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MESSAGE FROM FUND MANAGEMENT
To Our Valued Shareholders:
The global economy has begun to show signs of improvement. Our neighbours in the
United States have seen the employment rate climb regularly for the past five months. In
Europe, where the crisis has persisted for a prolonged period of time leaving an overhang
of uncertainty in the world economy, the European Central Bank has provided signs of
support, and the threat of the Greek crisis spreading to other countries has temporarily
eased. However, Europe is still predicted to flounder in 2012 while China, India and Brazil
will lead as emerging markets. These international developments are important, as we
live in a global market that impacts Saskatchewan companies doing business around the
world. Our continued prosperity and economic growth through the global financial crisis
that began in 2008 has shown the diversity of the New Saskatchewan and the opportunities
within our borders.
Saskatchewan leads the nation in retail sales, wholesale sales, building permits, international
exports, housing starts and new vehicle sales—all key indicators of a healthy economy.
Saskatchewan was a leader in economic growth in 2011 and, according to RBC Economics
March 2012 Provincial Outlook, is forecasted to lead real GDP growth in 2012 and 2013
as well.

Top
Performing

Golden Opportunities Fund is investing in the strongest economy in Canada. The Fund
has strategically repositioned its portfolio to maximize value, offer stability against
global uncertainties, and reduce investors’ exposure to volatility by executing on four
main principles:
1. Maintain a strong portfolio weighting in oil and gas with top-tier
management teams.
2. Prepare and position our mature innovation portfolio for exit opportunities.
3. Invest in healthcare infrastructure with the security of real estate-backed assets.
4. Expand our Management Buyouts (MBOs) in select industry sectors that are tied to
the growth of our local economy.

Provincial RVC fund
In Saskatchewan! *

The focused execution of these pillars has proven excellent results for the Fund over the
six-month reporting period in the following achievements:

Top Performing Provincial Retail Venture Capital (RVC) Fund in Saskatchewan*
In this semi-annual reporting period, Golden Opportunities was the top performing provincial
RVC Fund in Saskatchewan with the Diversified Class A-share posting a pricing Net Asset
Value of $13.90 per share and the Innovation Class i-share posting at $10.47 per share.

Oil & Gas
Saskatchewan is the highest ranked Canadian
destination for oil and gas investments.1

Delivering on
our Strategy!

Real Estate-Backed Healthcare Facilities
Approximately one in every six Saskatchewan
residents is 65 or over, growing to one in every
four within 25 years.2

Key pillars contribute to the
record results that will continue
to guide the Fund’s investment
focus in 2012 and beyond.

Management Buyouts (MBOs)
Saskatchewan is leading the nation with
the growth of its building permit values
reaching $2.6 billion in 2011, the highest
on record in the province. 3
Fraser Institute’s Global Petroleum Survey, 2011 2Statistics Canada, 2010 3Leader-Post, 2012

1

*Source: GlobeFund.com as at February 29, 2012
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Record Increase in Fund Sales
The strategic repositioning of the Fund’s key pillars received overwhelming support within the
investment community, resulting in the largest increase in sales for the reporting period in the
Fund’s history. This semi-annual reporting period follows the annual RSP campaign, during which
new Fund sales were $35 million, an increase of 22% over the previous year.

Continued Momentum After 13 Years of Growth
Good companies become great companies by actively repositioning their business strategy
to capitalize on the changing environment in which they operate. Golden Opportunities
Fund’s repositioned investment strategy and change in back office service provider resulted in
continued momentum with gross assets reaching approximately $215 million, corporate payroll
plans growing by 44% and the number of shareholders increasing to approximately 24,500.
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22% Increase
in new sales over
the same period
last year!

Execution of Repositioned Fund Portfolio
Diversified Class A-share
In this semi-annual period, Golden Opportunities reaffirmed its commitment to positioning its
portfolio around its main pillars by making three additional investments in the oil and gas sector
and completing the largest private equity transaction of the Fund’s history into Warman Home
Centre, taking the Fund’s venture investment portfolio from $121.4 million to $139.2 million.
Our commitment to maintain the Fund’s largest sector weighting in oil and gas by investing
in top-tier management teams was confirmed in the period with over $4 million in additional
investments in Field Exploration Limited Partnership, Villanova Oil Corp. and Lex Energy
Partners LP, reaffirming Golden Opportunities’ partnership with industry leaders.

WARMAN
HOME CENTRE

New Investment
of $13.78 Million

Golden Opportunities also announced it led the completion of the Management Buyout of
Warman Home Centre, a Saskatchewan Top 100 company. The acquisition included all of Warman
Home Centre’s operating subdivisions. With over $80 million in sales annually and 185 employees,
the company anticipates steady growth from the booming construction activity in Saskatchewan.
Golden Opportunities’ investment of $13.78 million was complemented by strategic partners
including the executive management team and leading Saskatchewan institutional investors
such as Lex Capital Partners, PIC Investments Group Inc. and Hathersage Holdings Inc. The
Fund’s working partnership with Saskatchewan’s largest investors is confirmation of the business
principles, transparency and governance by which Golden Opportunities is recognized.

Innovation Class i-share
The innovation portfolio, comprised of four companies in diverse industries, also continued the
execution of their business strategy in this semi-annual reporting period. Most notably, MatRRix
Energy Technologies Inc. moved its private energy technology company to the public arena,
which has proven to be positive for the Innovation Class i-share shareholders. With additional
capitalization and interest resulting in an approximate 33% increase in new Innovation Class
i-share shareholders in this reporting period, the Fund will increase its investment activity in
the innovation economy in partnership with Western Economic Diversification Canada through
loan loss support to the Innovation Class i-share.

• Management Buyout of
Warman Home Centre
• Saskatchewan Top 100
Company! 4
• Over $80 Million in
annual sales!

SaskBusiness Magazine, 2008 & 2009
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Golden Opportunities’ new momentum is real, as is the New Saskatchewan. Prosperous and
exciting times are ahead of us as we execute on a focused strategy to reposition the Diversified
A-share as a Balanced and Energized Portfolio. The pillars on which the Fund is building are
deliberate and driven by the opportunities within our borders as the leading economy in
Canada. Thank you for your endorsement of this strategy with record sales in this reporting
period. The support of our shareholders has enabled the Fund to become a part of the
economic fabric of Saskatchewan. Thank you on behalf of the many communities, companies
and employees you have impacted by your choice to invest with Golden Opportunities Fund.
Sincere Regards,

Grant J. Kook
President and CEO
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Interim Management Report of Fund Performance

This interim management report of fund performance contains financial highlights of Golden Opportunities
Fund Inc. (the “Fund”), and should be read in conjunction with the financial statements of the Fund dated
February 29, 2012. Security holders of the Fund may request a copy of the Fund’s annual and interim financial
statements, quarterly portfolio disclosure, proxy voting policies and procedures, and proxy voting disclosure
record at no cost, by calling 1-866-261-5686, by visiting our website at www.goldenopportunities.ca, by writing to
us at Suite 830, 410 – 22nd Street East Saskatoon, SK, S7K 5T6 or by visiting SEDAR’s website at www.sedar.com.

MANAGEMENT DISCUSSION OF FUND PERFORMANCE
Investment Objective and Strategies
The investment objective of the Fund is to invest its eligible capital in small- and medium-sized Saskatchewan and
Manitoba eligible businesses with the goal of maximizing shareholder returns through the long-term appreciation
of the Fund’s net asset value.
The Fund invests its share capital in companies that meet the investment criteria as defined in The Laboursponsored Venture Capital Corporations Act (Saskatchewan) (the “Saskatchewan Act”) and related regulations
and The Labour-Sponsored Venture Capital Corporations Act (Manitoba) (the “Manitoba Act”) and related
regulations. The Fund issues two share classes in both Saskatchewan and Manitoba, a diversified share class
(the “A share”) and an innovation share class (the “I share”). For the A share class, the Fund intends to provide
diversification for its shareholders by investing in a wide range of industry sectors in both Saskatchewan and
Manitoba. The Fund will further seek to diversify its investments according to stage of development and will
invest in businesses that are in the start-up, growth, and mature stages of the business development cycle. The
I share class will invest in companies in the innovation sector of the Saskatchewan and Manitoba economies.
These sectors include, but are not limited to, information and communication technology, life sciences,
biotechnology, industrial biotechnology, clean technology, energy technology, value-added agriculture, and
advanced manufacturing. For both share classes, the Fund generally makes investments with the expectation
that the holding period will be five to eight years.
The Fund’s Manager performs a fundamental analysis of each investment opportunity including, but not limited
to, an analysis of:
• the experience of management personnel,
• the industry and the competitive position of the company within its market,
• the past performance and business plan of the company,
• the financial statements, projections and forecasts of the company,
• the expected return on investment,
• exit strategies,
• and the risks of the company.
The particular form of the Fund’s investments is selected and negotiated after taking into account the investment
objectives and criteria of the Fund. The Fund has diversified its investment portfolio in both share classes through
the use of instruments such as common shares, preferred shares, convertible preferred shares, partnership units,
debentures, convertible debentures, term loans, participating loans, and options. The Fund has structured its
investment portfolios to provide a yield that serves to stabilize unit values in the short term, while also maintaining
potential capital appreciation in the portfolio over the long term. When possible, where the Fund makes an
investment by way of a debt instrument, the Fund will secure its investment by a charge over the business’ assets.
This charge may be subordinated to other lenders’ security. The Fund takes the security with the goal of limiting
the downside risk of the investment.
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Risks

(in thousands of dollars)
The risks of investing in the Fund remain as discussed in the Prospectus. The Class A and Class I shares of the
Fund are highly speculative in nature and are suitable only for investors able to make a long-term investment. The
investments made by the Fund involve a longer commitment than what is typical for other types of investments
made by mutual funds. Many such investments require between five to eight years in order to mature and
generate the returns expected by the Fund.
There may be changes introduced to the Federal, Saskatchewan and Manitoba legislation that may be
unfavourable to the Fund’s ability to attract further investment.
Under the Saskatchewan Act, the Fund is required to invest and maintain at least 75% of its equity capital raised
in Saskatchewan in investments in eligible Saskatchewan companies within two years from the fiscal year end
of raising the equity capital. For share capital raised in Saskatchewan, as at February 29, 2012, the Fund had
invested, or approved investments, of approximately $143,600. Based on this level of investment, the Fund has
met its Saskatchewan investment requirements.
Under the Manitoba Act, the Fund is required to invest and maintain at least 70% of its equity capital raised in
Manitoba in investments in eligible Manitoba companies within two years from the fiscal year end of raising the
equity capital. For share capital raised in Manitoba, as at February 29, 2012, the Fund had invested $800. Based on
this level of investment, the Fund has met its Manitoba investment requirements.
The business of the Fund is to invest its eligible capital in Saskatchewan and Manitoba eligible businesses and
in proportion to the jurisdiction where it was raised. There is a risk the Fund will not be able to find suitable
investments that meet its investment criteria. Over the past six months, the Fund has once again demonstrated
its ability to find companies that meet the Fund’s investment standards. For the six months ended February 29,
2012, the Fund made Class A venture investments of $19,360 in eight companies. There were no Class I venture
investments made during the six months ended February 29, 2012.
Class A Shares
For the Class A shares, the Fund attempts to mitigate the risk of its investment portfolio by investing in a diverse
range of industries, and investing in companies at different stages of the business cycle. As at February 29,
2012, the Fund’s top four sectors based on cost were oil & gas, services, renewable energy, and agriculture.
For diversification, as at February 29, 2012, the Fund is invested in thirteen different industry sectors. The Fund
continues to hold investments in companies at each stage of the business development cycle. During the time
the Fund holds an investment, a portfolio company will move through the different stages of the business
development cycle. As at February 29, 2012, the Fund’s Class A venture investment portfolio, based on investment
cost, was 21% mature, 55% growth, and 24% start-up. The cost base of the top five venture investment portfolio
holdings of the Fund represents 25.5% of the Fund’s Class A net assets. Over the past five years, the cost base of
its top five holdings as a percentage of Class A net assets has been in the range of 19% – 26%.
Class I Shares
The Class I shares will invest in companies in the innovation sector of the Saskatchewan and Manitoba economies.
These sectors include, but are not limited to, information and communication technology, life sciences,
biotechnology, industrial biotechnology, clean technology, energy technology, value-added agriculture, and
advanced manufacturing. As at February 29, 2012, the Class I shares were invested in four companies within three
different industry sectors. Within the different stages of the business development cycle, as at February 29, 2012,
the Fund’s Class I venture investment portfolio, based on investment cost, was 48% growth and 52% start-up. The
total cost base of the Class I venture investments represents 22.6% of the Fund’s Class I net assets. In relation to
investments made by the Class I shares, the Fund has entered into a loss support program with Western Economic
Diversification Canada which will provide loss protection support to Class I shareholders. Details of the loss
support program are contained in the Fund’s Prospectus.
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Please see the notes to the financial statements for a disclosure about the nature and extent of risk relative to the
financial instruments and how the Fund manages those risks.
Valuing venture investments is inevitably based on inherent uncertainties and the resulting values may differ from
values that would have been used had a ready market existed for the investments.

Results of Operations

(in thousands of dollars except per share amounts, number of shares and number of shareholders)
Net Assets
All references to “net assets” or “net assets per share” in this report are references to net assets determined
in accordance with Canadian generally accepted accounting principles (“GAAP”) as presented in the financial
statements of the Fund. All references to “net asset value” or “net asset value per share” in this report are
references to net asset value determined for purposes of purchase and redemption of Class A shares and Class I
shares, otherwise known as the pricing net asset value for these share classes, respectively. An explanation of the
differences can be found in Note 10 of the February 29, 2012 financial statements.
The Fund increased its Class A net assets from $178,288 as at August 31, 2011 to $194,443 as at February 29, 2012.
Pricing net asset value per Class A share decreased from $13.91 as at August 31, 2011 to $13.90 as at February 29,
2012, a minimal decrease of 0.07%.
The increase in Class A net assets of $16,155 is attributable to an increase in share capital of $14,311 after
redemptions and share issue costs as well as the net results of operations for the six months ended
February 29, 2012 of $1,844. For the six months ended February 29, 2012, the Fund raised proceeds of
$24,892, net of share issue costs, from the issuance of Class A shares and incurred $10,581 of redemptions,
representing 5.62% of the outstanding Class A share capital. This percentage is an increase over the previous
redemption history of the Fund and is mostly due to the increased amount of rollovers incurred by the Fund.
Rollovers occur when a shareholder redeems shares upon the expiration of the eight-year hold period and
purchases new shares. The amount of shares eligible for rollovers has increased as the Fund issued its first
shares in 1999, and 2012 represented the completion of the sixth eight-year hold period. During the six months
ended February 29, 2012, the number of Class A shares outstanding increased from 12,877,663 to 14,007,545 as
the Fund increased its number of shareholders from approximately 23,500 to 24,500.
Class A cash and marketable securities decreased from $40,388 as at August 31, 2011 to $25,099 as at
February 29, 2012 largely due to venture investments purchased in the period. The Fund continues to hold
cash and liquid marketable securities in order to fund future investments and for follow-on investments to
existing portfolio companies. The Fund has Class A subscriptions receivable of $11,777 as at February 29, 2012.
Historically, the Fund has had a balance in this account as at the end of February due to the large number of
purchase orders placed during the last week of RRSP season.
As at February 29, 2012, the Class I net assets totaled $6,763, an increase of $2,062 from August 31, 2011. The
increase in Class I net assets is attributable to an increase in share capital of $1,794 after redemptions and share
issue costs as well as the net results of operations for the six months ended February 29, 2012 of $268. The
Class I assets consisted primarily of cash of $976, marketable securities of $3,486, subscriptions receivable of
$811, and venture investments of $1,880. Pricing net asset value per Class I share increased from $9.99 as at
August 31, 2011 to $10.47 as at February 29, 2012, an increase of 4.80%.
During the six months ended February 29, 2012, the Fund raised proceeds of $1,795, net of share issue costs, from
the issuance of Class I shares and incurred $1 of redemptions, representing 0.02% of the outstanding Class I share
capital. The number of Class I shares outstanding increased from 470,800 to 649,620 during the six months ended
February 29, 2012. The net share issue costs of $35 have been reduced as a result of all marketing service fees by
the Fund’s principal distributor remaining unearned as of February 29, 2012. The Fund’s principal distributor does
not earn the marketing service fee on Class I shares until the Fund has reached $10,000 in gross subscriptions on
Class I shares, at which time the entire amount of the fees would be earned and payable.
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Investment Portfolio
(in thousands of dollars)
Class A Shares
The cost base of the Fund’s Class A venture investments increased from $121,358
as at August 31, 2011 to $139,195 as at February 29, 2012. The increase was mainly
attributable to a $13,783 investment in Warman Home Centre LP, a Saskatchewanbased limited partnership with divisions focused on retail lumber and hardware,
truss, cabinet and metal manufacturing, and Ready-to-Move (RTM) and on-site
building, a $2,000 follow-on investment in Field Exploration Limited Partnership,
an oil and gas partnership headquartered in Saskatoon, SK, a $1,073 investment
in Villanova Oil Corp, an oil and gas company headquartered in Regina, SK, and
a $1,000 follow-on investment in Lex Energy Partners LP, a Saskatchewan-based
limited partnership investing in oil and gas companies. The accompanying charts
illustrate the diversification of the Fund’s Class A investments across different
industry sectors. The percentages shown are based on the costs of the investments.
During the six months ended February 29, 2012, the Fund increased its investment
in the services sector to 16% of its investment portfolio from 7% at August 31,
2011 due to the investment in Warman Home Centre LP. Notwithstanding the
investments in Field Exploration Limited Partnership, Villanova Oil Corp, and
Lex Energy Partners LP, the cost of the investments in the oil & gas sector
decreased from 40% of the Fund’s investment portfolio at August 31, 2011 to
37% at February 29, 2012 due to the large increase in the services sector. This
increase in the services sector also resulted in declines in the percentages of
most other sectors.
Class I Shares

Class A Investment Sectors
(February 29, 2012)
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Class A Investment Sectors
(August 31, 2011)
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graph data
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13%
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There was no change to the cost base of the Fund’s Class I venture investments
of $1,530 during the six months ended February 29, 2012. As at both February 29,
2012 and August 31, 2011, based on the cost of the investments, the Fund’s Class I shares were
invested 48% in the biotechnology sector, 26% in the technology sector and 26% in the oil & gas sector.
Statement of Operations
(in thousands of dollars except number of shareholders)
graph data

i)

Revenue

For the Class A shares, revenue for the six months ended February 29, 2012 was $2,973 compared to $2,483
for the same period last year, an increase of $490, or 20%. The increase in revenue is mainly attributable to an
increase in interest income from $2,231 in 2011 to $2,575 in 2012 as well as an increase in other income from $51 in
2011 to $216 in 2012. The increase in interest income is largely due to an increase in interest earned from venture
investments. The increase in other income is mainly due to fees and profit distributions from venture investments.
For the Class I shares, revenue for the six months ended February 29, 2012 was $59 compared to $24 for the same
period last year, an increase of $35, or 146%. The increase in revenues is attributable to initial dividend income of
$27 received from Prairie Plant Systems Inc. as well as an increase in interest income due to interest earned on the
increase in cash and marketable securities held.
ii) Expenses
For the Class A shares, expenses increased from $3,204 for the six months ended February 28, 2011 to $3,513 for
the six months ended February 29, 2012. The increase in expenses is reflective of the increased variable costs of
operating a larger Fund. For the six months ended February 29, 2012, the average Class A pricing net asset value
was $178,020 and for the same period in 2011, the average Class A pricing net asset value was $166,471. Over the
past twelve months, the number of shareholders of the Fund has increased from approximately 23,500 to 24,500.
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For the Class I shares, expenses totaled $101 before the deferral by the Fund Manager of management fees of
$66. The Fund Manager does not earn the management fee on Class I shares until the Fund has reached $10,000
in gross subscriptions on Class I shares, at which time the entire amount of the fees would be earned and payable.
iii) Realized and unrealized gains (losses)
For the six months ended February 29, 2012, the Class A shares had a net realized gain on disposition of venture
investments of $302. This net gain is attributable to a gain of $665 realized on the disposition of common shares of
Quality Wireline Services Ltd. partially offset by a realized loss of $363 resulting from payments out of funds held in
escrow due to a previous corporate restructuring within NorAmera BioEnergy Corporation. During the six-month
period, the Class A shares recognized an increase in the unrealized value of the venture investment portfolio of
$3,301. Of the increase in the fair value of the venture investment portfolio, $5,494 results from a net unrealized
increase in the Class A shares publicly traded securities offset by a net unrealized decrease of $1,528 in the private
investee companies and the realized gain of $665 from the disposition of shares of Quality Wireline Services Ltd.
Due to the net increase in the fair value of the investee companies, there has been an increase of $1,219 in the
contingent IPA on the Class A shares. The contingent IPA is not payable until an exit from the investment is realized.
During the six months ended February 29, 2012, the Class I shares recognized an increase in the unrealized value of
the venture investment portfolio of $320 resulting from an increase in the Class I shares publicly traded securities.
Due to the increase in the fair value of the investee companies, there has been an increase of $76 in the contingent
IPA on the Class I shares. The contingent IPA is not payable until an exit from the investment is realized.

Recent Developments
In December 2011, the Canadian Accounting Standards Board (“AcSB”) amended its mandatory requirement
for all Canadian publicly accountable enterprises to prepare their financial statements in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board
(“IASB”), permitting investment companies, which includes the Fund, to defer the adoption of IFRS to fiscal years
beginning on or after January 1, 2014.
The AcSB has deferred the mandatory IFRS adoption date to coincide with a new consolidation standard
for investment companies that the IASB is planning to publish. Under the current IFRS guidance, investment
companies are required to consolidate their controlled investments. The IASB has announced that their new
standard will propose that investment companies be exempted from consolidating their controlled investments
and account for them at fair value. Canadian GAAP permits investment companies to fair value their investments
regardless of whether those investments are controlled.
The Manager continues to monitor developments in the Fund’s IFRS changeover plan, including the recent
amendment issued by the AcSB and exposure draft issued by the IASB, and has been assessing the likely impacts
on the implementation decisions, financial statement preparation, internal controls and information systems.
Based on the Manager’s review of the current IFRS against the Fund’s current accounting policies and financial
statement presentation under Canadian GAAP, it is not expected that there would be an impact to the Fund’s net
asset value per share for either of the Class A shares or the Class I shares. The Manager has determined that the
primary impact of IFRS on accounting policies and implementation decisions will be on the financial statement
presentation and note disclosures in the Fund’s financial statements.
Pursuant to a services agreement dated August 8, 2011, the Fund has retained Prometa Fund Support Services
Inc. commencing in November 2011 to provide the registry and transfer agency services, including processing
of sales orders and maintaining shareholder records. These services were previously provided by Citigroup Fund
Services Canada Inc.
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Related Party Transactions
(in thousands of dollars)

The Fund has retained Westcap Mgt. Ltd. (the “Manager”), a company controlled by the President & Chief
Executive Officer of the Fund, as the Fund Manager by an agreement dated December 31, 2008, updated to
incorporate the expansion of the Fund, and replacing the previous agreement dated January 13, 1998. Please
refer to the Management Fees section for a description of services provided and fees received by the Manager.
Office and other costs, including rent, secretarial, janitorial, and photocopying expenses totaling $8 were paid or
payable to the Manager during the six months ended February 29, 2012 in respect of the Class A shares. There
were no reportable related party transactions consisting of office and other costs in respect of the Class I shares.
The related party transactions were in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

FINANCIAL HIGHLIGHTS
The following tables show selected key financial information about the Fund and are intended to help you
understand the Fund’s financial performance for the past five years and the interim period ending February 29, 2012.
The Fund’s Net Assets per Class A Share (1)
Six months
ended,
Feb. 29,
2012

Year
Ended,
Aug. 31,
2011

Year
Ended,
Aug. 31,
2010

Year
Ended,
Aug. 31,
2009

Year
Ended,
Aug. 31,
2008

Year
Ended,
Aug. 31,
2007

Net assets, beginning
of period
$ 13.84 $ 13.55 $ 13.31 $ 14.40 $ 14.31 $ 13.57
Increase (decrease)
from operations:
Total revenue
$
0.23 $
0.47 $
0.49 $
0.46 $
0.62 $
0.64
Total expenses		(0.27)		(0.55)		(0.54)		(0.54)		(0.58)		(0.57)
Realized gains (losses)
for the period		
0.02		
(0.23)
(0.13)		
(0.02)		
0.72		
(0.03)
Unrealized gains (losses)
for the period		0.16		0.73		0.59		(0.68)		(0.60)		0.88
Total increase (decrease)
from operations: (2)
Net assets as at date shown

$
$

0.14
13.88

$
$

0.42
13.84

$
$

0.41
13.55

$
$

(0.78)
13.31

$
$

0.16
14.40

$
$

0.92
14.31

(1) This information for the years ending August 31, 2007 – 2011 is derived from the Fund’s audited annual financial statements.
The information for February 29, 2012 is derived from the attached unaudited financial statements. The net assets per
security presented in the financial statements differ from the net asset value calculated for fund pricing purposes. An
explanation of these differences can be found in the notes to the financial statements. This difference is due to the Fund’s
2004 change in accounting policy (due to the implementation of CICA 1100) with respect to deferred charges and the
adoption of CICA Section 3855.
(2) Net assets are based on the actual number of shares outstanding at the relevant time. The increase/decrease from
operations is based on the weighted average number of shares outstanding over the financial period.
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The Fund’s Net Assets per Class I Share (1)
			
Six months
			
ended,
			
Feb. 29,
			 2012

Year
Ended,
Aug. 31,
2011

Year
Ended,
Aug. 31,
2010

Year
Ended,
Aug. 31,
2009

Net assets, beginning of period (2)					 $
9.99 $ 10.08 $ 10.00 $ 10.00
Increase (decrease) from operations:
Total revenue					$
0.12 $
0.15 $
0.10 $
0.02
Total expenses						(0.20)		(0.40)		(0.42)		(0.24)
Total expenses waived/recovered						0.13		0.26		0.32		0.28
Realized gains (losses) for the period					
–		
–		
–		
–
Unrealized gains (losses) for the period					
0.48		
–		
0.11		
–
Total increase (decrease) from operations: (3)			$
Net assets as at date shown 					 $

0.53
10.41

$
$

0.01
9.99

$
$

0.11
10.08

$
$

0.06
10.00

(1) This information for the years ending August 31, 2010 – 2011 and the period ended August 31, 2009 is derived from the
Fund’s audited annual financial statements. The information for February 29, 2012 is derived from the attached unaudited
financial statements.
(2) Active operations with respect to Class I shares began on January 16, 2009 with the first issuance of Class I shares at the
price of $10.00 per share.
(3) Net assets are based on the actual number of shares outstanding at the relevant time. The increase/decrease from
operations is based on the weighted average number of shares outstanding over the financial period.

Ratios and Supplemental Data – Class A Shares
2012

2011

2010

2009

2008

2007

Total net asset
value (000’s) (1)
$ 194,655 $ 179,066 $ 159,013 $ 140,512 $ 132,919 $ 110,264
Number of shares
outstanding (1)
14,007,545 12,877,663 11,698,253 10,528,172
9,160,392
7,655,828
Management expense
ratio (2)		6.81%		6.50%		6.97%		6.47%		6.86%		7.80%
Trading expense ratio (3)		–		–		–		–		–		–
Portfolio turnover rate (4)		
1.85%		
11.85%		
8.04%		
3.00%		
23.48%		
10.38%
Net asset value per share
$ 13.90 $ 13.91 $ 13.59 $ 13.35 $ 14.51 $ 14.40
(1) For the years 2007 – 2011, this information is provided as at August 31; the 2012 information is at February 29.
(2) Management expense ratio is calculated based on the requirements of National Instrument 81 – 106. It is calculated by
dividing the aggregate of the total expenses of the Fund and any other fee, charge, or expense of the Fund that has the
effect of reducing the Fund’s net asset value by the average net asset value of the investment fund for the financial year. The
management expense ratio has been annualized for the six-month period ended February 29, 2012. The management expense
includes the Fund’s operating expenses, share issue costs, incentive participation amounts on realized gains, and contingent
incentive participation amounts accrued on unrealized gains. The Fund’s operating expenses as a percentage of average
pricing net asset value were as follows: 2012 – 3.95%; 2011 – 3.87%; 2010 – 3.99%; 2009 – 4.06%; 2008 – 3.96%; 2007 – 4.07%.
(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized
percentage of the average net asset value during the period. The Fund has not incurred any trading expenses since inception.
(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s Manager manages its portfolio investments. A portfolio
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course
of the year. The higher a fund’s portfolio turnover in a year the greater the chance of an investor receiving taxable capital
gains in the year. There is not necessarily a relationship between a high turnover rate and the performance of the Fund. The
portfolio turnover ratio has been annualized for the six-month period ended February 29, 2012.
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Ratios and Supplemental Data – Class I Shares
			

2012

2011

2010

2009

Total net asset value (000’s) (1)					 $ 6,803 $ 4,701 $ 3,013 $ 1,215
Number of shares outstanding (1)						
649,620		
470,800		
298,892		
121,464
Management expense ratio (2)						
5.82%		
2.51%		
1.30%		
0.00%
Management expense ratio before waiver/recovery			 8.98%		 5.76%		 6.59%		 11.55%
Trading expense ratio (3)						
–		
–		
–		
–
Portfolio turnover rate (4)						
–		
–		
–		
–
Net asset value per share					 $ 10.47 $
9.99 $ 10.08 $ 10.00
(1) For the years 2009 – 2011, this information is provided as at August 31; the 2012 information is at February 29. The Fund
issued its first Class I share on January 16, 2009.
(2) Management expense ratio is calculated based on the requirements of National Instrument 81 – 106. It is calculated by
dividing the aggregate of the total expenses of the Fund and any other fee, charge, or expense of the Fund that has the
effect of reducing the Fund’s net asset value by the average net asset value of the investment fund for the financial year. The
management expense ratio has been annualized for the year ended August 31, 2009 based on the first Class I share being
issued on January 16, 2009. The management expense ratio has been annualized for the six-month period ended February
29, 2012. The management expense includes the Fund’s operating expenses, share issue costs, incentive participation
amounts on realized gains, and contingent incentive participation amounts accrued on unrealized gains. The Fund’s
operating expenses as a percentage of average pricing net asset value were as follows: 2012 – 1.41% (4.03% before waiver/
recovery); 2011 – 1.37% (4.00% before waiver/recovery); 2010 – 1.00% (4.17% before waiver/recovery); 2009 - 0.00% (3.90%
before waiver/recovery).
(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized
percentage of the average net asset value during the period. The Fund has not incurred any trading expenses since inception.
(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s Manager manages its portfolio investments. A portfolio
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of
the year. The higher a fund’s portfolio turnover in a year the greater the chance of an investor receiving taxable capital gains
in the year. There is not necessarily a relationship between a high turnover rate and the performance of the Fund.

Management Fees
(in thousands of dollars)

The annual management fee, which is calculated and payable monthly, is equal to 2.5% of the aggregate Pricing
Net Asset Value of the Fund, on a Class by Class basis, as at each valuation date. The Manager has been retained
to manage and administer the business affairs of the Fund, including the management of the Fund’s investments
in eligible businesses and its liquid portfolio investments, and maintain all required books and records of the
Fund. The Manager is also responsible for seeking out and identifying investment opportunities and undertaking
operational due diligence of the investment opportunities. The Manager develops investment recommendations
to the Board, monitors all investments, provides performance reports to the Board and makes disposition
recommendations to the Board. For these services, the Manager is compensated with the management fees.
The Manager does not earn the management fee on Class I shares until the Fund has reached $10,000 in gross
subscriptions on Class I shares, at which time the entire amount of the fees would be earned and payable. A
20% incentive participation amount is also payable to the Manager, provided certain criteria have been met. The
incentive participation amount is only earned on realized gains and the realized investment performance of the
Fund. The criteria is fully described in the Fund’s Prospectus.
Service fees of 0.50% per year are paid by the Fund directly to dealers. For the six months ended February 29, 2012,
the Fund incurred service fees of $440 (2011 – $414) on Class A shares and service fees of $13 (2011 – $8) on
Class I shares.
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Interim Management Report of Fund Performance

PAST PERFORMANCE
The performance data provided does not take into account sales, redemption, or other optional charges payable
by any shareholder that would have reduced returns. Past performance does not necessarily indicate how a Fund
will perform in the future.
Year-by-Year Returns
Class A Shares

The bar chart below shows the Fund’s annual performance for each of the last ten completed fiscal year ends
for Class A shares. The bar chart shows, in percentage terms, how much an investment made on the first day ofYear-by-Year Retu
20.00%
each financial year would have grown or decreased by the last day of each
financial year. The date of the Fund’s
10.00% performance from September 1, 2011
financial year end is August 31. The 2012 percentage represents the Fund’s
to February 29, 2012.
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Year-by-Year Returns for Class
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Class I Shares
The bar chart on the right shows the Fund’s performance for
each of the last three completed fiscal year ends for Class I
shares. The 2009 fiscal year end consists of the period from
January 16, 2009, the first day on which the Class I shares were
issued, to August 31, 2009. The bar chart shows, in percentage
terms, how much
an investment
made on the first day of each
Year-by-Year
Returns
10.00%
for have
Classgrown
I Shares
financial
year would
or decreased by the last day
of each financial year. The date of the 4.80%
Fund’s financial year
end
is August 31. The 2012 percentage represents the Fund’s
0.00%
performance from September 1, 2011 to February 29, 2012.
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Year-by-Year Returns
for Class I Shares
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SUMMARY OF INVESTMENT PORTFOLIO
Class A Shares
Below is a summary of the Fund’s Class A share investment portfolio as at February 29, 2012. The percentages
shown are the investment’s fair value as a percentage of the Fund’s Class A net asset value as at February 29,
2012. Throughout the financial year, the summary of investment portfolio may change due to ongoing portfolio
transactions of the Fund and a quarterly update is available upon request.

Top 25 Holdings
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.

Credence Resources Limited Partnership
Debt 6.46%, Equity 2.45%
Cash		
Warman Home Centre LP
Equity
Phenomenome Discoveries Inc.
Equity 6.52%, Debt 0.32%
CanElson Drilling Inc.
Equity
Western Building Centres Limited
Debt 4.31%, Equity 1.34%
Golden Health Care Inc.
Equity
NorAmera BioEnergy Corporation
Debt 2.32%, Equity 1.57%
Field Exploration Limited Partnership
Debt 3.16%, Equity n/m*
ADC Enterprises 4 Inc.
Debt
Terra Grain Fuels Inc.
Debt
Lex Energy Partners LP
Equity
Renegade Petroleum Ltd.
Equity
Weyburn Inland Terminal Ltd.
Equity
BlackPearl Resources Inc.
Equity
Jump.ca Wireless Supply Corp.
Equity
Legacy Oil + Gas Inc.
Equity
MATRRIX Energy Technologies Inc.
Equity
Prairie Plant Systems Inc.
Equity
Can Pro Ingredients Ltd.
Debt 1.08%, Equity 0.73%
Connect Energy Holdings Ltd.
Equity
Affinity Credit Union Due July 15, 2012
Term Deposit
Input Capital Limited Partnership
Equity
Affinity Credit Union Due March 17, 2012
Term Deposit
Solido Design Automation Inc.
Equity

8.91%
8.73%
7.08%
6.84%
5.81%
5.65%
4.38%
3.89%
3.16%
2.69%
2.62%
2.39%
2.28%
2.23%
2.17%
2.14%
2.03%
1.95%
1.87%
1.81%
1.71%
1.34%
1.28%
1.28%
1.21%

*n/m – not material; less than 0.01%

Class A Venture Investments – By Sector
Oil & Gas
Services
Biotechnology
Renewable Energy
Agriculture
Healthcare
Technology
Value Added Manufacturing
Energy Services
Environmental
Real Estate
Education
Mining
		

40.07%
15.50%
10.62%
9.45%
7.93%
5.21%
4.88%
2.40%
2.03%
1.30%
0.44%
0.15%
0.02%
100.00%
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Class I Shares
Below is a summary of the Fund’s Class I share investment portfolio as at February 29, 2012. The percentages
shown are the investment’s fair value as a percentage of the Fund’s Class I net asset value as at February 29,
2012. Throughout the financial year, the summary of investment portfolio may change due to ongoing portfolio
transactions of the Fund and a quarterly update is available upon request.
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.

Government of Canada Due July 19, 2012
Treasury Bill
Cash		
MATRRIX Energy Technologies Inc.
Equity
Royal Bank of Canada Due March 22, 2012
Bankers Acceptance
Government of Canada Due February 14, 2013
Treasury Bill
Phenomenome Discoveries Inc.
Debt 4.41%, Equity 2.35%
Government of Canada Due June 7, 2012
Treasury Bill
Government of Canada Due August 30, 2012
Treasury Bill
Solido Design Automation Inc.
Equity
Prairie Plant Systems Inc.
Equity
Affinity Credit Union Due March 17, 2012
Term Deposit
Affinity Credit Union Due February 28, 2013
Term Deposit
Affinity Credit Union Due November 4, 2012
Term Deposit
Affinity Credit Union Due February 20, 2013
Term Deposit

Class I Venture Investments – By Sector
Biotechnology
Oil & Gas
Technology
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39.59%
39.58%
20.83%
100.00%

14.64%
14.35%
11.17%
7.34%
7.28%
6.76%
6.59%
6.58%
5.88%
4.41%
3.38%
2.50%
1.47%
1.47%

Golden Opportunities Fund Inc.

Interim Financial Statements
(The enclosed financial statements have not been
reviewed by an auditor. Please see Notice to Reader)

February 29, 2012

Notice to Reader
To the Directors of
Golden Opportunities Fund Inc.
On the basis of information provided by management, we have compiled the statement of net assets and
investment portfolio of Golden Opportunities Fund Inc. as at February 29, 2012 and the statements of
operations, changes in net assets and cash flows for the six months then ended.
We have not performed an audit or a review engagement in respect of these financial statements and,
accordingly, we express no assurance thereon.
Readers are cautioned that these statements may not be appropriate for their purposes.

Saskatoon, Saskatchewan
April 13, 2012
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Chartered Accountants

Statement of Net Assets (unaudited – See Notice to Reader)
February 29, 2012
(in thousands of dollars except number of shares and per share amounts)
		(audited)
February 29, 2012
August 31, 2011
Class A
Class I
Total
Class A
Class I

Total

ASSETS
Cash
$ 16,999
Marketable securities, at fair value (a)		 8,100
Subscriptions receivable		 11,777
Accrued interest and other receivables		 6,858
Funds held in escrow 		
–
Venture investments, at fair value (a)		 163,627
		

$

976
3,486
811
34
–
1,880

$ 17,975
11,586
12,588
6,892
–
165,507

$ 21,399
18,989
32
5,045
868
142,489

207,361

7,187

214,548

1,496
1,552

35
1

–

$

682
2,763
5
24
–
1,560

$ 22,081
21,752
37
5,069
868
144,049

188,822

5,034

193,856

1,531
1,553

1,841
42

53
–

1,894
42

306

306

–

274

274

9,870

82

9,952

8,651

6

8,657

12,918

424

13,342

10,534

333

10,867

6,763

$ 201,206

$ 178,288

4,701

$ 182,989

LIABILITIES
Accounts payable and accrued liabilities		
Redemptions payable		
Loss support program contributions
(Note 11)		
Contingent incentive
participation amount		
		

NET ASSETS
Net assets (Note 3)
Number of shares outstanding (Note 3)
Net assets per share (b) (c)

$ 194,443

$

14,007,545
$

13.88

649,620 		
$

10.41 		

$

12,877,663
$

13.84

470,800 		
$

9.99 		

(a) Refer to Statement of Investment Portfolio for cost values.
(b) Pricing net asset value per Class A share as at February 29, 2012 is $13.90 (August 31, 2011 – $13.91). See Note 10 for calculation details.
(c) Pricing net asset value per Class I share as at February 29, 2012 is $10.47 (August 31, 2011 – $9.99). See Note 10 for calculation details.

Approved by the Board

Vice Chairman
Brian Barber

Director
Douglas W. Banzet

15

Statement of Investment Portfolio – Class A Shares
(unaudited – See Notice to Reader)

February 29, 2012
(in thousands of dollars except par value/number of units)
Marketable securities
Par Value/
Number
of Units

Issuer and
Description of Security

2,500,000 Affinity Credit Union,
			 2.04% term deposit

Maturity Date
March 17, 2012

Cost
$

Fair Value

2,500

$

2,500

2,600,000 Affinity Credit Union,
			 1.25% redeemable term deposit

July 15, 2012		

2,600		

2,600

400,000 Affinity Credit Union,
			 1.65% redeemable term deposit

August 31, 2012		

400		

400

1,000,000 Affinity Credit Union,
			 1.55% redeemable term deposit

December 8, 2012		

1,000		

1,000

1,600,000 Affinity Credit Union,
			 1.29% redeemable term deposit

February 20, 2013		

1,600		

1,600

8,100

8,100

Marketable securities (4.17%)*		

$

$

Venture investments
Par Value/
Number
of Shares

Issuer and
Description of Security

		 ADC Enterprises 4 Inc.,
3,500,000		 variable rate participating loan

Maturity Date
December 31, 2015

Cost
$

Fair Value

3,500

$

5,243

		
Big Sky Farms Inc.,
411,765		
common shares				
3,500		
2
		
Big Sky Management Consulting Corp.,
2,562,311		 class A common shares			

256		

256

		
BlackPearl Resources Inc.,
956,714		
common shares				4,653		4,219
		
BNP Resources Inc.,
2,142,857		 class A common shares			

1,500		

150

		
Can Pro Ingredients Ltd.,
2,100,000		 class A common shares			
1,011,210		 14% debenture		
July 9, 2017		
5,960,000		 class C preferred shares			
1,100,000		 20% senior secured note
June 29, 2014		

2,100		
1,011		
960		
1,100		

–
1,011
1,412
1,100

		
CanElson Drilling Inc.,
2,131,050		 common shares 			

5,004		 11,316

		
Cevena Bioproducts Inc.,
2,469,136		
common shares				
1,236		–
		
Cipher Energy Inc.,
97,265		 common shares

		

97		

–

		
Connect Energy Holdings Ltd.,
90		 class A common shares

		

–		

3,325

		
Cordy Oilfield Services Inc.,
60,000		
common shares				42		16
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Venture investments (continued)
Par Value/
Number
of Shares

Issuer and
Description of Security

Maturity Date

		 Credence Resources Inc.,
1		 class A common share		
$
100,000		 class B common shares			

Cost

Fair Value

–
$
100		

–
100

		 Credence Resources Limited Partnership,
10,000		 limited partnership units			
–		 4,773
12,569,999		 variable rate participating loan			 12,570		 12,570
		
Crescent Point Energy Corp.,
7,683		
common shares				130		359
		
Del-Air Systems Ltd.,			
5,200		 class I convertible preferred shares			
260		
1		 class H preferred share			
84		
169,583		 14% demand debenture			
170		

–
–
–

		
Field Exploration Inc.,
1		 class A common share			
100,000		 class B common shares			

–		
100		

–
100

		
Field Exploration Limited Partnership,
10,000		 limited partnership units			
6,150,000		 variable rate participating loan			

–		
6,150		

–
6,150

		
G4 Energy Limited Partnership,
2,000,000		 class B units				

588		

1,340

		
G5 Energy Limited Partnership,
2,000,000		 class B units				

1,371		

1,466

		
Golden Health Care Inc.,
441,751		 class A common shares
		
690,000		 class E preferred shares			
1,585,000		 class F preferred shares			
1,344,501		 class G preferred shares			
3,155,499		 class H preferred shares			

442		
690		
1,585		
1,345		
3,155		

1,758
690
1,585
1,345
3,155

		
Hathersage Holdings Inc.,			
460,000		 14.75% promissory note
June 30, 2012		
460		
330,000		 share purchase options			
–		

460
162

		
Input Capital Limited Partnership,
250,000		 limited partnership units			

2,500		

2,500

		
Jump.ca Wireless Supply Corp.,
703,241		 class B preferred shares			

1,974		

4,157

		
Just Energy Group Inc.,
64,552		 common shares				

734 		

823

		
Legacy Oil + Gas Inc.,
352,000		 common shares				

2,640 		

3,939

		
Lex Energy Partners LP,
5,000		 limited partnership units			

4,500		

4,657

		
MATRRIX Energy Technologies Inc.,
2,000,000		 common shares				

2,000 		

3,600
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Statement of Investment Portfolio – Class A Shares
(unaudited – See Notice to Reader)

February 29, 2012
(in thousands of dollars except par value/number of units)
Venture investments (continued)
Par Value/
Number
of Shares

Issuer and
Description of Security

Maturity Date

		 NAL Energy Corporation,
176,678		
common shares			

Cost
$

		 New Media Campus Inc.,			
250,000		 5% demand debenture		
10		 class A common shares			

2,163

Fair Value
$

1,341

250		
100		

250
–

		 Newton Energy Corporation,
50,000		
common shares				
200		
5
		 NorAmera BioEnergy Corporation,			
3,479,050		 8% debenture		
June 30, 2018		
1,041,500		 8% debenture		
November 24, 2019		
2,504,045		 class A common shares			
541,045		 class B common shares			

3,479		
1,042		
2,504		
541		

3,479
1,042
2,504
541

		 NorAmera Properties Inc.,
446,250		 class A common shares			

721		

721

		 NorAmera Technologies Inc.,
417		 class A common shares			
1,988,048		 5% demand promissory note			

–		
1,988		

–
1,988

		 Penn West Petroleum Ltd.,
12,810		
common shares				358		276
		 Performance Plants Inc.,
65,861,289		
common shares				
4,396		
329
121,505		 non-interest bearing convertible
			 demand promissory note			
122		
122
		 Phenomenome Discoveries Inc.,
91,158		 class A common shares			
90,099		 class B common shares			
563,000		 11% convertible debenture
March 29, 2015		

2,141		
1,288		
563		

6,381
6,307
626

		 Prairie Plant Systems Inc.,
519,895		 class A common shares			

1,471		

3,639

		 Propel Energy Corp.,
937,500 		 class A common shares			

1,500		

94

September 1, 2012
October 1, 2016		

75		
665		

75
665

August 5, 2013		

650		

650

		 Quality Wireline Services Ltd.,
75,000		 16.5% debenture		
665,000		 16.5% debenture		
		 Rack Petroleum Ltd.,
650,000		 12% debenture		

		 Renegade Petroleum Ltd.,
1,000,000		
common shares				2,000		4,420
		 Safety Seven Manufacturing Inc.,
20,000		 class C preferred shares			
100,000		 class A common shares			
459,149		 non-interest bearing demand promissory note			
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200
–		
459		

106
–
309

Venture investments (continued)
Par Value/
Number
of Shares

Issuer and
Description of Security

Maturity Date

Cost

		 Solido Design Automation Inc.,
5,102,041		 class B convertible preferred shares		
$
857,843		 class C convertible preferred shares			

Fair Value

2,000
$
350		

2,000
350

		 Strategic Resources Inc.,
760,644		
common shares				
325		
27
		
Terra Grain Fuels Inc. (a wholly owned
		 subsidiary of Just Energy Group Inc.),						
5,106,231		 12% debenture		
May 15, 2014		 5,106
5,106
		 Trinidad Drilling Ltd.,				
120,000		
common shares				197		928
		
Tyvan Oils Ltd.,						
7,777,778		 class A common shares			 1,500		
784
		 Vecima Networks Inc.,
419,999		
common shares				3,150		1,512
		 Villanova Oil Corp.,
580,000		
common shares				1,073		1,073
		 Warman Home Centre Inc.,
41		 class A common shares			

–		

–

		 Warman Home Centre LP,
13,782,789		 class A limited partnership units			 13,783		 13,783
		 West Mountain Capital Corp.,
12,842,333		
common shares				3,653		2,119
175,000		
stock options				–		
5
		 Western Building Centres Limited,			
5,280,000		 14.75% demand promissory note			
3,100,000		 20% promissory note
May 15, 2012		
5,127,850		 class A common shares			

5,280		
3,100		
–		

5,280
3,100
2,615

		 WestMan Exploration Ltd.,
800,000		
common shares				
800		
1,000
		 Weyburn Inland Terminal Ltd.,				
325,561		
common shares				1,495		4,336
Venture investments at fair value (84.15%)*

$ 139,195

$ 163,627

Total investments at fair value				

$ 171,727

*Percentages shown relate investments at fair value to total net assets for Class A shares.
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Statement of Investment Portfolio – Class I Shares
(unaudited – See Notice to Reader)

February 29, 2012
(in thousands of dollars except par value/number of units)
Marketable securities
Par Value/
Number
of Units

Issuer and
Description of Security

Maturity Date

230,000 Affinity Credit Union,
			 1.44% redeemable term deposit

March 17, 2012

500,000 Royal Bank of Canada,
			 1.04% bankers acceptance

Cost

$

230

March 22, 2012		

499		

499

450,000 Government of Canada,
			 0.85% treasury bill		

June 7, 2012		

448		

448

1,000,000 Government of Canada,
			 0.88% treasury bill		

July 19, 2012		

996		

996

450,000 Government of Canada,
			 0.95% treasury bill		

August 30, 2012		

448		

448

100,000 Affinity Credit Union,
			 1.62% term deposit

November 4, 2012		

100		

100

500,000 Government of Canada,
			 0.99% treasury bill		

February 14, 2013		

495		

495

100,000 Affinity Credit Union,
			 1.29% redeemable term deposit

February 20, 2013		

100		

100

170,000 Affinity Credit Union,
			 1.29% redeemable term deposit

February 28, 2013		

170		

170

Marketable securities (51.55%)**		

$

$

230

Fair Value

3,486

$

3,486

Venture investments
Par Value/
Number
of Shares

Issuer and
Description of Security

Maturity Date

		 MATRRIX Energy Technologies Inc.,
400,000		 common shares 			

$

$

720

270		
160		

300
160

		 Prairie Plant Systems Inc.,
37,500		 class G convertible preferred shares 			

300		

300

		 Solido Design Automation Inc.,
980,392		 class C convertible preferred shares 			

400		

400

1,530

$

1,880

Total investments at fair value				

$

5,366

**Percentages shown relate investments at fair value to total net assets for Class I shares.

$

400

Fair Value

		 Phenomenome Discoveries Inc.,
270,000		 11% convertible debenture
March 29, 2015		
2,286		 class A common shares			

Venture investments at fair value (27.80%)**
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Cost

Statement of Operations (unaudited – See Notice to Reader)
Six months ended February 29, 2012
(in thousands of dollars except per share amounts)

Investment income
Interest
Dividends
Other

Six months ended February 29, 2012

Six months ended February 28, 2011

Class A

Class A

Class I
$

Total

2,575
182
216

		
Expenses
Administration fees
Audit and accounting
Capital tax		
Custodian fees
Directors’ fees and expenses
Independent review committee fees
Legal
Management fees
Office
Other costs
Service fees
Shareholder communications

2,973

59

3,032

2,483

24

2,507

383
23
–
53
8
1
53
2,328
21
96
440
107

11
1 		
– 		
4 		
– 		
– 		
– 		
66
1
2
13
3

394
24
–
57
8
1
53
2,394
22
98
453
110

301
23
1
48
6
1 		
14
2,165
26
107
414
98

6
1
–
3
–
–
–
42
1
2
8
1

307
24
1
51
6
1
14
2,207
27
109
422
99

		

3,513		

101		

3,614

3,204

64

3,268

Investment loss for the period before 								
undernoted items		
(540)
(42)
(582)
Management fees waived (Note 4)
–
66
66

(721)
–

(40)
42

(761)
42

Investment (loss) gain for the period 		

$

2,607
209
216

$

2,231
201
51

$

$

$

2,255
201
51

(516)

(721)

2

(719)

–

302

(2,634)

–

(2,634)

(76)

(1,295)

(2,713)

–

(2,713)

320

3,621

16,477

–

16,477

2,384		

244

2,628

11,130

–

11,130

1,844

268

2,112

$ 10,409

2

$ 10,411

$

$

$

Per share (a)								
Investment (loss) gain for the period
$
(0.04) $
0.05			 $
(0.06) $
Realized and unrealized gains and losses,								
net of incentive participation amounts
0.18
0.48 		
		
0.94 		
Total net results of operations per share

24
–
–

24

Net realized gain (loss) on disposition
of venture investments		
302
Increase in contingent incentive
participation amount 		 (1,219)
Increase in unrealized appreciation of
venture investments 		 3,301
		
Total net results of operations
for the period

$

Total

$

(540)

32
27
–

Class I

0.14

$

0.53 		

$

0.88

$

0.01 		
– 		
0.01 		

(a) The per share information provided above is calculated based on the average number of shares outstanding during the period.
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Statement of Changes in Net Assets (unaudited – See Notice to Reader)
Six months ended February 29, 2012
(in thousands of dollars except per share amounts)

Operating activities
Total net results of operations
		 for the period

Six months ended February 29, 2012

Six months ended February 28, 2011

Class A

Class A

$

1,844

Class I

$

Total

268

$

2,112

$ 10,409

Capital transactions
Proceeds from the issuance of shares
26,226
Redemption of shares		 (10,581)		
Share issue costs (Note 3)		 (1,334)

1,830
28,056
(1)		 (10,582)
(35)
(1,369)

		

14,311

1,794

Increase in net assets for the period		 16,155
Net assets, beginning of period		 178,288

$ 10,411

18,048
(7,156)
(1,113)

1,025
(4)
(11)

19,073
(7,160)
(1,124)

16,105

9,779

1,010

10,789

2,062

18,217

20,188

1,012

21,200

4,701

182,989

158,538

3,013

161,551

$ 201,206

$ 178,726

$

4,025

$ 182,751

$

$

10.05 		

$ 194,443

$

6,763

Net assets per share (a) (b) (c) (d)

$

$

10.41 		

14.35

$

Total

2

Net assets, end of period

13.88

Class I

Venture investments (e) 								
During the period, venture investments changed as follows:								
Venture investments at fair value,
beginning of period
$ 142,489
Venture investments purchased
during the period		 19,360
Venture investments repaid
during the period		
(823)
Proceeds from disposition
of venture investments		 (1,002)
Net realized gain (loss) on disposition
of venture investments		
302
Increase in unrealized appreciation
of venture investments		 3,301
Venture investments at fair value,
end of period
$ 163,627
(a)
(b)
(c)
(d)
(e)
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$

$

1,560

$ 144,049

$ 131,869

–

19,360

–

$

300

$ 132,169

3,873

300

4,173

(823)

(77)

–

(77)

–

(1,002)

(2,066)

–

(2,066)

–

302

(2,634)		

–

(2,634)

320

3,621

16,477

–

16,477

1,880

$ 165,507

$ 147,442

600

$ 148,042

$

Net assets per Class A share: 2010 – $13.47; 2009 – $13.12; 2008 – $14.90.
Net assets per Class I share: 2010 – $10.00; 2009 – $9.96.
Pricing net asset value per Class A share: 2012 – $13.90; 2011 – $14.39; 2010 – $13.52; 2009 – $13.16; 2008 – $14.98.
Pricing net asset value per Class I share: 2012 – $10.47; 2011 – $10.05; 2010 – $10.00; 2009 – $9.96.
Marketable securities transactions – see Note 5.

Statement of Cash Flows (unaudited – See Notice to Reader)
Six months ended February 29, 2012
(in thousands of dollars)

Cash flows from operating activities
Investment (loss) gain for the period
Venture investments purchased
Venture investments repaid
Proceeds on disposition of
		 venture investments
Increase in contingent incentive
		 participation amount
Net change in marketable securities
Net change in non-cash working capital
		 balances relating to operations (a)

Six months ended February 29, 2012

Six months ended February 28, 2011

Class A

Class A

$

(540)
(19,360)
823

Class I
$

Total

24
–
–

$

(516)
(19,360)
823

$

Class I

(721)
(3,873)
77

1,002

–

1,002

2,066

(1,219)
10,889

(76)
(723)

(1,295)
10,166

(2,713)
(894)

$

Total

2
(300)
–

$

–

(719)
(4,173)
77
2,066

– 		 (2,713)
(687)
(1,581)

(10,306)

(725)

(11,031)

(2,369)

(139)

(2,508)

(18,711)

(1,500)

(20,211)

(8,427)

(1,124)

(9,551)

Cash flows from financing activities
Proceeds from the issuance of shares
26,226
Redemption of shares		 (10,581)		
Share issue costs
(1,334)

1,830
28,056
(1) 		 (10,582)
(35)
(1,369)

18,048
(7,156)
(1,113)

1,025
(4)
(11)

19,073
(7,160)
(1,124)

		

14,311

1,794

16,105

9,779

1,010

10,789

Net increase in cash 		 (4,400)
Cash, beginning of period		 21,399

294
682

(4,106)
22,081

1,352
16,895

(114)
1,312

1,238
18,207

976

$ 17,975

$ 18,247

$

1,198

$ 19,445

$

(14)
(199)

		

Cash, end of period

$ 16,999

$

(a) The net change in non-cash working
			 capital balances is comprised
			of the following:							
		 Increase in accrued interest and
			 other receivables
$ (1,813) $
(10) $ (1,823) $
		 Increase in subscriptions receivable
(11,745)
(806)
(12,551)
		 Decrease (increase) in funds held
			 in escrow
868
–
868
		 Increase in redemptions payable
1,510
1
1,511
		 (Decrease) increase in accounts
			 payable and accrued liabilities
(345)
(18)
(363)
		 Increase in loss support
			 program contributions
–
32
32
		 Increase in contingent incentive
			 participation amount
1,219
76
1,295
		

$ (10,306)

$

(725)

$ (11,031)

$

(890)
(4,585)

$

(904)
(4,784)

(23)
775

–
–

(23)
775

(359)

14

(345)

–

60

60

2,713

–

2,713

(2,369)

$

(139)

$

(2,508)
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Notes to the Financial Statements (unaudited – See Notice to Reader)
February 29, 2012
(in thousands of dollars except number of shares and per share amounts)
1. Corporate status and activities
Golden Opportunities Fund Inc. (the “Fund”) was incorporated under the laws of Saskatchewan by Articles of
Incorporation on December 8, 1997. The Fund was registered as an extra provincial corporation to carry on
business under the laws of Manitoba on September 30, 2008. The Fund is registered as a labour-sponsored
venture capital corporation under The Labour-sponsored Venture Capital Corporations Act (Saskatchewan)
(the “Saskatchewan Act”) and The Labour-Sponsored Venture Capital Corporations Act (Manitoba) (the
“Manitoba Act”). The Fund is taxable as a mutual fund corporation and is a prescribed Labour-sponsored
Venture Capital Corporation under the Income Tax Act (Canada) (the “Federal Act”).
On December 24, 2008, the Fund amended its Articles of Incorporation to rename its issued Class A shares as
Class A (SK) shares and to create the Class A (MB) shares, the Class I (SK) shares and the Class I (MB) shares.
The Federal and Saskatchewan Acts allow a Saskatchewan resident individual to invest in Class A (SK) shares
or Class I (SK) shares of the Fund and obtain a personal income tax credit. The Federal and Manitoba Acts
allow a Manitoba resident individual to invest in Class A (MB) shares or Class I (MB) shares of the Fund and
obtain a personal income tax credit. The Fund’s Class A shares include both the Class A (SK) shares and the
Class A (MB) shares and the Fund’s Class I shares include both the Class I (SK) and the Class I (MB) shares.
The Fund issued Class A (SK) shares at an initial offering price of $10 per share and thereafter, issued both Class
A (SK) shares and Class A (MB) shares at a continuous offering price equal to the pricing net asset value per
Class A share. The Fund’s pricing net asset value per share is the price at which shares are issued and redeemed.
The Fund commenced active operations on March 1, 1999, on the initial issue of its Class A (SK) shares.
The Fund issued Class I shares at an initial offering price of $10 per share and thereafter, at a continuous
offering price equal to the pricing net asset value per Class I share. The Fund commenced active operations
with respect to the Class I shares on January 16, 2009, on the initial issue of its Class I shares.
The Fund makes investments in small- and medium-sized eligible Saskatchewan businesses and Manitoba
business entities, as defined in the Saskatchewan Act and the Manitoba Act respectively, with the objective
of achieving long-term capital appreciation. The Fund will invest the proceeds raised from the issuance of the
Class I shares in innovation companies, rather than a broad cross-section of the economy as is the case with
the proceeds from the issuance of the Class A shares.
The sponsor of the Fund is the Construction and General Workers’ Union Local 180 (the “Sponsor”).
2. Significant accounting policies
These financial statements have been prepared by management in accordance with Canadian generally
accepted accounting principles (“GAAP”). The significant accounting policies are as follows:
Marketable securities
Marketable securities are valued at amortized cost, which approximates fair value.
Venture investments
Venture investments in eligible businesses, having quoted market values and being publicly traded on a
recognized stock exchange, are recorded at values based on the quoted bid prices.
Venture investments in eligible businesses, not having quoted market values, are stated at estimated fair
value determined using valuation techniques including recent arm’s length market transactions, independent
valuations, and other commonly used valuation techniques. Adjustments to estimated fair value are done
as required. Estimated fair value is determined on the basis of the amount of consideration that would
be agreed upon in an arm’s length transaction between knowledgeable, willing parties who are under no
compulsion to act. Details regarding the valuation process of the Fund’s investments in eligible businesses
are included in its annual Prospectus.
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2. Significant accounting policies (continued)
Venture investments (continued)
The preparation of financial statements in accordance with GAAP requires management to make estimates
and assumptions that affect the reported amounts and disclosures in the financial statements. The process
of valuing venture investments in eligible businesses, for which no quoted market values exist, is inevitably
based on inherent uncertainties and the resulting values may be higher or lower by a material amount than
those that would have been used had a ready market existed for the investments.
Contingent incentive participation amount
An incentive participation amount (“IPA”) equal to 20% of any return derived from an eligible investment
in any fiscal year is payable to the Fund Manager provided specific criteria are met. The contingent IPA is
an estimate, based on unrealized gains and excess returns, that would have been payable had the Fund
disposed of its entire venture investment portfolio as at February 29, 2012.
Investment transactions and income recognition
Investment transactions are accounted for on the trade date. Gains or losses arising from the sale of
investments are determined using the average cost basis. Income from investments is recorded on an accrual
basis. Dividend income is recorded as declared.
Use of estimates
The preparation of financial statements in accordance with GAAP requires estimates and assumptions that
affect the reported amount of certain assets and liabilities at the date of these financial statements and the
reported amounts of certain revenue and expenses during the period.
Significant areas requiring the use of management estimates include assessments of the financial condition
of investees that might indicate a change in value of a particular investment. Assumptions underlying
investment valuations are limited by the availability of reliable data and the uncertainty of predictions
concerning future events.
Financial results as determined by actual events could differ from those estimates and assumptions, and the
difference could be material.
Financial instruments
Financial instruments are classified into one of these six categories: held for trading, held to maturity, loans
and receivables, available for sale financial assets, financial liabilities held for trading, or financial liabilities at
amortized cost. Please refer to Note 12 for classification of the Fund’s financial assets and liabilities.
Section 3862 of the Canadian Institute of Chartered Accountants (“CICA”) Handbook requires that all
financial instruments measured at fair value be categorized into one of three hierarchy levels, described
below, for disclosure purposes.
Level 1 – inputs are unadjusted quoted prices of identical instruments in active markets.
Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly.
Level 3 – inputs used in a valuation technique are unobservable in determining fair values of the instruments.
A change in valuation methodology may result in the reclassification into or out of an investment’s assigned
level. Please refer to Note 12.

25

Notes to the Financial Statements (unaudited – See Notice to Reader)
February 29, 2012
(in thousands of dollars except number of shares and per share amounts)
3. Net assets and share capital
The net assets of the Fund for each respective class of shares represent the net issued share capital together
with the cumulative operating retained earnings and net realized and unrealized gains on investments. As at
February 29, 2012, the retained earnings of the Fund’s Class A shares amounted to $17,923 (August 31, 2011 –
$16,079) and the retained earnings of the Fund’s Class I shares amounted to $301 (August 31, 2011 – $33).
The subscription proceeds raised through the issuance of each class of shares will be invested separately from
the proceeds raised from the issuance of the other classes of shares. Net asset values, and corresponding
pricing net asset values, are calculated for the Fund’s Class A and Class I shares respectively, and are reflected
separately in these financial statements. Income or losses attributable to a specific venture investment will
only be reflected in either Class A share assets or Class I share assets, as applicable.
Costs and expenses not specifically identifiable to either of the Class A or Class I shares are allocated, at the
time the costs and expenses are incurred, on the basis of the relative share capital of a collective class as
a proportion of the total share capital of the Class A and Class I shares as at the latest available weekly net
asset valuation.
The following is a description of the authorized and issued share capital:
Authorized
An unlimited number of
Class A (SK) shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing
net asset value per Class A share to eligible investors and certain RRSPs, are subject to restrictions on
transfer and redemption in accordance with legislation governing labour-sponsored venture capital
corporations and the Fund’s articles. The shares are voting, together with Class A (MB) shares and
Class I shares entitled to elect a minority of the Directors of the Fund, entitled to receive dividends
at the discretion of the Board of Directors and may be transferred to certain RRIFs. Under certain
circumstances, the shares are redeemable at the pricing net asset value less any redemption fee.
Class A (MB) shares, issued at the pricing net asset value per Class A share to eligible investors and certain
RRSPs, are subject to restrictions on transfer and redemption in accordance with legislation governing
labour-sponsored venture capital corporations and the Fund’s articles. The shares are voting, together
with Class A (SK) shares and Class I shares entitled to elect a minority of the Directors of the Fund,
entitled to receive dividends at the discretion of the Board of Directors and may be transferred to certain
RRIFs. Under certain circumstances, the shares are redeemable at the pricing net asset value less any
redemption fee.
Class C shares, issuable in one or more series, with the number of shares, designation, rights, privileges,
restrictions and conditions attached to each series, to be determined by the Board of Directors,
as approved by the Saskatchewan Minister and the Manitoba Minister, at the time of creation of a
particular series.
Class I (SK) shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing net
asset value per Class I share to eligible investors and certain RRSPs, are subject to restrictions on transfer
and redemption in accordance with legislation governing labour-sponsored venture capital corporations
and the Fund’s articles. The shares are voting, together with Class I (MB) shares and Class A shares
entitled to elect a minority of the Directors of the Fund, entitled to receive dividends at the discretion of
the Board of Directors and may be transferred to certain RRIFs. Under certain circumstances, the shares
are redeemable at the pricing net asset value less any redemption fee.
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3. Net assets and share capital (continued)
Class I (MB) shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing
net asset value per Class I share to eligible investors and certain RRSPs, are subject to restrictions on
transfer and redemption in accordance with legislation governing labour-sponsored venture capital
corporations and the Fund’s articles. The shares are voting, together with Class I (SK) shares and
Class A shares entitled to elect a minority of the Directors of the Fund, entitled to receive dividends
at the discretion of the Board of Directors and may be transferred to certain RRIFs. Under certain
circumstances, the shares are redeemable at the pricing net asset value less any redemption fee.
A limited number of
10 Class B shares, issuable only to the Sponsor or permissible employee organizations, are nonparticipating, voting and entitled to elect a simple majority of the Board of Directors of the Fund. The
shares are redeemable at the option of the Fund at the subscription price.
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Notes to the Financial Statements (unaudited – See Notice to Reader)
February 29, 2012
(in thousands of dollars except number of shares and per share amounts)
3. Net assets and share capital (continued)
Issued for cash
		(audited)
February 29, 2012
August 31, 2011
Shares
Class A (SK) shares
Beginning of the period
		 Shares issued
		 Share issue costs
		Share redemptions
End of the period
Class A (MB) shares
Beginning of the period
		 Shares issued
		 Share issue costs
		Share redemptions
End of the period
Class B shares
Beginning of the period
		 Shares issued
End of the period
Total for Class A and Class B shares
Class I (SK) shares
Beginning of the period
		 Shares issued
		 Share issue costs
		Share redemptions
End of the period
Class I (MB) shares
Beginning of the period
		 Shares issued
		 Share issue costs
		Share redemptions
End of the period
Total for Class I shares

$

Shares

12,645,187
$
159,177
1,848,171		
25,563
–		
(1,305)
(765,807)		 (10,576)
13,727,551		
232,476		
47,888		
–		
(370)		

172,859
3,032
663
(29)
(5)

279,994		3,661

$

11,562,199
$
145,944
1,834,717		
26,265
–		
(2,282)
(751,729)		 (10,750)
12,645,187		
136,054		
100,180		
–		
(3,758)		

159,177
1,724
1,435
(73)
(54)

232,476		3,032

10		
–		

–
–

10		
–		

–
–

10		

–

10		

–

14,007,555

$

176,520

12,877,673

$

162,209

460,809
$
175,931		
–		
(110)		

4,569
1,799
(34)
(1)

294,866
$
166,332		
–		
(389)		

2,944
1,672
(43)
(4)

636,630		

6,333

460,809

4,569

9,991		
2,999		
–		
–		

99
31
(1)
–

12,990		 129
649,620

$

6,462

4,026		
5,965		
–		
–		

40
60
(1)
–

9,991		 99
470,800

$

4,668

The Fund’s principal distributor does not earn the marketing service fee on Class I shares until the Fund has
reached $10,000 in gross subscriptions on Class I shares, at which time the entire amount of the fees would
be earned and payable. The Fund Manager, Westcap Mgt. Ltd., had agreed to pay all other share issue costs
relating to the Class I shares in excess of any net investment gain on a non-recourse basis to December 31, 2010.
This has resulted in the Class I shares recovering $75 in share issue costs from the Fund Manager since inception.
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4. Expenses
Management expenses
The Fund has retained Westcap Mgt. Ltd., a related party, as the Fund Manager (“Manager”) by agreement
dated December 31, 2008 (previous agreement dated January 13, 1998), to manage all aspects of the
Fund. In consideration of the performance by the Manager of its duties, the Manager received an annual
management fee, calculated and payable monthly, equal to 2.5% of the aggregate pricing net asset value for
each of Class A and Class I shares as at each valuation date. The Manager does not earn the management
fee on Class I shares until the Fund has reached $10,000 in gross subscriptions on Class I shares, at which time
the entire amount of the fees would be earned and payable.
In addition, the Manager is entitled to an IPA equal to 20% of any return derived from an eligible investment
of the Fund (excluding the first 10% of interest and dividend income earned and any commitment or work
fees paid to the Fund in connection with the investment) in any fiscal year provided that: on a Class by Class
basis, the Fund has earned sufficient income to generate a rate of return on all venture investments which
is greater than the five-year average GIC rate of Concentra Financial plus 1.5% on an annualized basis;
has earned sufficient income from the particular investment to provide a cumulative investment return at
an average annual rate in excess of 10% since investment; and, has recouped an amount from the venture
investment, through income earned, liquidation of the investment, or otherwise, equal to all the principal
invested in the particular venture investment. During the period and for the prior comparative period, there
was no IPA paid or payable in respect of either Class A shares or Class I shares.
An estimated contingent IPA in respect of the Class A shares in the amount of $9,870 (August 31, 2011 –
$8,651) has been reflected in the financial statements in respect of unrealized gains and excess returns as at
February 29, 2012. The increase in the estimated contingent IPA of $1,219 during the period (2011 – $2,713)
represents an increase of 1.37% (2011 – 3.26%) expressed as a percentage, on an annualized basis, of average
pricing net asset value for Class A shares for the period.
An estimated contingent IPA in respect of the Class I shares in the amount of $82 (August 31, 2011 – $6)
has been reflected in the financial statements in respect of unrealized gains and excess returns as at
February 29, 2012. The increase in the estimated contingent IPA of $76 during the period (2011 – $nil)
represents an increase of 3.01% (2011 – 0.00%) expressed as a percentage, on an annualized basis, of
average pricing net asset value for Class I shares for the period.
The Manager currently acts as a manager of the Fund’s liquid portfolio. The Fund is responsible for any fees
and expenses paid to any third party for liquid portfolio management services should the Manager no longer
provide these services to the Fund.
Administration expenses
Pursuant to a transfer agency agreement dated August 8, 2011, the Fund has retained Prometa Fund Support
Services Inc. (“Prometa”) commencing in November 2011 to provide certain services to the Fund, including
processing of sales orders and maintaining shareholder records. Prior to the commencement of the services
being provided by Prometa, these services were provided by Citigroup Fund Services Canada Inc. The Fund
has retained Concentra Trust as the Fund’s Custodian and Bare Trustee by agreements dated December 22,
1997 and December 17, 1997, respectively.
Organization expenses
The initial fund organization expenses have been paid by the Manager and are not recoverable from the
Fund by the Manager.
Direct expenses
The Fund pays all direct costs and expenses incurred in the operation of the Fund, such as directors’ fees,
custodian fees, insurance, legal, audit, and valuation expenses. During the period, the Fund did not incur any
commission expense on its liquid portfolio transactions.

29

Notes to the Financial Statements (unaudited – See Notice to Reader)
February 29, 2012
(in thousands of dollars except number of shares and per share amounts)
4. Expenses (continued)
Service fees
On April 1, 2002, the Fund began paying a quarterly service fee to its selling agents equal to 0.5% of the
aggregate pricing net asset value of the Fund. During the period, the Fund incurred service fees of $440
(2011 – $414) on Class A shares and service fees of $13 (2011 – $8) on Class I shares.
5. Note to the Statement of Changes in Net Assets
The changes in marketable securities at fair value are as follows:
For the six-month period ended,
			
February 29,
February 28,
			 2012
2011
Marketable securities – Class A shares
Marketable securities, beginning of the period
$
18,989
$
14,300
Marketable securities purchased during the period		
2,600		
15,194
Proceeds on marketable securities redeemed during the period 		
(13,489) 		
(14,300)
Marketable securities at fair value, end of the period

$

Marketable securities – Class I shares
Marketable securities, beginning of the period
$
Marketable securities purchased during the period		
Proceeds on marketable securities redeemed during the period		
Marketable securities at fair value, end of the period

$

8,100

$

15,194

2,763
$
3,256		
(2,533) 		

1,448
2,135
(1,448)

3,486

2,135

$

6. Sales commissions
Prior to December 31, 2003, the Fund’s principal distributor (the “Agent”) paid a selling group of dealers to
distribute the Class A shares in Saskatchewan. The Fund paid to the Agent and members of the selling group
originating the sale, a sales commission equal to 6% of the selling price for each Class A share. The Fund
also paid to the Agent an additional commission equal to 0.75% of the selling price for each Class A share for
distribution services.
Beginning January 1, 2004, the Fund was no longer responsible to pay sales commissions on the sale
of its shares, but rather it has engaged an arm’s length party (the “Party”) to assume this responsibility.
As remuneration for managing the payment of the commissions, the Fund has agreed to pay an annual
percentage based payment (“percentage based payments”) to the Party of 0.75% (0.77% as of January 1,
2005 and 0.95% as of January 1, 2006) of the gross proceeds (net of redemptions as of January 1, 2005) raised
in any calendar year on the sale of Class A or Class I shares over eight consecutive years.
Also, as remuneration for distribution services being provided by the agents, the Fund has agreed to pay the
agents an aggregate annual marketing service fee (“marketing service fee”) of 1.25% on the first $10,000 of
gross proceeds, 1% on the next $10,000 of gross proceeds, and 0.75% of any additional gross proceeds. The
Agent does not earn the marketing service fee on Class I shares until the Fund has reached $10,000 in gross
subscriptions on Class I shares, at which time the entire amount of the fees would be earned and payable.
On Class A shares, percentage based payments of $805 (2011 – $685) and marketing service fees of $193
(2011 – $200) have been incurred in the current period. On Class I shares, percentage based payments of
$28 (2011 – $17) have been incurred in the current period of which $nil (2011 – $11) have been recovered
on a non-recourse basis from the Manager. Marketing service fees of $14 (2011 – $8) on Class I shares were
unearned for the period.
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7. Income taxes
Under the Federal Act, no taxes are generally payable by the Fund on dividends received from Canadian
corporations, and income taxes payable on capital gains are substantially refundable on a formula basis when
shares of the Fund are redeemed or capital gains dividends are paid, or deemed to be paid, by the Fund to
its shareholders. A portion of the income taxes payable on net interest income earned by the Fund is also
refundable on payment, or deemed payment, of taxable dividends to the shareholders.
The Fund intends to recover all of its refundable income taxes annually through the deemed payment of a
dividend by capitalizing the appropriate amount of its income as paid-up capital pro rata on its Class A or
Class I shares, respectively. If, and to the extent that the Fund increases the paid-up capital of the Class A
or Class I shares, the holder of the shares will be deemed to have received a dividend and the adjusted cost
base of the holder’s shares will be increased by the deemed dividend. For the period ended February 29,
2012, the Fund did not distribute any deemed dividends.
The Saskatchewan Act and the Manitoba Act set minimum levels of eligible investments for the Fund. If the
minimum level of qualifying eligible investments is not met, the Fund may be subject to defined penalties.
As at February 29, 2012, the Fund has non-capital losses available for carryforward of $15,676 (August 31,
2011 – $13,059) that will begin to expire in 2014 and capital losses available for carryforward of $3,638
(August 31, 2011 – $3,940).
8. Management expense ratio
Class A shares
The management expense ratio (“MER”) of 6.81% (2011 – 8.44%; 2010 – 7.51%; 2009 – 5.57%; 2008 – 8.97%)
for the six-month period ended February 29, 2012, includes the contingent IPA provision, all share issue costs
and all other fees and expenses paid or payable (excluding any brokerage fees on the purchase and sale of
portfolio securities), and is expressed as a percentage of the average net asset value administered during the
period. If the share issue costs and the contingent IPA provision were excluded from this calculation, the MER
would have been 3.95% (2011 – 3.85%; 2010 – 4.33%; 2009 – 4.06%; 2008 – 7.76%).
Class I shares
The MER of 5.82% (2011 – 2.07%; 2010 – 0.36%; 2009 – 7.18%) for the six-month period ended February 29,
2012, includes the contingent IPA provision, all share issue costs and all other fees and expenses paid or
payable, net of recovery from the Manager (excluding any brokerage fees on the purchase and sale of portfolio
securities), and is expressed as a percentage of the average net asset value administered during the period.
During the period, the entire amount of any management fees and any marketing service fee remained
unearned. The Fund also recovered certain costs from the Manager during prior periods on a non-recourse
basis. Without these fees remaining unearned and the recovery of other costs in prior periods, the MER
would have been 8.98% (2011 – 5.84%; 2010 – 7.12%; 2009 – 9.81%). If the share issue costs and the
contingent IPA provision were excluded from this calculation, the MER would have been 4.03%
(2011 – 3.96%; 2010 – 4.15%; 2009 – 3.41%).
9. Related party transactions
During the period, management fees, including GST, on Class A shares of $2,328 (2011 – $2,165) were paid
or payable to the Manager, Westcap Mgt. Ltd., a company controlled by the President & Chief Executive
Officer of the Fund. A contingent IPA was accrued on Class A shares in the amount of $9,870 (August 31,
2011 – $8,651). There was no IPA paid or payable with respect to Class A shares for the period or for the prior
comparative period.
Management fees of $66 (2011 – $42) on Class I shares were unearned for the period. A contingent IPA was
accrued on Class I shares in the amount of $82 (August 31, 2011 – $6). There was no IPA paid or payable with
respect to Class I shares for the period or for the prior comparative period.
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9. Related party transactions (continued)
In respect of the Class A shares, office and other costs, including rent, secretarial, janitorial and photocopying
expenses, totaling $8 (2011 – $11) were paid or payable to the Manager. There were no reportable related
party transactions consisting of office and other costs during the period or for the prior comparative period in
respect of Class I shares.
At period end, the accounts payable and accrued liabilities balance for Class A shares includes management
fees payable of $380 (August 31, 2011 – $395) and office and other costs payable of $1 (August 31, 2011 – $2),
both due to the Manager. There were no management fees or office and other costs payable in respect of
Class I shares as at February 29, 2012.
The above-mentioned transactions were in the normal course of operations and are measured at the
exchange amount, which is the amount of consideration established and agreed to by the related parties.
10. Reconciliation of GAAP NAV to Pricing NAV
Due to the Fund’s 2004 change in accounting policy (due to implementation of CICA Handbook Section 1100)
with respect to deferred charges and the adoption of CICA Handbook Section 3855, “Financial Instruments –
Recognition and Measurement” in regards to the fair value of publicly traded securities, there is a difference
between the net asset value for purchase and redemption of shares (Pricing NAV) and the accounting net
assets of the shares as shown on the statement of net assets (GAAP NAV). A reconciliation of the two net
asset values for both Class A shares and Class I shares is as follows:
				
(audited)
			
February 29,
August 31,
			 2012
2011
Class A shares
Pricing NAV per Class A share
$
13.90
$
13.91
Deferred commission costs $nil
		 (August 31, 2011 – $2) per Class A share 		
Adjustments to closing prices $212
		 (August 31, 2011 – $776) per Class A share

– 		

(0.02)

–

(0.07)

GAAP NAV per Class A share

$

13.88

$

13.84

Class I shares
Pricing NAV per Class I share

$

10.47

$

9.99

Adjustments to closing prices $40
		 (August 31, 2011 – $nil) per Class I share
GAAP NAV per Class I share

(0.06)
$

10.41

–
$

9.99

11. Loss support program contributions
As a result of investment transactions made in respect of the Class I shares, the Fund has received loss
support program contributions from Western Economic Diversification Canada (“WED”) representing 20%
of the cost of the investments. As there has been no loss recognized in respect of the investments as at
February 29, 2012, the full amount of the loss support program contributions are considered repayable
to WED as per the terms of the program. Details of the loss support program are contained in the
Fund’s Prospectus.
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12. Financial instruments
The Fund’s assets and liabilities classified in accordance with Section 3862 of the CICA Handbook are as follows:
		(audited)
February 29, 2012
August 31, 2011
Class A
Assets
Held for trading
Loans and receivables
Total assets

Class I

Class A

Class I

$

188,726
18,635

$

6,342
845

$

182,877
5,945

$

5,005
29

$

207,361

$

7,187

$

188,822

$

5,034

Liabilities							
Financial liabilities at amortized cost $
12,918
$
424
$
10,534
$
		Net assets

$

194,443

$

6,763

$

178,288

$

333
4,701

Fair value of assets and liabilities using the fair value hierarchy
The following table presents the venture investments measured at fair value classified by the fair value
hierarchy set out in Section 3862 as described in Note 2. All other financial instruments are classified as Level
1 for purposes of the fair value hierarchy.
		(audited)
February 29, 2012
August 31, 2011
Class A
Level 1
$
Level 2		
Level 3		
Venture investments, at fair value

$

Class I

Class A

35,054
87,526
41,047

$

720
760
400

$

27,561
75,932
38,996

$

–
1,160
400

163,627

$

1,880

$

142,489

$

1,560

$

–
400
–
–
–

$

400

Changes to Level 3							
Beginning balance
$
38,996
$
400
$
51,356
Net purchases (repayments/dispositions)		
3,390
–
(8,035)
Net realized gains (losses)		
665
–
(408)
Net unrealized losses		
(2,004)
– 		
(802)
Net transfer out of Level 3		
–
–
(3,115)
Ending balance

$

Class I

41,047

$

400

$

38,996

During the period, there was a transfer from Level 2 to Level 1 for both Class A shares and Class I shares as a
result of an investee company becoming listed on a recognized stock exchange.
13. Financial instruments and risk management
In the normal course of its business, the Fund will be exposed to a variety of financial risks. The objective
of the Fund is to manage these risks while maintaining an appropriate risk/return balance that is consistent
with the Fund’s objectives and strategies. The Fund seeks to mitigate these risk factors by monitoring the
Fund’s investment holdings and by diversifying the investment portfolio within the constraints of governing
legislation. The investment objective of the Fund remains unchanged, to maximize shareholder returns
through the long-term appreciation of the Fund’s pricing net asset value, while seeking to maintain an
acceptable level of risk. Venture investments are carried at amounts in accordance with the valuation methods
set out in Note 2. In management’s opinion, the carrying values of other financial assets and liabilities
approximate fair value.
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13. Financial instruments and risk management (continued)
Credit risk
Credit risk is the risk that the counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Fund. The Fund’s exposure to credit risk is in the area of debt
instruments of its investment portfolio and the related accrued interest receivable. The carrying value of debt
investments and related accrued interest represents the maximum credit risk exposure as at February 29,
2012. The Fund has disclosed the fair value of each debt investment in its Statement of Investment Portfolio.
The Fund analyzes credit concentration based on the counterparty, industry and geographic location. To
mitigate counterparty risk in regards to its debt venture investments the Fund has, where possible, secured
its debt investments with first or subordinated charges of the assets of the investee company and imposed
certain financial covenants on the investee companies. The Fund seeks to mitigate risk associated with a
particular industry by investing its venture investment portfolio in a diverse range of industries. As at
February 29, 2012, the Class A shares were invested in thirteen different industry sectors. Although the
Class A shares’ venture investment portfolio consists primarily of Saskatchewan and Manitoba companies,
the markets for those companies are worldwide. To mitigate the geographic risk, the Class A shares have
invested in companies with a diverse range of end markets. The Class I shares’ venture investment portfolio
includes an investment in a convertible debt instrument. The credit risk on this investment is mitigated by the
WED loss support program outlined in Note 11.
The Fund seeks to mitigate credit risk in its marketable securities portfolio by investing in instruments with
a minimum Dominion Bond rating of A or in instruments that are guaranteed by the Credit Union Deposit
Guarantee Corporation.
Liquidity risk
Liquidity risk is the risk that the Fund may not be able to settle or meet its obligations on time. The Fund’s
exposure to liquidity risk is in regards to the redemption of its shares and operational requirements. The Fund
has instituted a liquid reserve policy for the purpose of managing its liquidity risk and to ensure the Fund
maintains available reserves to meet its financial obligations or potential obligations. Furthermore, subject
to certain restrictions, the Fund is not obligated to redeem its shares under certain circumstances as outlined
in the Fund’s Prospectus. The Board of Directors monitors adherence to the liquid reserve policy. As at
February 29, 2012, the Class A shares had cash and marketable securities of $25,099 and the Class I shares
had cash and marketable securities of $4,462. The Fund has sufficient liquid assets to meet forecasted
redemptions for the near future and ongoing operational expenditures.
Market price risk
Market price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market
price (other than those arising from interest rate risk or currency risk). The Fund is exposed to fluctuations
in the value of its equity venture investments due to such risks as commodity prices or changes to the
public markets. The Fund primarily invests Saskatchewan share capital raised in small- and medium-sized
Saskatchewan businesses and invests Manitoba share capital raised in small- and medium-sized Manitoba
business entities. Although the venture investment portfolio of the Class A shares is exposed to commodity
prices such as oil and gas, ethanol, and agricultural commodities, the Fund seeks to mitigate this risk by
investing in a diverse range of industries. As at February 29, 2012, the Class A shares were invested in thirteen
different industry sectors. Although the Fund invests primarily in private companies, the Fund has acquired
publicly traded companies through the exit of private companies and as a result is exposed to fluctuations
in the public market. Based on fair value, publicly traded companies make up 21.4% of the Class A venture
investment portfolio. A 10% change in the value of the publicly traded securities will cause a $0.25 per share
or 1.8% change in the pricing net asset value of the Class A shares.
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13. Financial instruments and risk management (continued)
		
Market price risk (continued)
The Fund invests the share capital raised from the issuance of Class I shares in companies in the innovation
sector of the Saskatchewan and Manitoba economies. Although not as diversified as the Class A share
investments, the Fund has entered into a loss support program with WED aimed at supporting certain losses
in investments made with funds raised through the issuance of Class I shares. Details of the loss support
program are contained in the Fund’s Prospectus. As at February 29, 2012, the Class I shares were invested in
three private companies and one public company in three different industry sectors. Based on fair value, the
publicly traded company makes up 38.3% of the Class I venture investment portfolio. A 10% change in the
value of the publicly traded securities will cause a $0.11 or 1.1% change in the pricing net asset value of the
Class I shares.
The Fund utilizes the collective experience of the Manager and the Board in guiding and implementing its
investment strategy.
Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect the value of interestbearing financial instruments held in the investment portfolio. The Fund attempts to mitigate this risk by
investing all cash and cash equivalents at short-term market interest rates. The Fund is also exposed to
interest rate risk in relation to the change in interest income on its variable rate debt venture investments.
The Fund has mitigated this risk by having fixed interest rates on 53.5% of its Class A shares’ debt venture
investments based on cost. The debt venture investment included in the Class I shares’ venture investment
portfolio has a fixed interest rate. As it is the intention of the Fund to hold all interest-bearing instruments to
maturity, the Fund does not intend to liquidate these instruments under adverse market conditions.
Currency risk
Currency risk arises from financial instruments that are denominated in a currency other than Canadian
dollars. The Fund has no exposure to currency risk as all investments of the Fund are denominated in
Canadian currency.
14. Capital management
The Fund’s capital consists of issued share capital. The Manager manages the capital of the Fund in
accordance with the Fund’s investment objectives, policies, and restrictions as outlined in the Fund’s
Prospectus, while attempting to maintain sufficient liquidity to meet shareholder redemptions, operational
requirements, and future venture investments. The overall strategy for managing capital remains unchanged
from 2011. To ensure that the Fund meets its obligations, the Board of Directors of the Fund has established
a liquid reserve policy and monitors adherence to that policy. As at February 29, 2012, the Class A shares had
cash and marketable securities of $25,099 and the Class I shares had cash and marketable securities of $4,462.
The Fund is subject to the investment pacing requirements under the provisions of the Saskatchewan Act
and the Manitoba Act. Pursuant to the Saskatchewan Act, the Fund is obligated, during the 24-month period
following the end of the fiscal year in which the Saskatchewan share capital is raised, to invest and maintain
at least 75% of the SK Equity in investment instruments issued by eligible businesses or in any other type
of investment authorized by the Saskatchewan Act. Pursuant to the Manitoba Act, the Fund is obligated,
during the 24-month period following the end of the fiscal year in which the MB Equity is raised, to invest
and maintain at least 70% of the MB Equity in eligible investments issued by eligible business entities or in
any other type of investment authorized by the Manitoba Act, and 14% of the MB Equity so invested must
be in eligible investments for which the total cost of the eligible investments held by the Fund in such entity
and any related entities does not exceed $2,000. As at February 29, 2012, the Fund was in compliance of the
investment pacing requirements under both the Saskatchewan Act and the Manitoba Act.
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14. Capital management (continued)
As required by the Saskatchewan Act, trust monies must be set aside in a trust fund until such time as the
Fund has met the investment requirements as set forth in the Saskatchewan Act. Pending release, the trust
monies will be invested in investments permitted by the Saskatchewan Act. As at February 29, 2012, the Fund
has met all investment requirements as set forth in the Saskatchewan Act.
15. Future changes in accounting standards
International financial reporting standards
In December 2011, the Canadian Accounting Standards Board (“AcSB”) amended its mandatory requirement
for all Canadian publicly accountable enterprises to prepare their financial statements in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards
Board (“IASB”), permitting investment companies, which includes the Fund, to defer the adoption of IFRS to
fiscal years beginning on or after January 1, 2014.
The AcSB has deferred the mandatory IFRS adoption date to coincide with a new consolidation standard
for investment companies that the IASB is planning to publish. Under the current IFRS guidance, investment
companies are required to consolidate their controlled investments. The IASB has announced that their
new standard will propose that investment companies be exempted from consolidating their controlled
investments and account for them at fair value. Canadian GAAP permits investment companies to fair value
their investments regardless of whether those investments are controlled.
The Manager continues to monitor developments in the Fund’s IFRS changeover plan, including the
recent amendment issued by the AcSB and exposure draft issued by the IASB, and has been assessing
the likely impacts on the implementation decisions, financial statement preparation, internal controls and
information systems.
Based on the Manager’s review of the current IFRS against the Fund’s current accounting policies and
financial statement presentation under Canadian GAAP, it is not expected that there would be an impact to
the Fund’s net asset value per share for either of the Class A shares or the Class I shares. The Manager has
determined that the primary impact of IFRS on accounting policies and implementation decisions will be on
the financial statement presentation and note disclosures in the Fund’s financial statements.
16. Commitments
Consistent with its ongoing strategy to invest in healthcare infrastructure with the security of real estatebacked assets, the Fund has made commitments through its Class A shares totaling $3,135 for additional
investments in Golden Health Care Inc., a company operating personal care homes in Saskatchewan. As well,
as part of a strategic partnership, the Fund has made a commitment through its Class A shares in the amount
of $500 for an additional investment in Lex Energy Partners LP, a Saskatchewan-based limited partnership
investing in the oil and gas industry.
17. Comparative Figures
Certain of the comparative figures have been reclassified to conform with the current period’s presentation.
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Board of Directors
From left to right:

Golden Opportunities Fund’s Board
members have a wealth of knowledge and
experience in diversified business areas.
They are community leaders, experts
in their fields and they provide leadership,
vision and integrity to Golden Opportunities
which is important to the Fund’s longevity,
success and momentum in the years ahead.

Brian L. Barber1,3 Vice Chairman
Senior Vice-President, Saskatchewan, Ledcor Construction Limited

Donald R. Ching3 Director
Retired Businessman (Formerly President and Chief Executive Officer, AREVA Resources Canada Inc.)

Lorraine Sali4 Director
Business Manager for the Sponsor, Construction and General Workers’ Union, Local 180

Thomas A. Shepherd1,3 Director
Retired Businessman (Formerly Senior Vice-President, Dundee Realty Corporation)

Grant J. Kook2,4 President/Chief Executive Officer/Director
President and Chief Executive Officer, Westcap Mgt. Ltd.

Bob Ellard2 Director
Vice-President Facilities Management and Development, University of Calgary

Ronald S. Waldman Director
Chairman, Great Western Brewing Company Limited

Douglas W. Banzet1 Chief Financial Officer/Director
Chief Operating Officer, Westcap Mgt. Ltd.

Honourable William McKnight2,4 Chairman
Chairman, Cline Mining Corporation

Golden Opportunities’ Governance
1

Audit Committee 2 Valuation Committee 3 Investment Committee 4 Governance and Nominations Committee
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