investing in my

friends, neighbours and

clients—it makes sense to

invest locally!”

Lindsay Irwin, Humboldt
GOLDEN OPPORTUNITIES 

FUND INVESTOR
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FUND
MANAGEMENT
TEAM
Tyler Bradley
> Investment Analyst
Doug Banzet
> Chief Operating Officer and Director

“Natural gas markets operate as one

large integrated market, where events in

one region - whether it be transportation

costs, infrastructure constraints, or

weather - can have an effect on other

regions, causing volatility in natural gas

prices. There is a significant market

opportunity for Connect Energy to

provide fixed long-term natural gas

contracts and fill a void that many

commercial and industrial customers

across Saskatchewan are experiencing.”
4
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Golden Opportunities Fund’s portfolio is built on solid investment

fundamentals including diversification, innovation, strategic deal

structure, and capitalization of market opportunities. 

Diversification

We have all heard the adage “Don’t put all of your eggs in one basket.” 

At Golden Opportunities, this is our policy and practice. The Fund’s

portfolio is diversified across twelve different industry sectors that range

from resources, agriculture and manufacturing to biotechnology,

technology, and healthcare. These sectors represent the current and

future drivers of our economy and allow investors access to local

companies and technologies that they would not otherwise have. 

Diversity helps to stabilize the value of Golden Opportunities’ portfolio

since the unique market elasticity within the sectors means that they will

react differently to general market fluctuations so that as a whole, the

portfolio value is able to withstand large fluctuations and uncertainty. 

Within each industry sector, the Fund’s portfolio is further diversified

across stages of business development and into companies with different

business focuses. For example, half of the Fund’s oil and gas portfolio is

invested in public companies, while the other half are private. Recent

fluctuations in the market have resulted in many of the Fund’s public

companies being traded at significant discounts; however, many of these

are companies with strong asset bases and solid business fundamentals.

As a value investor, Golden Opportunities will maintain its position until

fair value is restored in the public markets. The portfolio is further

diversified with companies engaged in drilling and exploration

activities–such as Propel Energy and Blackstone Petroleum–which have

both reported 100% drilling success rates, while other companies in the

sector provide services to the industry–such as EMR Drilling, founded by

a highly experienced management team that has successfully exited

previous ventures.

7



“Performance Plants has amassed a total of 

$41 million in venture capital funding of which

Golden Opportunities has invested over 

$4 million. When others in the venture capital

community overlooked Performance Plants,

Golden Opportunities recognized the potential

and helped mark a dynamic new phase in the

company’s development. The Fund signaled a

strong endorsement of the company’s

technologies and facilitated further growth,

helping us to advance these very effective plant

technologies into worldwide commercial

markets.”

Peter Matthewman, President
PERFORMANCE PLANTS INC.

PERFORMANCE PLANTS INC. 
It takes 2,500 gallons of water to grow a pound of coffee, 3,000 gallons

of water to make a quarter pounder, and 600 gallons of water to make a

pound of cheese. The world uses a considerable and increasing amount

of water to survive; however, population is increasing and water supply 

is decreasing. Higher yielding crops with improved productivity are

required to provide for the world’s needs.

Performance Plants is a leading global agriculture biotechnology

company with patented technologies that weatherproof crops through

periods of drought and heat to maximize yields, and improve

productivity and profitability for farmers. The Company has eight

proprietary technologies which are licensed to the world’s leading seed

companies that, when combined, control over half of North America’s

seed market; as well as a portfolio of 103 issued and pending 

worldwide patents. 

The Company’s most advanced product, Yield Protection Technology®

(YPT®), is used to protect crops against periods of drought and to

maintain high seed yields in crops such as corn, turf grass, canola, and

horticultural products. YPT® plants have shown improved yields of 25%

and shown no negative effects under well-watered conditions.

Performance Plants was recently selected as one of the most promising

early-stage biotechnology companies at BIOTECanada’s Recognition 

Awards and was recently the recipient of the largest private investment

in an ag-biotechnology company in Canada.

FUND
MANAGEMENT
TEAM
Ulrich Felbermayr
> Senior Investment Manager
Wanda Hunchak
> Vice President

“Saskatchewan is recognized as a

world leader in the ag-biotechnology

sector. With the world’s population

expected to grow by 50% by 2050,

arable land expected to continue to

shrink and the agriculture industry

accounting for approximately 70%

of global water use, the crop traits

that Performance Plants is patenting

will continue to be in high demand.”

“Our Province has the

richest resources and

greatest potential for

growth in the world and

Golden Opportunities Fund

is Saskatchewan’s golden

gate to local investments!”

Terrie Leibel, Regina
GOLDEN OPPORTUNITIES 

FUND INVESTOR

8

Saskatchewan Speaks!
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Innovation

Analysts will argue that the strength and sustainability of a venture

capital portfolio can be measured by the level of innovation achieved by

its investee companies. Golden Opportunities’ portfolio companies have

patented technologies and processes, as well as innovative ideas that will

shape our world tomorrow and far into the future.

For example, in 2008, Phenomenome Discoveries began offering its

metabolic profiling tests to the public through its new personal research

center called Phreedom Santé. These tests examine metabolites in a

blood sample to monitor biochemical risks linked to the possible future

development of devastating diseases that include Alzheimer’s, colorectal

cancer, and Multiple Sclerosis. Phenomenome Discoveries and the

Saskatchewan Cancer Agency are currently partnering to evaluate the

efficacy of the Company’s tests as potential cancer screening procedures

to be implemented by Saskatchewan Health.

Golden Opportunities’ portfolio contains companies that are leading

innovation in the technology and communications sectors as well.

Vecima Networks is one of the world’s leading designers and

manufacturers of broadband communication equipment. In 2008,

Vecima had record sales of $120 million, growing 28% over the 

previous year.

Solido Design Automation is an electronic design automation (EDA)

company focused on providing proprietary software solutions to

optimize the production yield of semiconductor chips. 

The Company’s software solution SolidoSTAT has been proven to

improve manufacturing yields from typically less than 40 per cent to 

nearly 100 per cent, significantly reducing manufacturing costs.

11



“With Golden Opportunities

Fund’s investment and expertise

as lead consolidator, Western has

aquired two highly profitable

operations to date. Not only do

these companies have proven

revenue streams, but well-rounded

management teams, which make

these transactions, and other

consolidations very attractive

investment opportunities.”

Ron Brown, Director
WESTERN BUILDING CENTRES LIMITED 

WESTERN BUILDING CENTRES LIMITED 
Over 41% of Canadian small business owners plan to exit their

businesses in the next five years; an additional 30% plan to exit within

the next six to ten years. Western Building Centres is strategically

positioned to take advantage of these opportunities. 

Western’s objective is to consolidate existing and profitable Home

Hardware branded operations as well as other independent operations,

and rebrand them as Home Hardware outlets. This consolidation

opportunity provides competitive advantages by creating efficiencies in

operations and management to enhance profitability. 

Western’s initial acquisition, the Home Hardware Building Centre in

North Battleford, has experienced significant growth as revenues have

increased by approximately 53% over the past two years alone. This has

been driven by Saskatchewan’s economic and construction boom and

the increase in mining and oil and gas activities in nearby areas. This

operation also includes a Ready to Move (RTM) Housing division. 

To further diversify its income stream, Western completed a second

acquisition of B.W. Baerg Truss Manufacturing Ltd. in Saskatoon; a leader

in the booming truss manufacturing market. “We are using cutting-edge

technology that is more efficient and technically advanced, which

contributes to increased production and improved quality,” explains Bill

Baerg, President and CEO of B.W. Baerg Truss Manufacturing. Over the

past year, this Company has grown by approximately 20%.

“I want to see the Province

thrive and prosper for

future generations to enjoy.

With Golden Opportunities

Fund, I get to invest in a

comprehensive package 

of Saskatchewan

opportunities and the

additional benefit of tax

credits is merely icing on

the cake!”

Terry Elliott, Saskatoon
GOLDEN OPPORTUNITIES 

FUND INVESTOR

12

FUND
MANAGEMENT
TEAM
Rob Connoly
> Chief Financial Officer
Bill Burgess
> Controller

“The Canadian hardware industry has

grown significantly over the past five years

and is anticipated to experience continued

industry-wide annual growth due to the

increase in construction and home

renovations. In 2007, total housing starts 

in Saskatchewan alone reached over 6,000

units, the highest level in 24 years. The

future growth of Western will come from the

continued success of its current acquisitions,

as well as additional consolidation

opportunities that are being evaluated.”

Saskatchewan Speaks!
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Strategic deal structure

The investments that Golden Opportunities makes are strategically

structured to maximize potential upside return for shareholders, while

minimizing the downside risk to shareholder capital. The Fund achieves

this by utilizing a number of investment instruments that are a

combination of debt and equity. The majority of the Fund’s invested

dollars have upside potential or an equity interest in the company that

will drive shareholder unit value. Whenever possible, the Fund takes a

security position in the assets of the investee companies to provide

downside protection for risk management. The investment portfolio is

also structured to provide a yield on a regular basis that helps to stabilize

the unit value for shareholders by covering the day-to-day operating costs

of the Fund. Several of the investments in the Fund’s portfolio have no

long-term debt, translating into stronger balance sheets and companies

that are better able to weather turbulence in the markets and the regular

business cycles in their own industry sectors. The strategic structure of

Golden Opportunities’ investments has built a fundamentally strong

portfolio that will create value for shareholders in the future.

Capitalization of market opportunities

To create value for shareholders, it is important for the Fund to recognize

and respond to opportunities as presented in the marketplace. One such

opportunity is in consolidation as an increasing amount of small

business owners and farmers are seeking to exit their businesses. The

Fund recently added three investments to its portfolio to capitalize on

consolidation opportunities–including ADC Enterprises 4, a

consolidator of farmland in Saskatchewan–recognizing the value of this

asset as a non-renewable resource.

The Fund has also planned for opportunities that will emerge as a result

of tightening capital markets created by recent market volatility and

credit restructuring, by strategically reducing investment activity in 

fiscal 2008 to ensure cash is available for new deals, such as Golden

Opportunities’ single largest investment to date, subsequent to year-end,

of $10 million in Connect Energy Partnership.

15



PORTFOLIO LISTING

INVESTMENTS UNDER $1,000,000
Rack Petroleum Ltd. $834,900

Big Quill Resources Inc. $823,000

101125094 Saskatchewan Ltd. $721,250 NEW

Safety Seven Manufacturing Inc. $700,000

Quality Wireline Services Ltd. $587,501

Del-Air Systems Ltd. $531,417

Blackstone Petroleum Ltd. $500,000

Bregma Materials Solutions Ltd. $408,333

Penn West Energy Trust $358,040 NEW

New Media Campus Inc. $350,000

Uranium City Resources Inc. $325,376

Connect Energy 
Partnership

NEW $10,000,001

Private natural gas marketing partnership 

that offers fixed long-term natural gas contracts

to small and mid-volume commercial 

and end-user segments.    

NorAmera BioEnergy 
Corporation

$5,795,090

Privately held renewable energy production

facility located in the heart of southern

Saskatchewan, in partnership with Weyburn

Inland Terminal, the largest independent grain

terminal in the Province.

Terra Grain Fuels Inc.
$5,557,557

Largest wheat-based ethanol production facility

in Canada operating a 150 million litre ethanol

facility near Belle Plaine, Saskatchewan.

Big Sky Farms Inc.
$5,250,000

Saskatchewan’s largest and Canada’s third-

largest farrow-to-finish pork producer,

headquartered in Humboldt, Saskatchewan

with production facilities in Saskatchewan 

and Manitoba.

Pearl Exploration and 
Production Ltd. 

$4,653,462

Public North American oil and gas exploration

and development company with a diverse

asset base and varied working interest

including over 40 sections of land surrounding

Onion Lake, Saskatchewan.

Western Building Centres
Limited
$4,560,533

Specializes in the consolidation of profitable

Home Hardware branded operations as well as

exploring additional acquisition opportunities

within the building supplies industry.

Performance Plants Inc.
$4,078,325

Leading global ag-biotechnology company

with patented technologies, used to

weatherproof crops through periods of

drought and heat to maximize yields, that are

licensed to the world’s leading seed

companies.

ADC Enterprises 4 Inc.
NEW $4,000,000

Manages Assiniboia Farmland, a limited

partnership that consolidates and manages

farmland in the Province of Saskatchewan.

West Mountain Capital Corp.
NEW $3,652,700

Publicly traded company that aquired Phase

Separation Solutions Inc., an environmental

company based in Wolseley, using

proprietary technology to specialize in the

treatment of a variety of contaminated soils,

pharmaceutical waste and recovery of

hydrocarbons from industrial sludges.

Vecima Networks Inc. 
$3,149,993

Publicly traded company and world-leading

designer, manufacturer and supplier of

products and services that enable broadband

access to cable, wireless, and telephone

networks.

ADC Enterprises 4 Inc.

Bonus Energy
(Saskatchewan) Ltd.
$2,450,000

Private oil and gas company with operations

in Saskatchewan and Alberta and a strong

management team that collectively has more

than a century of expertise finding and

developing oil and gas properties.

Golden Health Care Inc.
$2,280,000

Addresses the needs of seniors, one of the

fastest growing population groups in Canada

with the highest percentage per capita

located in Saskatchewan, by specializing in

the development of unique long-term care

facilities using an “age-in-place” model.

BOS Rentals W3 Ltd.
$2,250,000

Premiere oil and gas rental services company in

Western Canada offering proprietary technology

that reduces and re-uses water at the drill site to

further reduce cost and environmental impact of

operations in the industry.

NAL Oil & Gas Trust
NEW $2,162,538

Public trust that acquires, develops, produces,

and sells crude oil, natural gas and natural

gas liquids from southeast Saskatchewan,

Alberta, British Columbia, and Ontario.

EMR Drilling Inc.
NEW $2,000,000

Private oil and gas drilling services company

building uniquely constructed rigs ideal for

drilling in southeast Saskatchewan, a market

that currently has the highest drilling rig

utilization rates in Western Canada.

Bonus Energy
(Saskatchewan) Ltd.
$2,450,000

Private oil and gas company with operations

in Saskatchewan and Alberta and a strong

management team that collectively has more

than a century of expertise finding and

developing oil and gas properties.

Golden Health Care Inc.
$2,280,000

Addresses the needs of seniors, one of the

fastest growing population groups in Canada

with the highest percentage per capita

located in Saskatchewan, by specializing in

the development of unique long-term care

facilities using an “age-in-place” model.

BOS Rentals W3 Ltd.
$2,250,000

Premiere oil and gas rental services company in

Western Canada offering proprietary technology

that reduces and re-uses water at the drill site to

further reduce cost and environmental impact of

operations in the industry.

NAL Oil & Gas Trust
NEW $2,162,538

Public trust that acquires, develops, produces,

and sells crude oil, natural gas and natural

gas liquids from southeast Saskatchewan,

Alberta, British Columbia, and Ontario.

EMR Drilling Inc.
NEW $2,000,000

Private oil and gas drilling services company

building uniquely constructed rigs ideal for

drilling in southeast Saskatchewan, a market

that currently has the highest drilling rig

utilization rates in Western Canada.

Phenomenome 
Discoveries Inc.

$3,145,434

World-leading human health research company

using its patented metabolomic biomarker

discovery platform and informatic research

tools to discover metabolite biomarkers for

devastating diseases, such as colorectal cancer,

Multiple Sclerosis and Alzheimer’s.

Can Pro Ingredients Ltd.
$3,126,510

Uses proprietary technology developed at the

University of Saskatchewan to manufacture

and sell specialty canola bioproducts that

have a sustainable competitive advantage in

the international animal and aquaculture

feed industry.

Renegade Oil & Gas
(Saskatchewan) Ltd.

NEW $3,000,000

Private oil and gas exploration and

development company operating in

Saskatchewan and Alberta with an acquired

land base of over 50,000 acres and a primary

drilling focus in the Bakken play.

G4 & G5 Energy Limited
Partnership

$2,930,800

Limited partnerships that invest in a variety of

high-quality junior oil and gas companies

undertaking exploration and development in

Saskatchewan and Alberta.

Solido Design Automation Inc.
$2,000,000

Electronic design automation company

providing proprietary software solutions for

transistor level designers working with

analog/mixed-signal, custom digital, and

memory integrated circuits in the

semiconductor industry.

Jump.ca Wireless Supply Corp.
$1,985,110

Leading seller of wireless technology in

Saskatchewan, one of the fastest growing

consumer markets in history, including 

cellular phones, wireless data solutions, high

speed internet, interactive television and

monitored security systems.

Weyburn Inland Terminal Ltd.
$1,761,490

One of Canada’s most innovative 

independent inland grain terminals and

condominium complex and part-owner in

Alliance Grain Terminal, a port in Vancouver.

BNP (Saskatchewan) 
Resources Inc.
NEW $1,500,000

Public oil and gas exploration company with

operations in Saskatchewan and Alberta that

has assembled a diverse land base of over

40,000 acres.

Cevena Bioproducts Inc.
$1,500,000

Science-based manufacturer and supplier of

technologically superior ingredients for the dietary

supplement and functional foods markets.

Propel Energy Inc.
NEW $1,500,000

Private oil and gas company with a core land

base in the Bakken play, a highly experienced

management team, and a drilling success rate

of over 100% since the Fund’s investment.

Tyvan Oils Ltd.
$1,500,000

Private oil and gas company focusing on the

exploration, development, acquisition, and

production of oil and gas in southeast

Saskatchewan.

Prairie Plant Systems Inc.
$1,470,720

Pioneer in the plant-made pharmaceutical

market incorporating state-of-the-art and cost-

effective plant-based solutions for challenges

facing emerging markets, and contracted with

Health Canada.

Universal Energy Group Ltd.
$1,224,267

Public company with two primary divisions

including a 150 million litre ethanol plant near

Belle Plaine, Saskatchewan and an independent

division involved in the sale of natural gas and

electricity to customers in Ontario.

Kenosee Resources Ltd.
NEW $1,000,000

Oil and gas exploration and development

company operating in southeast Saskatchewan

and led by prominent players in the oil and 

gas industry.
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NEW denotes investments made in fiscal 2008 and subsequent

All values are at cost

*Committed Investment Amount

101125096 Saskatchewan Ltd. $208,500* NEW  

Newton Energy Corporation $200,000 NEW  

Trinidad Drilling Ltd. $196,720

Mahalo Energy Ltd. $151,928

Crescent Point Energy Trust $129,920

Cipher Energy Inc. $97,265

Cordy Oilfield Services Inc. $42,000

TriStar Oil & Gas Ltd. $11,855

CanElson Drilling Inc. $4,000 NEW



FUND MANAGEMENT TEAM

Westcap Mgt. Ltd. is a leading venture capital and private equity fund manager with an 
uncompromising vision to build long-term value for investors.

Rob Connoly > Chief Financial Officer; Trevor Giles > Executive Vice President,

Investments; Raeleen Meketiuk > Communications Director; Ulrich Felbermayr

> Senior Investment Manager; Pamela Kenny  > Client Services; Grant Kook >

President/Chief Executive Officer  > Director; Tyler Bradley > Investment Analyst;

Bill Burgess > Controller; Wanda Hunchak > Vice President; Brenda Gessner >

Executive Assistant to the President; Douglas Banzet > Chief Operating Officer  >

Director; Lise Bourgault > Client Services

From left to right:
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Annual Management Report of Fund Performance

This annual management report of fund performance contains financial highlights of

Golden Opportunities Fund Inc. (the “Fund”), and should be read in conjunction with 

the financial statements of the Fund dated August 31, 2008. Security holders of the 

Fund may request a copy of the Fund’s proxy voting policies and procedures, and proxy

voting disclosure record, at no cost, by calling 1-866-261-5686, visiting our website at

www.goldenopportunities.ca, by writing to us at Suite 1300, 410 – 22nd Street East,

Saskatoon, SK, S7K 5T6 or by visiting SEDAR’s website at www.sedar.com.

MANAGEMENT DISCUSSION OF FUND PERFORMANCE

Investment Objective and Strategies

The investment objective of the Fund is to invest in small and medium-sized

Saskatchewan eligible businesses, with the goal of maximizing shareholder returns

through the long-term appreciation of the Fund’s net asset value. 

The Fund invests its share capital in companies that meet the investment criteria as

defined in The Labour-sponsored Venture Capital Corporations Act (Saskatchewan) and

related regulations. The Fund intends to provide diversification for its shareholders

by investing in a wide range of industry sectors. The Fund will further seek to

diversify its investments according to stage of development, and will invest in

businesses that are in the start-up, growth, and mature stages of the business

development cycle. The Fund generally makes investments with the expectation

that the holding period will be five to eight years. 

The Fund’s manager performs a fundamental analysis of each investment

opportunity including, but not limited to, an analysis of: 

• the experience of management personnel, 

• the industry and the competitive position of the company within its market, 

• the past performance and business plan of the company,

• the financial statements, projections and forecasts of the company,

• the expected return on investment,

• exit strategies,

• and the risks of the company.

The particular form of the Fund’s investments is selected and negotiated after taking

into account the investment objectives and criteria of the Fund. The Fund has

diversified its investment portfolio through the use of instruments such as common

shares, preferred shares, trust units, convertible preferred shares, debentures,

convertible debentures, and warrants. The Fund has structured its investment

portfolio to provide a yield that serves to stabilize unit values in the short term, while

also maintaining potential capital appreciation in the portfolio over the long term.

When possible, where the Fund makes an investment by way of a debt instrument,

the Fund will secure its investment by a charge over the businesses’ assets. This

charge may be subordinate to other lenders’ security. The Fund takes the security

with the goal of limiting the downside risk of the investment. 
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Risks

The risks of investing in the Fund remain as discussed in the Prospectus. The Class A

shares of the Fund are highly speculative in nature and are suitable only for

investors able to make a long-term investment. The investments made by the Fund

involve a longer commitment than what is typical for other types of investments

made by mutual funds. Many such investments require five to eight years in order

to mature and generate the returns expected by the Fund. 

There may be changes introduced to the Federal and Saskatchewan legislation that

may be unfavorable to the Fund’s ability to attract further investment. 

Under The Labour-sponsored Venture Capital Corporations Act (Saskatchewan), the

Fund is required to invest and maintain at least 75% of its equity capital in

investments in eligible companies within 24 months of raising the equity capital. As

at October 3, 2008, the Fund had invested, or approved investments, of over $86.8

million, and upon disbursement of the approved investments the Fund will have

met its pacing requirements for equity capital raised to August 31, 2007. 

The business of the Fund is to invest in Saskatchewan eligible businesses. There is a

risk the Fund will not be able to find suitable investments that meet its investment

criteria. Over the past year, the Fund has once again demonstrated its ability to find

Saskatchewan companies that meet the Fund’s investment standards. In 2008, the

Fund made venture investments of $30,971,495 in nineteen companies. 

The Fund attempts to mitigate the risk of its investments by investing in a diverse

range of Saskatchewan industries, and investing in companies at different stages of

the business cycle. As at August 31, 2008, the Fund’s top four sectors based on cost

were Oil & Gas, Renewable Energy, Agriculture, and Biotechnology. These are four

leading sectors in the Saskatchewan economy, and as such will continue to represent

a significant percentage of the Fund’s portfolio. For diversification, as at August 31,

2008, the Fund is invested in twelve different industry sectors across the province of

Saskatchewan. The Fund continues to hold investments in companies at each stage

of the business development cycle. During the time the Fund holds an investment, a

portfolio company will move through the different stages of the business

development cycle. As at August 31, 2008, the Fund’s venture investment portfolio,

based on investment cost, was 28% mature, 46% growth, and 26% start-up. The cost

base of the top five venture investment portfolio holdings of the Fund represent

19.68% of the Fund’s net assets. Over the past five years, the cost base of its top five

holdings as a percentage of net assets has been in the range of 17.75% to 24.82%. 

Valuing venture investments is inevitably based on inherent uncertainties and the

resulting values may differ from values that would have been used had a ready

market existed for the investments. 



22

Results of Operations

Net Assets

The Fund increased its net assets from $109,561,215 as at August 31, 2007 to

$131,899,180 as at August 31, 2008. Pricing net asset value per share increased from

$14.40 as at August 31, 2007 to $14.51 as at August 31, 2008, an increase of 0.8%.

The increase in net assets is attributable to another record year for the Fund for

share capital raised. In 2008, the Fund achieved $26,379,518 in gross proceeds from

the issuance of Class A shares. The Fund attributes the sales to three main factors:

1) The Fund’s performance since inception,

2) The continued support of the provincial venture capital industry by the

Federal and Saskatchewan governments through the 35% tax credit, and

3) The continued support and acceptance by Saskatchewan residents and

financial advisors of the Fund’s investment philosophy and mandate to

invest in Saskatchewan businesses.

The Fund incurred $3,915,687 of redemptions in 2008. The redemptions of Class A

shares in 2008 represent 3.2% of the outstanding share capital. This percentage is an

increase over the previous redemption history of the Fund and is mostly due to the

amount of rollovers incurred by the Fund. Rollovers occur when a shareholder

redeems his/her shares upon the expiration of the eight-year hold period and

purchases new shares. The Fund issued its first shares in 1999, and 2008 represented

the completion of the Fund’s second eight-year hold period. During the year, the

number of shares outstanding increased from 7,655,828 to 9,160,392 as the 

Fund increased its number of shareholders from approximately 15,000 to

approximately 17,000. 

Investment Portfolio

The Fund increased the cost base of its venture investments from $77,504,415 in

2007 to $86,734,562 in 2008. The charts on the right illustrate the diversification of

the Fund’s investments across different industry sectors. The percentages are based on

the cost of the investments.

In 2008, the Fund increased its investment in the oil and gas sector from 23% of the

investment portfolio to 31%. During the year, the Fund made new or follow-on

investments in the oil and gas sector totaling $12,520,578 in nine different

companies including new portfolio companies BNP (Saskatchewan) Resources Inc.,

NAL Oil & Gas Trust, Penn West Energy Trust, Propel Energy Inc., Kenosee Resources

Ltd., Renegade Oil & Gas (Saskatchewan) Ltd. and EMR Drilling Inc. The Fund also

sold oil and gas investments or received returns of capital from companies in the oil

and gas sector totaling $3,468,172. During the year, the Fund exited from its

investment in Tiberius Exploration Inc. for proceeds of $8,654,611, resulting in a gain

of $6,690,325. The Fund’s investment in the biotechnology sector fell from 18% of

the investment portfolio to 12%. This decrease was largely the result of the successful

exit of Philom Bios Inc. The Fund held 907,017 shares of Philom Bios Inc. at a cost

base of $2,776,874, or $3.06 per share. The Fund exited its investment in Philom Bios
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Inc. through the sale to Novozymes Biologicals Holding A/S for $6.50 per share or

total proceeds of $5,900,611. The Fund’s investment in the agriculture sector

increased from 10% of the investment portfolio to 14%. This is the result of follow-

on investments made in Big Sky Farms Inc. and Weyburn Inland Terminal Ltd. and a

new investment of $4,000,000 in ADC Enterprises 4 Inc. The Fund’s investment in

the value-added manufacturing sector decreased from 9% of the investment portfolio

to 7% partly because of the sale of shares in Big Quill Resources Inc. with a cost base

of $2,800,000 for total proceeds of $4,173,000 including a promissory note

investment which is $1,073,000 at August 31, 2008. The Fund’s investment in

renewable energy, services and technology all fell as a percentage of total investments

due to the increase in the cost base of the venture investment portfolio. 

Statement of Operations

i) Revenue

Revenue for the year ended August 31, 2008 was $5,223,627 compared to

$4,475,868 for the year ended August 31, 2007, an increase of 16.7%. The increase

in revenue is attributable to an increase in interest income from $3,392,418 in 2007

to $3,975,193 in 2008 and an increase in dividend income from $938,426 in 2007

to $1,171,728 in 2008. The increase in interest income is due to the increased

interest earned on debt investments held for the entire year, such as Terra Grain

Fuels Inc., Can Pro Ingredients Ltd. and Quality Wireline Services Ltd. This increase

in interest income was offset by reduced interest income from debt instruments that

were repaid or converted, such as Phase Separation Solutions Inc. and Prairie Plant

Systems Inc. The Fund also had a substantial increase in interest earned on

marketable securities over the prior year. The increase in dividend income is due to

increased dividend income on investments such as Golden Health Care Inc. and

NAL Oil & Gas Trust, offset by reductions in dividend income from redeemed

investments in companies such as Del-Air Systems Ltd. and Rack Petroleum Ltd. 

ii) Expenses

Expenses for the Fund increased from $3,986,242 in 2007 to $4,908,045 in 2008.

The increase in expenses is reflective of the increased costs of operating a larger

Fund. The net asset value of the Fund has increased from $109.6 million in 2007 to

$131.9 million in 2008, an increase of $22.3 million. Over the past year, the number

of shareholders has increased from approximately 15,000 to approximately 17,000.

However, the Fund’s expenses as a percentage of the average pricing net asset value

decreased from 4.07% in 2007 to 3.96% in 2008. 

iii) Realized and unrealized gains/losses

For the year, the Fund had a net realized gain on disposition of investments of

$8,635,103. This net gain is attributable to the gains realized on the exits of Tiberius

Exploration Inc. (“Tiberius”) and Philom Bios Inc. and the sale of shares in Big Quill

Resources Inc. and Rack Petroleum Ltd. These gains were offset by losses realized by

the Fund; included in these losses was a loss incurred on the corporate restructuring

of NorAmera BioEnergy Corporation (“NorAmera”). The restructuring of NorAmera

was a result of Weyburn Inland Terminal Ltd. becoming a strategic partner through
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its investment in NorAmera. During the year, the Fund incurred an incentive

participation amount of $2,528,067 on realized gains and excess income earned on

exited investments. The Fund recognized a $5,297,250 decrease in unrealized

appreciation of venture investments. Of this decrease, $4,146,989 was due to the

realization of the gains in Tiberius and Philom Bios Inc. The remaining decrease in

unrealized appreciation of venture investments was largely due to a reduction in the

fair value of Big Sky Farms Inc. and an overall reduction in the fair value of publicly

traded companies. The decrease in the unrealized appreciation of remaining

investments has resulted in a decrease in the contingent incentive participation

amount of $195,831. The contingent incentive participation amount is not payable

until an exit from the investment is realized.

Recent Developments

Section 3855, Financial Instruments – Recognition and Measurement of the

Canadian Institute of Chartered Accountants (“CICA”) Handbook – Accounting

(“Section 3855”), which establishes standards for the fair valuation of investments

as well as the accounting treatment of transaction costs, became applicable to the

Fund for its fiscal period beginning September 1, 2007. Effective September 8, 2008,

the Canadian Securities Administrators (“CSA”) adopted amendments that allow the

Fund to adopt Section 3855 for financial statement disclosure without affecting the

method by which the Fund’s Pricing Net Asset Value (“NAV”) is calculated. During

the period September 1, 2007 to September 8, 2008, the securities regulators in the

CSA jurisdictions granted certain exemptions which permitted the Fund to adopt

Section 3855 for financial statement presentation without affecting the method by

which the Pricing NAV is calculated. 

Effective September 1, 2008, the Fund will be implementing CICA Handbook

Section 3862 “Financial Instruments – Disclosures” and Section 3863 “Financial

Instruments – Presentation”, which will significantly expand the requirements

related to disclosure of risk relative to the financial instruments.

The Fund is currently involved in discussions with the Province of Manitoba in

regards to the Fund entering the Manitoba labour-sponsored venture capital market

as a multi-jurisdictional labour-sponsored venture capital corporation (“LSVCC”).

The proposed expansion to the Manitoba market will provide the Fund new

investment opportunities in a diverse range of industry sectors and Manitoba is

predicted to lead economic growth behind only Saskatchewan in 2008 and 2009.

The Fund will maintain its status as a leading provincial LSVCC in the Province of

Saskatchewan. All share capital raised in Saskatchewan will continue to be invested

in Saskatchewan small and medium sized growth companies for the benefit of the

Province of Saskatchewan. The expansion of the Fund into Manitoba is subject to

approval of the Government of Manitoba, the Government of Saskatchewan, and

the shareholders of Golden Opportunities Fund Inc.

Subsequent to the Fund’s year-end, the global financial markets continue to

experience extreme volatility and turbulence. Despite the negative impact of this
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volatility on the fair value of the Fund’s public equities, the Fund continues to be a

long-term value investor. The overall fundamentals behind the Fund’s investee

companies remain sound and the Fund has confidence in the management teams

despite these economic uncertainties. The Fund will continue to monitor the

benchmarks and achievements of each company in its venture investment portfolio

and will only exit these investments at the most opportune time to maximize

shareholder value.  

Related Party Transaction

The Fund has retained Westcap Mgt. Ltd. (the “manager”) as the Fund Manager by

an agreement dated January 13, 1998. Please refer to the Management Fees section

for a description of services provided and fees received by the manager.

Office rent expenses of $8,813 and other office costs, including secretarial, janitorial,

and photocopying expenses totaling $3,729 were paid and payable to Tri-Sec Financial

Group Ltd., a company controlled by the Chief Executive Officer of the Fund.

The related party transactions were in the normal course of operations and are

measured at the exchange amount, which approximates market value and is the

amount of consideration established and agreed to by the related parties.

FINANCIAL HIGHLIGHTS

The following tables show selected key financial information about the Fund and

are intended to help you understand the Fund’s financial performance for the past

five years. This information is derived from the Fund’s audited annual 

financial statements.

The Fund’s Net Asset Value (“NAV”) per Share

(1) Net asset value is based on the actual number of shares outstanding at the relevant time. The
increase/decrease from operations is based on the weighted average number of shares outstanding over
the financial period. The net asset value is based on the accounting net asset value as calculated under
Canadian generally accepted accounting principles. Pricing net asset value is net asset value used for
the purchase and redemption of Class A shares.

2008 2007 2006 2005 2004

NAV, beginning of year $ 14.31 $ 13.57 $ 14.05 $ 12.27 $ 12.46

Increase (decrease) from operations:

Total revenue $ 0.62 $ 0.64 $ 0.52 $ 0.57 $ 0.47
Total expenses (0.58) (0.57) (0.58) (0.56) (0.59)
Realized gains (losses) for the period 0.72 (0.03) 0.66 0.91 (0.10)
Unrealized gains (losses) for the period (0.60) 0.88 (0.92) 1.00 0.75

Total increase (decrease) from operations:(1) $ 0.16 $ 0.92 $ (0.32) $ 1.92 $ 0.53
NAV at August 31, of year shown $ 14.40 $ 14.31 $ 13.57 $ 14.05 $ 12.27
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Ratios and Supplemental Data

(1) This information is provided as at August 31 of the year shown.

(2) Management expense ratio is calculated based on the requirements of National Instrument 
81 – 106. It is calculated by dividing the aggregate of the total expenses of the Fund and any other fee,
charge, or expense of the Fund that has the effect of reducing the Fund’s net asset value by the average
pricing net asset value of the investment fund for the financial year. The management expense includes
the Fund’s operating expenses, share issue costs, incentive participation amounts on realized gains, and
contingent incentive participation amounts accrued on unrealized gains. The Fund’s operating expenses
as a percentage of average pricing net asset value were as follows: 2008 – 3.96%; 2007 – 4.07%; 
2006 – 4.17%; 2005 – 4.23%; 2004 – 4.71%. 

(3) The Fund’s portfolio turnover rate indicates how actively the Fund’s manager manages its portfolio
investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the
securities in its portfolio once in the course of the year. The higher a fund’s portfolio turnover in a year
the greater the chance of an investor receiving taxable capital gains in the year. There is not necessarily
a relationship between a high turnover rate and the performance of the Fund.

(4) The trading expense ratio represents total commissions and other portfolio transaction costs
expressed as an annualized percentage of the average net assets during the period. The Fund has not
incurred any trading expenses since inception. 

Management Fees

The annual management fee, which is calculated and payable monthly, is equal to

2.5% of the aggregate Pricing Net Asset Value of the Fund as at each valuation date.

Westcap Mgt. Ltd. (the “manager”) has been retained to manage and administer the

business affairs of the Fund, including the management of the Fund’s investments in

eligible businesses and its liquid portfolio investments, and maintain all required

books and records of the Fund. The manager is also responsible for seeking out and

identifying investment opportunities and undertaking operational due diligence of

the investment opportunities. The manager develops investment recommendations to

the Board, monitors all investments, provides performance reports to the Board and

makes disposition recommendations to the Board. For these services, the manager is

compensated with the management fees. A 20% incentive participation amount is

also payable to the manager, provided certain criteria have been met. The incentive

participation amount is only earned on realized gains and the realized investment

performance of the Fund. The criteria is fully described in the Fund’s Prospectus. 

Service fees of 0.50% per year are paid by the Fund directly to dealers. In 2008, the

Fund incurred service fees of $620,931. 

2008 2007 2006 2005 2004

Net assets (000’s) (1) $ 131,899 $ 109,561 $ 85,869 $ 69,532 $ 43,823
Number of shares outstanding (1) 9,160,392 7,655,828 6,325,636 4,950,146 3,570,643
Management expense ratio (2) 6.86% 7.80% 5.13% 9.83% 7.18%
Portfolio turnover rate (3) 23.48% 10.38% 14.16% 25.15% 23.43%
Trading expense ratio (4) - - - - -
Closing pricing NAV $ 14.51 $ 14.40 $ 13.74 $ 14.30 $ 12.68
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PAST PERFORMANCE

The performance data provided does not take into account sales, redemption, or other

optional charges payable by any shareholder that would have reduced returns. Past

performance does not necessarily indicate how a Fund will perform in the future.

Year-by-Year Returns

The bar chart below shows the Fund’s annual performance for each of the last nine

completed fiscal year-ends. The bar chart shows, in percentage terms, how much an

investment made on the first day of each financial year would have grown or

decreased by the last day of each financial year.

Annual Compound Returns

The returns for Golden Opportunities Fund Inc. do not take into consideration the

35% tax credits received by the purchaser.

The “Globe Peer Index” combines the returns from 124 Labour-Sponsored Venture

Capital Funds to provide a sector average return.

Golden Opportunities Fund Inc. Globe Peer Index
Since inception 3.99% -0.82%
Nine year 4.46% -1.30%
Eight year 0.56% -4.75%
Seven year 2.35% -3.70%
Six year 2.94% -2.39%
Five year 3.09% -2.19%
Four year 3.43% -1.51%
Three year 0.49% -1.71%
Two year 2.76% -1.65%
One year 0.76% -5.69%
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SUMMARY OF INVESTMENT PORTFOLIO

Below is a summary of the Fund’s investment portfolio as at August 31, 2008. The percentages

shown are the investment’s fair value as a percentage of the Fund’s net assets as at August 31, 2008.

Throughout the financial year, the summary of investment portfolio may change due to ongoing

portfolio transactions of the Fund and a quarterly update is available upon request.

Top 25 Holdings

1. Cash Cash 7.35%
2. Phenomenome Discoveries Inc. Equity 7.32%
3. Bank of Nova Scotia Due September 25, 2008 BA 6.43%
4. Universal Energy Group Ltd./Terra Grain Fuels Inc.* Debt 4.32%, Equity 0.86% 5.18%
5. NorAmera BioEnergy Corporation Equity 2.31%, Debt 2.08% 4.39%
6. Western Building Centres Limited Debt 3.46%, Equity 0.54% 4.00%
7. Royal Bank of Canada Due October 29, 2008 Discount Note 3.77%
8. Royal Bank of Canada Due December 1, 2008 BA 3.76%
9. Performance Plants Inc. Equity 3.73%
10. Big Sky Farms Inc. Equity 2.18%, Debt 1.33% 3.51%
11. ADC Enterprises 4 Inc. Debt 3.03%
12. Affinity Credit Union Due October 28, 2008 Term Deposit 2.65%
13. Can Pro Ingredients Ltd. Equity 1.59%, Debt 0.78% 2.37%
14. Weyburn Inland Terminal Ltd. Equity 2.33%
15. Renegade Oil & Gas (Saskatchewan) Ltd. Equity 2.27%
16. Conexus Credit Union Due November 26, 2008 Term Deposit 2.27%
17. NAL Oil & Gas Trust Equity 2.05%
18. Golden Health Care Inc. Equity 1.10%, Debt 0.79% 1.89%
19. West Mountain Capital Corp. Equity 1.89%
20. Bonus Energy (Saskatchewan) Ltd. Equity 1.86%
21. G5 Energy Limited Partnership Equity 1.83%
22. BOS Rentals W3 Ltd. Equity 1.71%
23. Prairie Plant Systems Inc. Equity 1.64%
24. EMR Drilling Inc. Equity 1.52%
25. Solido Design Automation Inc. Equity 1.52%
*Terra Grain Fuels Inc. is a wholly-owned subsidiary of Universal Energy Group Ltd. 

Venture Investments – By Sector 

Oil and Gas 29.29%
Biotechnology 18.93%
Agriculture 13.74%
Renewable Energy 13.56%
Technology 6.40%
Value Added Manufacturing 5.87%
Services 5.65%
Healthcare 2.67%
Environment 2.67%
Real Estate 0.77%
Education 0.37%
Mining 0.08%

100.00%
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To the Shareholders of Golden Opportunities Fund Inc.

The financial statements are the responsibility of management and have been

approved by the Board of Directors.

The financial statements have been prepared by management based on the

information available to October 15, 2008 and are in accordance with Canadian

generally accepted accounting principles and reflect management’s best estimates

and judgments.

Management has established systems of internal controls which are designed to

provide reasonable assurance that assets are safeguarded from loss or unauthorized

use and to produce reliable accounting records for the preparation of 

financial information.

The Board of Directors discharges its duties relating to the financial statements

primarily through the activities of its Audit and Valuation Committee 

(the "Committee"), which is composed of members of the Board of Directors. The

Committee has a responsibility for determining the value of the Fund’s assets, the

net asset value of the Fund and the net asset value of the Class A Shares of the Fund

at August 31, 2008. 

The Committee meets with management to ensure that management is performing

responsibly to maintain financial controls and systems, and to review the financial

statements of the Fund. The Committee also meets with the independent auditors

to discuss the audit approach, the review of internal account controls and the results

of their examination, prior to submitting the financial statements to the Board of

Directors and recommending their approval by the shareholders, and the

engagement or re-appointment of the external auditors.

The financial statements have been audited by Hergott Duval Stack LLP, Chartered

Accountants. The auditors’ report outlines the scope of their audits and their

opinions on the financial statements.

October 15, 2008

Grant Kook Douglas W. Banzet

CEO & Chairman CFO, Director

Management’s Responsibility for Financial Reporting
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TO THE SHAREHOLDERS OF GOLDEN OPPORTUNITIES FUND INC.

We have audited the statement of net assets of Golden Opportunities Fund Inc. as at

August 31, 2008 and 2007, the statement of investment portfolio as at August 31,

2008 and the statements of operations, changes in net assets, and cash flows for the

years then ended. These financial statements are the responsibility of the Fund's

management. Our responsibility is to express an opinion on these financial

statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing

standards. Those standards require that we plan and perform an audit to obtain

reasonable assurance whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the

amounts and disclosures in the financial statements. An audit also includes

assessing the accounting principles used and significant estimates made by the

Fund's management, as well as evaluating the overall financial statement

presentation.

In our opinion, these financial statements present fairly, in all material respects, the

financial position of the Fund as at August 31, 2008 and 2007, the results of its

operations and the changes in net assets and cash flows for the years then ended, in

accordance with Canadian generally accepted accounting principles.

SASKATOON, SASKATCHEWAN

October 2, 2008

(except for Notes 18 (b) and (c), which are at October 15, 2008)

Partners

R. Joe Parker*

Thomas Stack*

Barry Frank*

Blair Davidson*

Bernie Broughton*

David Ballantyne

Craig Hermann*

Carol Mailloux*

Evan Shoforost*

Orlo Drewitz*

Greg Keller*

Irene Boychuk*

Ryan Ball*

Timothy R. Timmerman

Wes Unger*

Lane Wallace

Senior Counsel

Lee Hergott

Maurice Duval

Lyle Zdunich*

* Professional Corporation

Hergott Duval Stack LLP

1200, 410 - 22nd Street East, Saskatoon, SK  S7K 5T6
Phone (306) 934-8000 Fax (306) 653-5859   www.hergottduval.sk.ca

Chartered Accountants

Auditor’s Report
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Statement of Net Assets

2008 2007

ASSETS

Cash $ 9,696,517 $ 6,856,013

Marketable securities, at market value (a) 30,912,330 15,414,163

Subscriptions receivable 75,030 -

Accrued interest and other receivables 954,206 2,081,343

Funds held in escrow (Note 13) 1,326,377 -

Venture investments, at fair value (a) (Note 18) 93,521,687 89,773,831

136,486,147 114,125,350

LIABILITIES

Accounts payable and accrued liabilities 1,206,687 970,183

Redemptions payable 14,639 -

Incentive participation amount payable 288,330 320,810

Contingent incentive participation amount 3,077,311 3,273,142

4,586,967 4,564,135

NET ASSETS

Net assets (Note 3) $ 131,899,180 $ 109,561,215

Class A shares outstanding (Note 3) 9,160,392 7,655,828

Net asset value per Class A share (b) $ 14.40 $ 14.31

(a) Refer to Statement of Investment Portfolio for cost values.
(b) Pricing net asset value per Class A share as at August 31, 2008 is $14.51 (August 31, 2007 - $14.40). See Note 12 for
calculation details.

Approved by the Board

Brian Barber Douglas W. Banzet

Director Director

August 31, 2008
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Statement of Investment Portfolio

Marketable securities

Par Value/
Number Issuer and 
of Units Description of Security Maturity Date Cost Fair Value

8,500,000 Bank of Nova Scotia,
3.01% bankers acceptance September 25, 2008 $ 8,480,280 $ 8,480,280

2,000,000 Affinity Credit Union,
5.00% term deposit October 13, 2008 2,000,000 2,000,000

3,500,000 Affinity Credit Union,
3.10% term deposit October 28, 2008 3,500,000 3,500,000

5,000,000 Royal Bank of Canada,
3.05% discount note October 29, 2008 4,973,800 4,973,800

3,000,000 Conexus Credit Union,
3.10% term deposit November 26, 2008 3,000,000 3,000,000

5,000,000 Royal Bank of Canada,
3.20% bankers acceptance December 1, 2008 4,958,250 4,958,250

2,000,000 Conexus Credit Union,
3.70% term deposit February 5, 2009 2,000,000 2,000,000

2,000,000 Conexus Credit Union,
3.70% term deposit February 26, 2009 2,000,000 2,000,000

Marketable securities (23.44%)* $ 30,912,330 $ 30,912,330

Venture investments

Par Value/
Number Issuer and 
of Shares Description of Security Maturity Date Cost Fair Value

101125094 Saskatchewan Ltd.,
446,250 class A shares $ 721,250 $ 721,250

101125096 Saskatchewan Ltd.,
417 class A shares 58,500 58,500

ADC Enterprises 4 Inc.,
4,000,000 variable rate participating loan December 31, 2015 4,000,000 4,000,000

Big Quill Resources Inc.,
1,073,000 14% promissory note May 1, 2012 1,073,000 1,073,000

Big Sky Farms Inc.,
411,765 common shares 3,500,000 2,717,649

1,500,000 16.5% debenture October 16, 2012 1,500,000 1,500,000
250,000 18% debenture November 9, 2009 250,000 250,000

25,000 purchase warrants - 164,750
Blackstone Petroleum Ltd.,

100,000 class A common shares 500,000 500,000
5,564 stock options - -

BNP (Saskatchewan) Resources Inc.,
2,142,857 class B convertible preferred shares 1,500,000 1,971,428

August 31, 2008



33

Venture investments (continued)

Par Value/
Number Issuer and 
of Shares Description of Security Maturity Date Cost Fair Value

Bonus Energy (Saskatchewan) Ltd.,
2,500,000 class B convertible preferred shares $ 2,450,000 $ 2,450,000

BOS Rentals W3 Ltd.,
250,000 series I convertible preferred shares 2,250,000 2,250,000

Bregma Materials Solutions Ltd.,
30,000 class G convertible preferred shares 300,000 -

108,333 14% debenture October 1, 2009 108,333 -
Can Pro Ingredients Ltd.,

2,100,000 class A common shares 2,100,000 2,100,000
1,026,510 14% debenture October 31, 2018 1,026,510 1,026,510

Cevena Bioproducts Inc.,
2,469,136 common shares 1,500,000 961,000

Cipher Energy Inc.,
97,265 common shares 97,265 97,265

Cordy Oilfield Services Inc.,
60,000 common shares 42,000 38,400

Crescent Point Energy Trust,
7,683 trust units 129,920 300,789

Del-Air Systems Ltd.,
5,200 class I convertible preferred shares 260,000 260,000

1 class H preferred share 83,500 134,478
192,500 14% debenture November 15, 2011 192,500 192,500

EMR Drilling Inc.,
1,000,000 class A common shares 2,000,000 2,000,000

G4 Energy Limited Partnership,
2,000,000 class B units 930,800 1,498,194

G5 Energy Limited Partnership,
2,000,000 class B units 2,000,000 2,417,600

Golden Health Care Inc.,
1,050,050 variable rate convertible 

demand debenture 1,050,050 1,050,050
690,000 class B shares 690,000 690,000
539,951 class A shares 539,950 757,950

Jump.ca Wireless Supply Corp.,
703,241 class B preferred shares 1,985,110 1,985,110

Kenosee Resources Ltd.,
200,000 class A common shares 1,000,000 1,000,000

Mahalo Energy Ltd.,
37,982 common shares 151,928 83,940

NAL Oil & Gas Trust,
176,678 trust units 2,162,538 2,704,940

Statement of Investment Portfolio

August 31, 2008
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Venture investments (continued)

Par Value/
Number Issuer and 
of Shares Description of Security Maturity Date Cost Fair Value

New Media Campus Inc.,
350,000 15% demand debenture $ 350,000 $ 350,000

Newton Energy Corporation,
50,000 common shares 200,000 50,000

NorAmera BioEnergy Corporation,
2,750,000 8% debenture June 30, 2018 2,750,000 2,750,000
2,504,045 class A common shares 2,504,045 2,504,045

541,045 class B common shares 541,045 541,045
Pearl Exploration and Production Ltd.,

956,714 common shares 4,653,462 1,569,011
Penn West Energy Trust,

12,810 trust units 358,040 399,288
Performance Plants Inc.,

2,217,141 common shares 4,078,325 4,922,053
Phenomenome Discoveries Inc., 

176,090 class A common shares 3,145,434 9,656,776
5,167 purchase warrants - -

Prairie Plant Systems Inc.,
519,895 class A common shares 1,470,720 2,167,962

Propel Energy Inc.,
937,500 class A common shares 1,500,000 1,500,000        

Quality Wireline Services Ltd.,
612,500 16.5% debenture August 30, 2012 612,500 612,500

16,000 class A common shares 1 1
Rack Petroleum Ltd.,

60,000 class H preferred shares 600,000 600,000
144,900 class G preferred shares 144,900 144,900

90,000 class I preferred shares 90,000 90,000
220 class A common shares - 318,282

Renegade Oil & Gas (Saskatchewan) Ltd.,
1,200,000 class B convertible preferred shares 3,000,000 3,000,000

Safety Seven Manufacturing Inc.,
20,000 class C preferred shares 200,000 200,000

100,000 class A common shares - -
500,000 14% promissory note December 21, 2011 500,000 500,000

Solido Design Automation Inc.,
5,102,041 class B convertible preferred shares 2,000,000 2,000,000

Terra Grain Fuels Inc. (a wholly owned subsidiary
of Universal Energy Group Ltd.),

5,700,000 10.5% debenture May 9, 2012 5,700,000 5,700,000
Trinidad Drilling Ltd.,

120,000 common shares 196,720 1,520,400

Statement of Investment Portfolio
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Venture investments (continued)

Par Value/
Number Issuer and 
of Shares Description of Security Maturity Date Cost Fair Value

TriStar Oil & Gas Ltd.,
1,433 common shares $ 11,855 $ 30,208

Tyvan Oils Ltd.,
7,777,778 class A common shares 1,500,000 1,400,000

Universal Energy Group Ltd.,
111,297 common shares 1,224,267 1,126,326

Uranium City Resources Inc.,
760,644 common shares 325,378 68,458

Vecima Networks Inc.,
419,999 common shares 3,149,993 1,999,195

West Mountain Capital Corp.,
11,509,000 common shares 3,452,700 2,496,993

Western Building Centres Limited,
4,560,000 14.75% demand promissory note 4,560,000 4,560,000
5,280,000 class A common shares 53 53

400 class B preferred shares 400 400
720,000 class C preferred shares 80 720,000

Weyburn Inland Terminal Ltd.,
76,712 common shares 1,761,490 3,068,488

Venture investments at fair value (70.90%)* $ 86,734,562 $ 93,521,687

Total investments at fair value $ 124,434,017

*Percentages shown relate investments at fair value to total net assets.

Statement of Investment Portfolio

August 31, 2008
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Statement of Operations

2008 2007

Investment income
Interest $ 3,975,193 $ 3,392,418 
Dividends 1,171,728 938,426 
Negotiation fees 5,625 115,000 
Other 71,081 30,024 

5,223,627 4,475,868 

Expenses
Administration fees 485,676 448,199 
Audit and accounting 44,276 44,185 
Custodian fees 62,983 55,012 
Directors' fees and expenses 22,400 12,000 
Legal 79,581 111,027 
Management fees 3,284,066 2,586,272 
Office 49,211 33,131 
Other costs 122,756 82,146 
Service fees 620,931 488,574 
Shareholder communications 136,165 125,696 

4,908,045 3,986,242 

Investment gain for the year 315,582 489,626 

Net realized gain on disposition of venture investments 8,635,103 51,680 
Incentive participation amount (Note 4) (2,528,067) (320,810)
Decrease (increase) in contingent 

incentive participation amount 195,831 (2,186,545)
(Decrease) increase in unrealized appreciation

of venture investments (5,297,250) 8,400,053 
1,005,617 5,944,378 

Total net results of operations for the year $ 1,321,199 $ 6,434,004 

Per Class A share (a)
Investment gain for the year $ 0.04 $ 0.07 
Realized and unrealized gains and losses,

net of incentive participation amounts 0.12 0.85 

Total net results of operations per share $ 0.16 $ 0.92 

(a) The per Class A share information provided above is calculated based on the average number of Class A shares outstanding
during the year. 

Year ended August 31, 2008
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Statement of Changes in Net Assets

2008 2007

Operating activities
Total net results of operations for the year $ 1,321,199 $ 6,434,004
Accounting change (Note 11) (185,041) -
Total net results of operations for the year 1,136,158 6,434,004

Capital transactions
Proceeds from the issuance of Class A shares 26,379,518 21,179,767 
Redemption of Class A shares (3,915,687) (2,771,759)
Share issue costs (1,262,024) (1,149,915)

21,201,807 17,258,093

Increase in net assets for the year 22,337,965 23,692,097

Net assets, beginning of year 109,561,215 85,869,118

Net assets, end of year $ 131,899,180 $ 109,561,215

Net asset value per Class A share (a) (b) $ 14.40 $ 14.31

Realized gain on venture investments (c) 

Venture investments, at cost, beginning of year $ 77,504,415 $ 47,722,866
Venture investments purchased during the year 30,971,495 37,375,048
Venture investments repaid during the year (9,229,090) (386,700)

99,246,820 84,711,214
Venture investments, at cost, end of year 86,734,562 77,504,415
Carrying cost of venture investment dispositions 12,512,258 7,206,799
Proceeds from disposition of venture investments 21,147,361 7,258,479
Net realized gain on 

disposition of venture investments $ 8,635,103 $ 51,680

(a) Net asset value per Class A share: 2006 - $13.57; 2005 - $14.05; 2004 - $12.27
(b) Pricing net asset value per Class A share: 2008 - $14.51; 2007 - $14.40; 2006 - $13.74; 2005 - $14.30; 2004 - $12.68
(c) Marketable securities transactions - see Note 5 

Year ended August 31, 2008
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Statement of Cash Flows

2008 2007

Cash flows from operating activities
Investment gain for the year $ 315,582 $ 489,626
Venture investments purchased (30,971,495) (37,375,048)
Venture investments repaid 9,229,090 386,700
Proceeds on disposition of venture investments 21,147,361 7,258,479
Incentive participation amount (2,528,067) (320,810)
Decrease (increase) in contingent 

incentive participation amount 195,831 (2,186,545)
Net change in marketable securities (15,498,167) 15,309,641
Net change in non-cash working capital balances 

relating to operations (251,438) 1,984,170
(18,361,303) (14,453,787)

Cash flows from financing activities
Proceeds from the issuance of Class A shares 26,379,518 21,179,767
Redemption of Class A shares (3,915,687) (2,771,759)
Share issue costs (1,262,024) (1,149,915)

21,201,807 17,258,093

Net increase in cash 2,840,504 2,804,306
Cash, beginning of year 6,856,013 4,051,707

Cash, end of year $ 9,696,517 $ 6,856,013

The net change in non-cash working capital balances is comprised of the following:

Decrease (increase) in accrued interest 
and other receivables $ 1,127,137 $ (783,911)

Increase in subscriptions receivable (75,030) -   
Increase in funds held in escrow (1,326,377) -   
Increase in redemptions payable 14,639 -   
Increase in accounts payable and accrued liabilities 236,504 260,726
(Decrease) increase in contingent 
Incentive participation amount (195,831) 2,186,545
(Decrease) increase in incentive 

participation amount payable (32,480) 320,810
$ (251,438) $ 1,984,170

Year ended August 31, 2008
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Notes to the Financial Statements

1. Corporate status and activities

Golden Opportunities Fund Inc. (the "Fund") was incorporated under the laws of Saskatchewan by

Articles of Incorporation on December 8, 1997. The Fund is registered as a Labour-sponsored Venture

Capital Corporation under The Labour-sponsored Venture Capital Corporations Act (Saskatchewan) 

(the "Saskatchewan Act"). The Fund is taxable as a mutual fund corporation and is a prescribed Labour-

sponsored Venture Capital Corporation under the Income Tax Act (Canada) (the "Federal Act"). The

Federal and Saskatchewan Acts allow a Saskatchewan resident individual to invest in Class A shares of

the Fund and obtain a personal income tax credit. 

The Fund issued Class A shares at an initial offering price of $10 per share and thereafter, at a

continuous offering price equal to the pricing net asset value per Class A share. The Fund commenced

active operations on March 1, 1999, on the initial issue of its Class A shares.

The Fund makes investments in small and medium-sized eligible Saskatchewan businesses, as defined

in the Saskatchewan Act, with the objective of achieving long-term capital appreciation.

The sponsor of the Fund is the Construction and General Workers' Union Local 180 (the "Sponsor").

2. Significant accounting policies

These financial statements have been prepared by management in accordance with generally accepted

accounting principles. The significant accounting policies are as follows:

Marketable securities

Marketable securities are valued at amortized cost, which approximates fair value.

Venture investments

Venture investments in eligible businesses, having quoted market values and being publicly traded on

a recognized stock exchange are recorded at values based on the quoted bid prices.

Venture investments in eligible businesses, not having quoted market values, are stated at estimated

fair value determined by using valuation techniques including recent arm’s length market transactions,

independent valuations, and other commonly used valuation techniques. Adjustments to estimated

fair value are done as required. Estimated fair value is determined on the basis of the amount of

consideration that would be agreed upon in an arm’s length transaction between knowledgeable,

willing parties who are under no compulsion to act. Details regarding the valuation process of the

Fund's investments in eligible businesses are included in its annual prospectus.

The preparation of financial statements in accordance with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts and

disclosures in the financial statements. The process of valuing venture investments in eligible

businesses, for which no quoted market values exist, is inevitably based on inherent uncertainties and

the resulting values may be higher or lower by a material amount than those that would have been

used had a ready market existed for the investments.

August 31, 2008
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2. Significant accounting policies (continued)

Contingent incentive participation amount

An incentive participation amount ("IPA") equal to 20% of any return derived from an eligible

investment in any fiscal year is payable to the Fund Manager provided specific criteria are met (see

Note 4). The contingent IPA is an estimate, based on unrealized gains and excess returns that would

have been payable had the Fund disposed of its entire venture investment portfolio as at 

August 31, 2008. 

Investment transactions and income recognition

Investment transactions are accounted for on the trade date. Gains or losses arising from the sale of

investments are determined using the average cost basis. Income from investments is recorded on an

accrual basis. Dividend income is recorded as earned.

3. Net assets and share capital

The net assets of the Fund represent the net issued share capital together with the cumulative

operating retained earnings (deficit), net realized and unrealized gains on investments.  As at August

31, 2008, the retained earnings of the Fund amounted to $14,015,067 (August 31, 2007 –

$12,878,909).

The following is a description of the authorized and issued share capital:

Authorized

An unlimited number of:

Class A shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing

net asset value to eligible investors and certain RRSPs, are subject to restrictions on transfer and

redemption in accordance with legislation governing labour-sponsored venture capital

corporations and the Fund’s articles. The shares are voting, entitled to elect a minority of the

Directors of the Fund, entitled to receive dividends at the discretion of the Board of Directors and

may be transferred to certain RRIFs. The shares are redeemable at the pricing net asset value less

any redemption fee.

Class C shares, issuable in one or more series, with the number of shares, designation, rights,

privileges, restrictions and conditions attached to each series, to be determined by the Board of

Directors, as approved by the Saskatchewan Minister, at the time of creation of a particular series.

A limited number of:

10 Class B shares, issuable only to the Sponsor or permissible employee organizations, are 

non-participating, voting and entitled to elect a simple majority of the Board of Directors of the

Fund. The shares are redeemable at the option of the Fund at the subscription price.

August 31, 2008
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3. Net assets and share capital (continued)

Issued for cash 2008 2007

Shares $ Shares $

Class A shares
Beginning of the year 7,655,828 $ 96,682,206 6,325,636 $ 79,424,113

Shares issued 1,767,463 26,379,518 1,530,265 21,179,767
Share issue costs - (1,262,024) - (1,149,915)
Share redemptions (262,899) (3,915,687) (200,073) (2,771,759)

End of year 9,160,392 117,884,013 7,655,828 96,682,206

Class B shares
Beginning of the year 10 100 10 100

Shares issued - - - -

End of year 10 100 10 100

Total 9,160,402 $ 117,884,113 7,655,838 $ 96,682,306

4. Expenses

Management expenses

The Fund has retained Westcap Mgt. Ltd., a related party (Note 9), as the Fund Manager ("Manager") by

agreement dated January 13, 1998, to manage all aspects of the Fund. In consideration of the

performance by the Manager of its duties, the Manager received an annual management fee, calculated

and payable monthly, equal to 2.5% of the aggregate pricing net asset value as at each valuation date.

In addition, the Manager is entitled to an IPA equal to 20% of any return derived from an eligible

investment of the Fund (excluding the first 10% of interest and dividend income earned and any

commitment or work fees paid to the Fund in connection with the investment) in any fiscal year

provided that: the Fund has earned sufficient income to generate a rate of return on all venture

investments which is greater than the five year average GIC rate of Concentra Financial plus 1.5% on

an annualized basis; has earned sufficient income from the particular investment to provide a

cumulative investment return at an average annual rate in excess of 10% since investment; and, has

recouped an amount from the venture investment, through income earned, liquidation of the

investment, or otherwise, equal to all the principal invested in the particular venture investment.

During the period, an IPA was paid or payable to the Manager in the amount of $2,528,067 

(2007 - $320,810) on the net realized gain on the disposition of venture investments and excess returns.

An estimated contingent IPA in the amount of $3,077,311 (2007 - $3,273,142) has been reflected in

the statements in respect of unrealized gains and excess returns as at August 31, 2008. 

The Manager currently acts as a manager of the Fund's liquid portfolio. The Fund is responsible for any

fees and expenses paid to any third party for liquid portfolio management services should the Manager

no longer provide these services to the Fund.

August 31, 2008
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4. Expenses (continued)

Administration expenses

The Fund has retained Citigroup Fund Services Canada Inc. (“Citigroup”) to provide certain services to the

Fund, including processing of sales orders and maintaining shareholder records. The transfer agent

agreement dated January 14, 1998 was assigned to Citigroup as a result of Citigroup acquiring the fund

accounting and record keeping business of Unisen Inc. The Fund has retained Concentra Trust as the Fund's

Custodian and Bare Trustee by agreements dated December 22, 1997 and December 17, 1997, respectively. 

Organization expenses

The initial fund organization expenses have been paid by the Manager and are not recoverable from

the Fund by the Manager.

Direct expenses

The Fund pays all direct costs and expenses incurred in the operation of the Fund, such as directors'

fees, custodian fees, insurance, legal, audit, valuation and marketing expenses. During the year, the

Fund did not incur any commission expense on its liquid portfolio transactions.

Service fees

On April 1, 2002, the Fund began paying a quarterly service fee to its selling agents equal to 0.5% of

the aggregate pricing net asset value of the Fund. During the year, the Fund incurred service fees of

$620,931 (2007 - $488,574).

5. Note to the Statement of Changes in Net Assets
The changes in marketable securities at cost are as follows:

2008 2007

Marketable securities 
Marketable securities, beginning of year $ 15,414,163 $ 30,723,804
Marketable securities purchased during the year 176,312,204 99,333,287
Proceeds on marketable securities 

redeemed during the year (160,814,037) (114,642,928)

Marketable securities at cost, end of year $ 30,912,330 $ 15,414,163

6. Sales commissions

Prior to December 31, 2003, the Fund's principal distributor (the "Agent") paid a selling group of dealers to

distribute the Class A shares in Saskatchewan. The Fund paid to the Agent and members of the selling

group originating the sale, a sales commission equal to 6% of the selling price for each Class A share. In

addition, the Fund paid to the Agent an additional commission equal to 0.75% of the selling price for

each Class A share for distribution services.

August 31, 2008
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6. Sales commissions (continued)

Beginning January 1, 2004, the Fund was no longer responsible to pay sales commissions on the sale of

Class A shares, but rather it has engaged an arm’s length party (the "Party") to assume this responsibility.

As remuneration for managing the payment of the commissions, the Fund has agreed to pay an annual

percentage based payment ("percentage based payments") to the Party of 0.75% (0.77% as of January 1,

2005 and 0.95% as of January 1, 2006) of the gross proceeds (net of redemptions as of January 1, 2005)

raised in any calendar year on the sale of Class A shares over eight consecutive years.

Also, as remuneration for distribution services being provided by the agents, the Fund has agreed to

pay the agents, beginning on January 1, 2004, an aggregate annual marketing service fee ("marketing

service fee") of 1% on the first $5 million of gross proceeds from the sale of Class A shares by all

registered dealers, including the agents, during each calendar year, 1.25% on the next $5 million of

gross proceeds, and 1.5% of any additional gross proceeds (as of January 1, 2007, the marketing service

fee is 1.25% on the first $10 million of gross proceeds, 1% on the next $10 million of gross proceeds,

and 0.75% of any additional gross proceeds).

Percentage based payments of $791,292 (2007 - $559,915) and marketing service fees of $274,822

(2007 - $246,648) have been incurred in the current year.

7. Income taxes

Under the Federal Act, no taxes generally are payable by the Fund on dividends received from

Canadian corporations, and income taxes payable on capital gains are substantially refundable on a

formula basis when shares of the Fund are redeemed or capital gains dividends are paid, or deemed to

be paid, by the Fund to its shareholders. A portion of the income taxes payable on net interest income

earned by the Fund is also refundable on payment, or deemed payment, of taxable dividends to the

shareholders.

The Fund intends to recover all of its refundable income taxes annually through the deemed payment

of a dividend by capitalizing the appropriate amount of its income as paid-up capital pro rata on its

Class A shares. If and to the extent that the Fund increases the paid-up capital of the Class A shares, the

holder of the shares will be deemed to have received a dividend and the adjusted cost base of the

holder's shares will be increased by the deemed dividend. For the year ended August 31, 2008, the

Fund did not distribute any deemed dividends.

The Saskatchewan Act sets minimum levels of eligible investments for the Fund. If the minimum level

of qualifying eligible investments is not met, the Fund may be subject to defined penalties.

As at August 31, 2008, the Fund has non-capital losses available for carryforward of $4,157,550 (August

31, 2007 - $5,841,304) that will begin to expire in 2011.

August 31, 2008
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8. Management expense ratio

The management expense ratio ("MER") of 6.86% (2007 – 7.80%; 2006 – 5.13%; 2005 – 9.83%; 

2004 – 7.18%) for the year ended August 31, 2008, includes the contingent IPA provision, all share

issue costs (see Note 3) and all other fees and expenses paid or payable (excluding any brokerage fees

on the purchase and sale of portfolio securities), and is expressed as a percentage of the average net

assets administered during the year. If the share issue costs and the contingent IPA provision were

excluded from this calculation, the MER would have been 6.00% (2007 – 4.40%; 2006 – 5.53%; 

2005 – 6.25%; 2004 – 4.82%).

9. Related party transactions

During the year, management fees, including GST, of $3,284,066 (2007 - $2,586,272) were paid and

payable to the Manager, Westcap Mgt. Ltd., a company controlled by the Chief Executive Officer of the

Fund. An IPA was paid, or was payable, to the Manager in the amount of $2,528,067 (2007 - $320,810)

and a contingent IPA was accrued in the amount of $3,077,311 (2007 - $3,273,142). 

Office and other costs, including rent, secretarial, janitorial and photocopying expenses totaling

$12,542 (2007 - $12,160), were paid and payable to Tri-Sec Financial Group Ltd., a company controlled

by the Chief Executive Officer of the Fund. 

At year end, the accounts payable and accrued liabilities balance includes management fees payable of

$296,000 (2007 - $234,825) due to the Manager.

The above-mentioned transactions were in the normal course of operations and are measured at the

exchange amount, which approximates market value and is the amount of consideration established

and agreed to by the related parties.

10. Fair value of financial assets and liabilities

Venture investments are carried at amounts in accordance with the valuation methods set out in 

Note 2. In management's opinion, the carrying values of other financial assets and liabilities

approximate fair value.

11. Change in accounting policy

Effective September 1, 2007, the Fund adopted the new accounting standard issued by the Canadian

Institute of Chartered Accountants (“CICA”): Handbook Section 3855, Financial Instruments –

Recognition and Measurement (“Section 3855”), which establishes standards for the fair valuation of

investments as well as the accounting treatment of transaction costs. The standard was adopted

retroactively without restatement pursuant to the respective adoption provisions. 

August 31, 2008
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11. Change in accounting policy (continued)

Section 3855 establishes the criteria for recognizing and measuring financial assets, financial liabilities,

and non-financial derivatives. Under this standard, all financial instruments are required to be

measured at fair value on recognition except for certain related party transactions. Fair values are

determined by reference to quoted bid or ask prices, as appropriate, in the most advantageous active

market for that instrument to which the Fund has immediate access. Where bid and ask prices are

unavailable, the Fund uses the closing price of the most recent transaction of that instrument. Changes

in fair value are recognized in net income. Transaction costs or fees attributable to the acquisition, issue

or disposal of a financial asset or liability are expensed immediately to net income and are referred to

on the Statement of Operations as buy commissions or sell commissions.

Upon adoption of this policy the Fund classified its venture investments and marketable securities as

available for sale, its cash as held for trading, its receivables as loans and receivables, and its payables

and accrued liabilities as other liabilities.

As a result of the adoption of these standards on September 1, 2007, the Fund elected to classify its

investments at fair value based on the quoted bid prices, resulting in a $185,041 decrease on September

1, 2007, with the offset to opening net assets. 

Impact upon adoption of Section 3855

Currently the Canadian Securities Administrators (“CSA”) requires the net asset value for purchase and

redemption of the Class A shares (the “Pricing NAV”) of an investment fund to be calculated in

accordance with GAAP. The CSA has proposed amendments which, if enacted, would allow the Fund

to adopt Section 3855 for financial statement disclosure without affecting the method by which the

Pricing NAV is calculated. The securities regulators in the CSA jurisdictions have granted certain

exemptions which permit the Fund to adopt Section 3855 for financial statement disclosure without

affecting the method by which the Pricing NAV is calculated. 

12. Reconciliation of GAAP NAV to Pricing NAV

Due to the Fund's 2004 change in accounting policy (due to implementation of CICA 1100) with respect

to deferred charges and the Saskatchewan Financial Services Commission – Securities Division's

exemptive relief with respect to the current year change in accounting policy (due to the implementation

of Section 3865), there is a difference between the net asset value for purchase and redemption of the

Class A shares (Pricing NAV) and the accounting net asset value of the Class A shares as shown on the

statement of net assets (GAAP NAV). A reconciliation of the two net asset values is as follows:
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12. Reconciliation of GAAP NAV to Pricing NAV (continued)

2008 2007

Pricing NAV per Class A share $ 14.51 $ 14.40
Deferred commission costs $451,576

(2007 - $702,892) per Class A share 0.05 0.09
Adjustments to closing prices $569,071 

per Class A share (see Note 11) 0.06 -

GAAP NAV per Class A share $ 14.40 $ 14.31

13. Funds held in escrow

As a result of the investment transaction between NorAmera BioEnergy Corporation (“NorAmera”),

Weyburn Inland Terminal Ltd., and NorAmera shareholders, the NorAmera shareholders (including

the Fund) were required to place cash and other assets in escrow, pending receipt of certain receivables

by NorAmera. The Fund values its cash held in escrow at cost. The Fund believes that the amount of

the receivables that will be received by NorAmera will be equal to the amount held in escrow, and

therefore the Fund has not taken an allowance on the Funds held in escrow. If the Fund feels that the

probability of receipt of the receivables has decreased, it will take an appropriate amount for an

allowance.

14. Comparative figures

Certain of the comparative figures have been reclassified to conform with the current year's

presentation.

15. Future accounting changes

Effective September 1, 2008, the Fund will be implementing CICA Handbook Section 3862 “Financial

Instruments – Disclosures” and Section 3863 “Financial Instruments – Presentation”, which will

significantly expand the requirements related to disclosure of risk relative to the financial instruments.

16. Independent valuator

Pursuant to the independent valuation requirements of National Instrument 81-106 Investment Fund

Continuous Disclosure as issued by the CSA, the Fund has engaged an independent review to assess

whether or not the fair value of the Fund’s venture investments, as determined by the Manager, is in

all material respects, reasonable. A qualified chartered business valuator within the valuation practice

of Hergott Duval Stack LLP, the Fund’s independent auditor, has assisted in this review and concluded

that the fair value determined by the Manager is in all material respects, reasonable.
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17. Other transactions

On July 7, 2008, the Fund’s Board of Directors approved a $208,500 investment in 101125096

Saskatchewan Ltd. The investment is in the form of common shares. The Fund has advanced $58,500

of the investment and expects to advance the remaining $150,000 in 2008. 

18. Subsequent events

a) Effective September 8, 2008, the CSA adopted amendments that allow the Fund to adopt Section

3855 for financial statement presentation without affecting the method by which the Pricing NAV is

calculated.

b) From August 31, 2008 to October 10, 2008, the Fund experienced a decline in its pricing net asset

value per share from $14.51 per share to $13.78 per share. A significant portion of this decrease is

attributable to the decline of the fair value of its publicly traded securities of $6,789,551 or $0.74 

per share. 

c) On October 15, 2008, the Fund’s Board of Directors approved a $10,000,001 investment in Connect

Energy Partnership and Connect Holdings Ltd. The investments are in the form of a debenture and

common shares. Both companies are involved in the natural gas marketing industry. 
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GOLDEN OPPORTUNITIES FUND BOARD OF DIRECTORS

Golden Opportunities Fund Board of Directors is comprised of key executives that have 
expertise in a variety of industry sectors and are leaders of the community.

Brian L. Barber1 > Director; Donald R. Ching > Director; Lorraine Sali > Director;

Thomas A. Shepherd1 > Director; Grant J. Kook2 > CEO/Chairman; Bob Ellard2 >

Director; Ronald S. Waldman > Director; Douglas W. Banzet1 > CFO/Director;

Honourable William McKnight2 > Director

From left to right:

1 Member of Audit Committee
2 Member of Valuation Committee



AUDITORS • Hergott Duval Stack LLP • Suite 1200, 410-22nd St. East • Saskatoon, SK • S7K 5T6

CORPORATE COUNSEL • MacPherson Leslie & Tyerman LLP • Suite 1500, 410-22nd St. East • Saskatoon, SK • S7K 5T6

CORPORATE HEAD OFFICE • Suite 1300, 410-22nd St. East • Saskatoon, SK • S7K 5T6

CUSTODIAN • Concentra Trust • 333-3rd Avenue North • Saskatoon, SK • S7K 2M2

FUND MANAGER • Westcap Mgt. Ltd. • Suite 1300, 410-22nd St. East • Saskatoon, SK • S7K 5T6

AGENT AND PRINCIPAL DISTRIBUTOR • Wellington West Capital Inc. • Suite 1360, 410-22nd St. East • Saskatoon, SK • S7K 5T6

SPONSOR • Construction and General Workers’ Union, Local 180 • 1866 McAra St. • Regina, SK • S4N 6C4

TRANSFER AGENT • Citigroup Fund Services Canada Inc. • 2920 Matheson Boulevard East • Mississauga, ON • L4W 5J4

FUND DEALER CODE No. GOF-501



Golden Opportunities Fund Inc.
Suite 1300, 410-22nd Street East
Saskatoon, Saskatchewan  S7K 5T6
Telephone: (306) 652-5557
Fax: (306) 652-8186
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