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message from fund management
To Our Valued Shareholders:
During this semi-annual reporting period, we are pleased to report that
in our fifteenth RRSP fundraising season Saskatchewan’s first provincial
Retail Venture Capital (RVC) Fund once again posted a new one-year
record in gross sales of $37 million for the 2012 taxation period. This
increase, over the previous record periods posted in the 2011 and
2010 taxation years, confirms continued support by investors for the
Fund’s investment
strategies. We are
pleased to convey
to our shareholders
>
a message of
continued growth,
further execution
of our investment
philosophy in our
individual share classes, having invested over $15 million in the period,
improved and enhanced loan loss coverage for the Class i-share and
a successful launch of the new Golden Opportunities Class R-share
during this period.
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Golden Opportunities continued the repositioning of its Diversified
Class A-share in this period around four key pillars in the New
Saskatchewan: top-tier oil and gas teams, management buyouts
(MBOs), real estate-backed healthcare facilities and positioning
of our mature innovation portfolio for exit. Follow-on investments
in Field Exploration Inc. and Wyatt Oil + Gas Inc. to complete low-risk
step-out wells and new investments in Lift Petroleum Inc. and Lex
Energy Partners LP II maintained the oil and gas sector as the largest
weighting in this share class.
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A new investment of $4.3 million by Golden Opportunities in
syndication with Business Development Bank of Canada in the Superior
Group of Companies involved in the manufacturing and export of
agricultural and road maintenance equipment with proprietary
technology increased our MBO portfolio and added strong annual
earnings to the share class. The largest MBO completed by the Fund
in 2012, in Warman Home Centre, continued to perform very well as
the Fund recognized total partnership income from the investment
of $6.8 million.

The Fund’s long-term care facilities continue to build out as construction
of a 72-bed facility is well underway in the City of Swift Current,
Saskatchewan and an eighth location has been identified for
development. At the same time, companies in our mature innovation
portfolio, such as Prairie Plant Systems Inc. hit new milestones having
raised over $10 million, with $2.6 million from Golden Opportunities,
to expand its production facilities by approximately 110,000 square feet
and 4 times production capacity.
Operationally, in the reporting period, total assets of the Class
A-share rose to $208.7 million while our investment income
increased to $10.2 million from $3 million, 3.4 times over the same
reporting period last year. The pricing net asset value per share also
improved from $13.32 on August 31, 2012, our year-end reporting,
to $13.54 as of this reporting period. These extremely positive results
continue with the Fund’s expenses remaining flat, resulting in an overall
reduction in our management expense ratio to 4.81% compared to
6.81% in the same period last year.
Innovation

Innovation Class i-share SHARE
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During the reporting period, Golden Opportunities completed
negotiations with Western Economic Diversification (WED) Canada that
resulted in enhanced loan loss coverage for the Class i-share from
20% to 50%, an increase of 150%. For every $1.00 this share class
invests in innovation-based companies WED will advance $0.50 into a
loss support pool to a maximum contribution of $3.3 million available
to offset up to 80% of losses in any one investment should they occur.
Furthermore, this enhanced coverage is retroactive, based on the
investments today the loss support pool totals $1.6 million with future
support available as new investments are made. This was a very positive
amendment with immediate benefit for shareholders thanks to the
cooperation of WED.
During the 2012 taxation year, the Class i-share experienced its
largest year of new Fund sales of $3.9 million, an increase of over 56%
compared to the previous taxation year as investors begin to recognize
the unique attributes of the share class and importance of innovation to
economies, governments and jobs. The Superior Group of Companies,
with their innovative manufacturing
of proprietary agricultural and road
maintenance equipment, were
added as new investments in the
share class increasing the number of
investments in this portfolio to seven
over the same
different innovation companies. The
Class i-share also made a $440,000
period last year!
investment in Prairie Plant Systems Inc.
as part of the company’s $10 million
financing.

NEW SALES
UP

56%

Operationally, the Class i-share posted success with assets reaching
$10.7 million, expenses remaining relatively stable and an increase
in the pricing net asset per share from $10.13 at our 2012 year-end to
$10.20 at the end of this reporting period. Similar to the Class A-share
we were successful in reducing the management expense ratio from
5.82% to 3.30% in the reporting period.
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With overwhelming support from 97% of the shareholders at the
Fund’s annual general meeting on December 17, 2012, Golden
Opportunities launched its third share class, the Class R-share, which is
focused on a diversified portfolio of resource-based companies in the
energy, mining and related services sector. We are pleased to report
that since its launch in January 2013 inaugural Fund sales of the Class
R-share surpassed expectations and first season sales experienced by
any other resource share launched in Saskatchewan with sales of more
than $2.7 million in the reporting
period and subsequent. The Fund
Manager’s goal is to now complete
2 to 4 resource transactions to
st
year-end building the initial
investment portfolio. During
sales of any
the reporting period, the main
OTHER
resource
activities were to launch
and begin capitalizing the new
share launched in
share class and therefore no
Saskatchewan!
operational or investment
transactions have transpired.

RECORD

1 season

technologies that save lives, increase food production and clean
contaminated soil around the world. Passive agriculture land has
not been a major component of the Fund’s investment strategy and
large-cap publicly traded companies are very liquid by their size
so the Fund accepts the proposed changes to the Program. Most
importantly, Golden Opportunities appreciates the Government of
Saskatchewan’s commitment to the RVC industry, your Fund and
ongoing tax credits to Saskatchewan investors.
On March 21, 2013, the federal budget announced the proposed
phase out of their 15% federal tax credit over the next five years.
There are no changes to the federal tax credit offered by RVCs
over the next two tax seasons; however, in 2015, the federal tax
credit on new Fund purchases will be reduced to 10% and in 2016
to 5%. This decision by the Federal Government is disappointing and
contrary to the Federal Government’s message on the importance
of job growth in the innovation and manufacturing sectors of our
regional economies. Golden Opportunities will be expressing this
message during the consultation period with stakeholders provided
by the Federal Government until May 31, 2013. Golden Opportunities
will continue to be actively engaged with governments prior to the
proposed phase out period of the federal portion of the tax credit.

BUDGET DEVELOPMENTS

IN CLOSING

The Saskatchewan economy is predicted to once again be one of
Canada’s top three provinces in economic growth in 2013, which is
one of the key reasons Golden Opportunities is so attractive to many
residents. The ability to invest at home and support local growth
and jobs has been the fundamental premise of Saskatchewan’s first
provincial RVC. The added incentive of the RRSP deduction, the 20%
provincial tax credit and the 15% federal tax credit are all attractive
features of investing in the Fund.

Our 2013 semi-annual reporting period represents positive
achievements, record new Fund sales, the successful launch of
a new share class, new investments in our strategic pillars
and major developments in all share classes. We are pleased
to report record levels of investment income and the
decline in the management expense ratio of all share
classes. In addition, positive news came from the
Saskatchewan Government on their renewed
commitment to the 20% provincial tax credit
and increased emphasis to innovation
which is so important to our economy.

We are very pleased to report that coming out of the 2012 review
of the Invest in Saskatchewan Program, the Saskatchewan
Government announced in the 2013 provincial budget on March
20, 2013, its renewed support of the Program and confirmation
that its commitment to the 20% tax credit will continue.
It also announced a reduction of the annual amount a provincial
RVC could raise to $40 million which is approximately what Golden
Opportunities has raised on an annual basis. In addition, the Program
will see changes related to renewed emphasis on investments in
our innovation economy, aligning with the province’s Prosperity
Plan, prohibitions to further investments in agriculture land for rent
or lease (passive income) and timely exit of large-cap publicly traded
companies in excess of $500 million in size.
Since inception, Golden Opportunities has supported innovationbased companies in Saskatchewan and followed the spirit of the
Invest in Saskatchewan Program maintaining a mature innovation
portfolio as one of its key pillars in the Class A-share, and in 2009
launched an innovation specific share class, the Class i-share in
collaboration with WED. Innovation builds the future by funding
companies and technologies of tomorrow and helps to diversify
the economy from commodity cycles, while delivering amazing

Thank you to our valued shareholders
for fifteen years of support to Golden
Opportunities and allowing your Fund
to make a difference in Saskatchewan,
by being an important part of the
economic fabric of this Province.
Respectfully,

Grant J. Kook
President & CEO
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INTERIM MANAGEMENT REPORT OF FUND PERFORMANCE

This interim management report of fund performance contains financial highlights of Golden Opportunities
Fund Inc. (the “Fund”), and should be read in conjunction with the financial statements of the Fund dated
February 28, 2013. Security holders of the Fund may request a copy of the Fund’s annual and interim financial
statements, quarterly portfolio disclosure, proxy voting policies and procedures, and proxy voting disclosure
record at no cost, by calling 1-866-261-5686, by visiting our website at www.goldenopportunities.ca, by writing to
us at Suite 830, 410 – 22nd Street East Saskatoon, SK, S7K 5T6 or by visiting SEDAR’s website at www.sedar.com.

Management Discussion of Fund Performance
Investment Objective and Strategies
The investment objective of the Fund is to invest its eligible capital in small- and medium-sized Saskatchewan and
Manitoba eligible businesses with the goal of maximizing shareholder returns through the long-term appreciation
of the Fund’s net asset value.
The Fund invests its share capital in companies that meet the investment criteria as defined in The Laboursponsored Venture Capital Corporations Act (Saskatchewan) (the “Saskatchewan Act”) and related regulations
and The Labour-Sponsored Venture Capital Corporations Act (Manitoba) (the “Manitoba Act”) and related
regulations. The Fund issues two share classes in both Saskatchewan and Manitoba, a diversified share class
(the “A share”) and an innovation share class (the “I share”) and issues a resource share class in Saskatchewan only
(the “R share”). For the A share class, the Fund intends to provide diversification for its shareholders by investing
in a wide range of industry sectors in both Saskatchewan and Manitoba. The Fund will further seek to diversify
its investments according to stage of development and will invest in businesses that are in the start-up, growth,
and mature stages of the business development cycle. The I share class will invest in companies in the innovation
sector of the Saskatchewan and Manitoba economies. These sectors include, but are not limited to, information
and communication technology, life sciences, biotechnology, industrial biotechnology, clean technology, energy
technology, value-added agriculture, and advanced manufacturing. The Class R share will invest in companies in
the energy, mining and/or related resource services sectors of the Saskatchewan economy. For all share classes,
the Fund generally makes investments with the expectation that the holding period will be five to eight years.
The Fund’s Manager performs a fundamental analysis of each investment opportunity including, but not limited
to, an analysis of:
•
•
•
•
•
•
•

the experience of management personnel,
the industry and the competitive position of the company within its market,
the past performance and business plan of the company,
the financial statements, projections and forecasts of the company,
the expected return on investment,
exit strategies,
and the risks of the company.

The particular form of the Fund’s investments is selected and negotiated after taking into account the investment
objectives and criteria of the Fund. The Fund’s issuance of Class R shares did not occur until January 4, 2013 and
as such, there is no investment portfolio with respect to the Class R shares as at February 28, 2013. The Fund has
diversified its investment portfolio in its Class A and Class I share classes through the use of instruments such
as common shares, preferred shares, convertible preferred shares, partnership units, debentures, convertible
debentures, term loans, participating loans, warrants, and options. The Fund has structured its investment
portfolios to provide a yield that serves to stabilize unit values in the short term, while also maintaining potential
capital appreciation in the portfolio over the long term. When possible, where the Fund makes an investment by
way of a debt instrument, the Fund will secure its investment by a charge over the business’ assets. This charge
may be subordinated to other lenders’ security. The Fund takes the security with the goal of limiting the downside
risk of the investment.
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Risks

(in thousands of dollars)
The risks of investing in the Fund remain as discussed in the Prospectus. The Class A, Class I and Class R shares of
the Fund are highly speculative in nature and are suitable only for investors able to make a long-term investment.
The investments made by the Fund involve a longer commitment than what is typical for other types of investments
made by mutual funds. Many such investments require between five to eight years in order to mature and generate
the returns expected by the Fund.
There may be changes introduced to the Federal, Saskatchewan and Manitoba legislation that may be
unfavourable to the Fund’s ability to attract further investment.
Under the Saskatchewan Act, the Fund is required to invest and maintain at least 75% of its equity capital raised
in Saskatchewan in investments in eligible Saskatchewan companies within two years from the fiscal year end of
raising the equity capital. For share capital raised in Saskatchewan, as at February 28, 2013, the Fund had invested,
or approved investments, of approximately $160,696. Based on this level of investment, the Fund has met its
Saskatchewan investment requirements.
Under the Manitoba Act, the Fund is required to invest and maintain at least 70% of its equity capital raised in
Manitoba in investments in eligible Manitoba companies within two years from the fiscal year end of raising the
equity capital. For share capital raised in Manitoba, as at February 28, 2013, the Fund had invested $2,300. Based
on this level of investment, the Fund has met its Manitoba investment requirements.
The business of the Fund is to invest its eligible capital in Saskatchewan and Manitoba eligible businesses and in
proportion to the jurisdiction where it was raised. There is a risk the Fund will not be able to find suitable investments
that meet its investment criteria. Over the past six months, the Fund has once again demonstrated its ability to find
companies that meet the Fund’s investment standards. For the six months ended February 28, 2013, the Fund made
Class A venture investments of $14,109 in eleven companies and made Class I venture investments of $1,140 in
six companies. The Class R share class issued its first share on January 4, 2013 and had not yet completed its first
venture investment.
Class A Shares
For the Class A shares, the Fund attempts to mitigate the risk of its investment portfolio by investing in a diverse
range of industries, and investing in companies at different stages of the business cycle. As at February 28, 2013,
the Fund’s top four sectors based on cost were oil & gas, services, renewable energy, and biotechnology. For
diversification, as at February 28, 2013, the Fund is invested in twelve different industry sectors. The Fund continues
to hold investments in companies at each stage of the business development cycle. During the time the Fund
holds an investment, a portfolio company will move through the different stages of the business development
cycle. As at February 28, 2013, the Fund’s Class A venture investment portfolio, based on investment cost, was
15% mature, 56% growth, and 29% start-up. The cost base of the top five venture investment portfolio holdings
of the Fund represents 30.6% of the Fund’s Class A net assets. Over the past five years, the cost base of its top
five holdings as a percentage of Class A net assets has been in the range of 22.2% - 30.6%.
Class I Shares
The Class I shares will invest in companies in the innovation sector of the Saskatchewan and Manitoba
economies. These sectors include, but are not limited to, information and communication technology, life sciences,
biotechnology, industrial biotechnology, clean technology, energy technology, value-added agriculture, and
advanced manufacturing. As at February 28, 2013, the Class I shares were invested in nine companies within four
different industry sectors. Within the different stages of the business development cycle, as at February 28, 2013,
the Fund’s Class I venture investment portfolio, based on investment cost, was 68% growth and 32% start-up. The
total cost base of the Class I venture investments represents 33.6% of the Fund’s Class I net assets. In relation to
investments made by the Class I shares, the Fund has entered into a loss support program with Western Economic
Diversification Canada which will provide loss protection support to Class I shareholders. Details of the loss support
program are contained in the Fund’s Prospectus.
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Class R Shares
The Class R shares will invest in companies in the energy, mining and/or related resource services sectors of the
Saskatchewan economy. The Fund’s issuance of Class R shares did not occur until January 4, 2013 and as such,
there is no investment portfolio with respect to the Class R shares as at February 28, 2013.
Please see the notes to the financial statements for a disclosure about the nature and extent of risk relative to the
financial instruments and how the Fund manages those risks.
Valuing venture investments is inevitably based on inherent uncertainties and the resulting values may differ from
values that would have been used had a ready market existed for the investments.

Results of Operations

(in thousands of dollars except per share amounts, number of shares and number of shareholders)
Net Assets
All references to “net assets” or “net assets per share” in this report are references to net assets determined
in accordance with Canadian generally accepted accounting principles (“GAAP”) as presented in the financial
statements of the Fund. All references to “net asset value” or “net asset value per share” in this report are
references to net asset value determined for purposes of purchase and redemption of Class A shares, Class I
shares and Class R shares, otherwise known as the pricing net asset value for these share classes, respectively.
An explanation of the differences can be found in Note 10 of the February 28, 2013 financial statements.
The Fund increased its Class A net assets from $190,342 as at August 31, 2012 to $197,691 as at
February 28, 2013. Pricing net asset value per Class A share increased from $13.32 as at August 31, 2012
to $13.54 as at February 28, 2013, an increase of 1.65%.
The increase in Class A net assets of $7,349 is attributable to an increase in share capital of $2,935 after
redemptions and share issue costs and net results of operations for the six months ended February 28, 2013 of
$4,414. For the six months ended February 28, 2013, the Fund raised proceeds of $13,536, net of share issue costs,
from the issuance of Class A shares and incurred $10,601 of redemptions, representing 5.46% of the outstanding
Class A share capital. This percentage is consistent with the same period in the prior year. During the six months
ended February 28, 2013, the number of Class A shares outstanding increased from 14,304,839 to 14,616,610.
Class A cash and marketable securities decreased from $31,317 as at August 31, 2012 to $22,744 as at
February 28, 2013 largely due to venture investments purchased in the period. The Fund continues to hold
cash and liquid marketable securities in order to fund future investments and for follow-on investments to
existing portfolio companies.
As at February 28, 2013, the Class I net assets totaled $9,339, an increase of $2,045 from August 31, 2012. The
increase in Class I net assets is attributable to an increase in share capital of $1,903 after redemptions and share issue
costs as well as the net results of operations for the six months ended February 28, 2013 of $142. The Class I assets
consisted primarily of cash of $2,787, marketable securities of $4,507 and venture investments of $3,367. Pricing
net asset value per Class I share increased from $10.13 as at August 31, 2012 to $10.20 as at February 28, 2013,
an increase of 0.69%.
During the six months ended February 28, 2013, the Fund raised proceeds of $1,931, net of share issue costs,
from the issuance of Class I shares and incurred $28 of redemptions, representing 0.31% of the outstanding
Class I share capital. The number of Class I shares outstanding increased from 722,086 to 915,811 during the six
months ended February 28, 2013. The net share issue costs of $69 have been reduced as a result of all marketing
service fees by the Fund’s principal distributor remaining unearned as of February 28, 2013. The Fund’s principal
distributor does not earn the marketing service fee on Class I shares until the Fund has reached $10,000 in
gross subscriptions on Class I shares, at which time the entire amount of the fees would be earned and payable.
Subsequent to February 28, 2013, the Fund’s Class I shares reached $10,000 in gross subscriptions such that
Fund’s principal distributor has earned the entire amount of marketing service fees owing on the first $10,000 in
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gross subscriptions. The Fund Manager has agreed to pay one-half of the fees relating to the first $10,000 in gross
subscriptions. The total marketing service fee owing by the Class I shares in respect of the first $10,000 in gross
subscriptions is $102 of which the Fund Manager will pay one-half or $51 and the Class I shares will pay $51.
As at February 28, 2013, the Class R net assets totaled $1,154. The Class R assets consisted entirely of cash and
marketable securities. The pricing net asset value per Class R share was $9.94 as at February 28, 2013. The Fund
issued its first Class R share on January 4, 2013.
During the six months ended February 28, 2013, the Fund raised proceeds of $1,155, net of share issue costs, from
the issuance of Class R shares and incurred no redemptions. There were 116,091 Class R shares outstanding as at
February 28, 2013. The net share issue costs of $2 have been reduced as a result of all marketing service fees by
the Fund’s principal distributor remaining unearned as of February 28, 2013. The Fund’s principal distributor does
not earn the marketing service fee on Class R shares until the Fund has reached $5,000 in gross subscriptions on
Class R shares, at which time the entire amount of the fees would be earned and payable.
Investment Portfolio
(in thousands of dollars)

Class A Investment Sectors

Class A Shares
The cost base of the Fund’s Class A venture investments increased from
$148,780 as at August 31, 2012 to $156,353 as at February 28, 2013. The
increase was mainly attributable to investments as follows:
•

•
•
•
•
•
•

investments totaling $4,300 in SuperiorFarms Solutions Limited Partnership,
SuperiorRoads Solutions Limited Partnership and Rite Way Real Estate
Lending Corporation which are businesses involved in the manufacturing
of agricultural equipment and proprietary road construction and
maintenance equipment with operations in Regina, SK and Imperial, SK;
investment of $1,500 in Lift Petroleum Inc., an oil and gas company
headquartered in Winnipeg, MB;
a follow-on investment of $2,560 in Prairie Plant Systems Inc., a
biotechnology company headquartered in Saskatoon, Saskatchewan;
a follow-on investment of $2,000 in Credence Resources Limited Partnership,
an oil and gas partnership headquartered in Saskatoon, SK;
a follow-on investment of $700 in Field Exploration Limited Partnership,
an oil and gas partnership headquartered in Saskatoon, SK;
investments totaling $500 in Lex Energy Partners LP II, a Saskatchewanbased limited partnership investing in oil and gas companies; and
$2,548 of partnership income from Warman Homes Centre LP which was
earned but not received was capitalized by the Fund and increased the
Fund’s investment cost in the limited partnership. Warman Home Centre
LP, is a Saskatchewan-based limited partnership with divisions focused on
retail lumber and hardware, truss, cabinet and metal manufacturing, and
Ready-to-Move (RTM) and on-site homes.

The accompanying charts illustrate the diversification of the Fund’s Class A
investments across different industry sectors. The percentages shown are
based on the costs of the investments.
During the six months ended February 28, 2013, the fund increased its
investment in the value added manufacturing sector from 4% to 7% due to
investments totaling $4,300 in SuperiorFarms Solutions Limited Partnership,
SuperiorRoads Solutions Limited Partnership and Rite Way Real Estate
Lending Corporation. The Fund decreased its investment in the agriculture
sector from 8% to 5% with the exit of its investments in Big Sky Farms

(February 28, 2013)
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Class A Investment Sectors
(August 31, 2012)
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Inc. and Big Sky Management Consulting Corp. During the period, the Fund increased its investment in the
services sector to 15% of its investment portfolio from 14% at August 31, 2012 due to increasing the cost base of
the investment in Warman Home Centre LP for the amount of partnership income that was earned but not yet
received. The Fund increased its investment in the biotechnology sector to 9% of its investment portfolio from
8% at August 31, 2012 due to its follow-on investment in Prairie Plant Systems Inc. Although the cost base of the
investments in the oil & gas and healthcare sectors increased or remained the same, the percentage of each
sector within the investment portfolio decreased due to the increase in the overall investment portfolio.
Class I Shares
The cost base of the Fund’s Class I venture investments increased from $2,000 as at August 31, 2012 to $3,140 as
at February 28, 2013. The increase was attributable to a $440 follow-on investment in Prairie Plant Systems Inc., a
Saskatoon, SK-based biotechnology company and investments totaling $700 in SuperiorFarms Solutions Limited
Partnership, SuperiorRoads Solutions Limited Partnership and Rite Way Real Estate Lending Corporation which
are businesses involved in the manufacturing of agricultural equipment and proprietary road construction and
maintenance equipment with operations in Regina, SK and Imperial, SK.
As at February 28, 2013, based on the cost of the investments, the Fund’s Class I shares were invested 46% in the
biotechnology sector, 22% in the value added manufacturing sector, 19% in the technology sector, and 13% in the
oil & gas sector compared with 50% in the biotechnology sector, 30% in the technology sector and 20% in the oil
& gas sector as at August 31, 2012. The increase in value added manufacturing sector is due to the investments
in SuperiorFarms Solutions Limited Partnership, SuperiorRoads Solutions Limited Partnership and Rite Way Real
Estate Lending Corporation. Although the cost base of the investments in the biotechnology, technology and
oil & gas sectors increased or remained the same, the percentage of each sector within the investment portfolio
decreased due to the increase in the overall investment portfolio.
Class R Shares
The Class R shares had not made any venture investments as at February 28, 2013.
Statement of Operations
(in thousands of dollars except number of shareholders)
i) Revenue
For the Class A shares, revenue for the six months ended February 28, 2013 was $10,184 compared to $2,973
for the same period last year. This increase was mostly attributable to $6,808 of partnership income recognized
from the Fund’s investment in Warman Home Centre LP which was purchased in February, 2012. Dividend income
increased from $182 in 2012 to $1,447 in 2013 mostly due to a $1,160 dividend being declared by Golden Health
Care Inc. These increases were offset by a decrease in interest income from $2,575 in 2012 to $1,911 in 2013.
The decrease in interest income is largely due to less interest earned on the investment in Credence Resources
Limited Partnership.
For the Class I shares, revenue for the six months ended February 28, 2013 was $89 compared to $59 for the
same period last year, an increase of $30. The increase in revenues is mainly attributable to an increase in interest
income due to interest earned on the increase in cash and marketable securities held as well as interest earned on
debenture investments held in Solido Design Automation Inc. and Rite Way Real Estate Lending Corporation that
were not held during the same period last year.
The Class R shares did not earn any revenue for the six months ended February 28, 2013 as the first shares were
issued January 4, 2013 and the majority of the share capital was raised the last two weeks of February.
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ii) Expenses
For the Class A shares, expenses increased from $3,513 in 2012 to $3,550 in 2013. The increase in expenses is
reflective of the increased variable costs of operating a larger Fund. For the six months ended February 28, 2013,
the average Class A pricing net asset value was $194,106 and for the same period in 2012 it was $178,020. The
increase in costs due to operating a larger fund were offset by a decrease in administration fees due to a change
in the provider of registry and transfer agency services.
For the Class I shares, expenses totaled $147 before the waiving by the Fund Manager of management fees
of $101. The Fund Manager does not begin to earn the management fee on Class I shares until the Fund has
reached $10,000 in gross subscriptions on Class I shares The net expenses after the waiving of management fees
were $46, an increase of $11 from the same period last year. For the six months ended February 28, 2013, the
average Class I pricing net asset value was $7,804 and for the same period in 2012 it was $5,046. The increase
in costs due to operating a larger fund were offset by a decrease in administration fees due to a change in the
provider of registry and transfer agency services.
For the Class R shares, expenses totaled $2 before the deferral by the Fund Manager of management fees of $1.
The Fund Manager does not earn the management fee on Class R shares until the Fund has reached $5,000 in
gross subscriptions on Class R shares, at which time the entire amount of the fees would be earned and payable.
iii) Realized and unrealized gains (losses)
For the six month period, the Class A shares had a net realized loss on disposition of venture investments
of $4,670. This net loss is attributable to realized losses of $3,500 on Big Sky Farms Inc., $256 on Big Sky
Management Consulting Corp. and $978 on Tyvan Oils Ltd. These losses were previously recognized as unrealized
losses and due to the wind down of Big Sky Farms and the sale of the Fund’s investment in Tyvan Oils Ltd., the
Fund recognized these as realized losses. The recognition of these unrealized losses to realized losses had no
effect on the Fund’s net asset value for the period. The Fund also recognized a realized gain of $663 on the sale
of its investment in Trinidad Drilling Ltd., this gain was offset by realized losses totaling $599 from the Fund’s
disposition of its investments in Cordy Oilfield Services Inc., Penn West Petroleum Ltd. and New Media Campus
Inc. During the period, the Class A shares recognized an increase in the unrealized value of the venture investment
portfolio of $2,172. Of the increase in the fair value of the venture investment portfolio, $4,471 results from the
recognition of realized losses which had previously been recognized as unrealized losses in prior periods. This
amount was offset by a net unrealized decrease of $915 in the Class A shares publicly traded securities and a net
unrealized decrease of $1,384 in the private investee companies. During the period, an incentive participation
amount (“IPA”) payable on realized gains and excess returns earned on exited Class A investments was
recognized and accrued of $223. There has been a decrease of $506 in the contingent IPA on the Class A shares
largely due to the decreases in the fair value of certain investee companies. The contingent IPA is not payable
until an exit from the investment is realized.
During the six months ended February 28, 2013, the Class I shares recognized a net increase in the unrealized
value of the venture investment portfolio of $97 from an increase in its private investee companies. During the
period, in respect of the Class I pricing net asset value, there was an unrealized loss of $20 reflected within the
Class I venture investments such that the amount of the loss support program contributions considered repayable
to Western Economic Diversification Canada have been reduced, as per the terms of the program, by 80% of this
unrealized loss or $16 which has been recognized as an increase in unrealized loss recovery. Due to the increase
in the fair value of the investee companies, there has been an increase of $14 in the contingent IPA on the Class I
shares. The contingent IPA is not payable until an exit from the investment is realized.
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Recent Developments
The Fund will be required to adopt International Financial Reporting Standards (“IFRS”) for interim and annual
financial statements relating to fiscal years beginning on or after January 1, 2014. The Fund has developed a
changeover plan to meet the current timetable published by the CICA for the changeover of Canadian GAAP
to IFRS.
In October 2012, the International Accounting Standards Board issued Investment Entities (Amendments to
IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and International
Accounting Standards 27 Separate Financial Statements) which define an investment entity and introduce an
exception to consolidation requirements for investment entities. It also allows an investment entity to measure
particular subsidiaries at fair value through profit or loss in accordance with IFRS 9 Financial Instruments. The
amendments also set out new disclosure requirements for investment entities applying this exception. The Fund
is required to apply the amendments, if applicable, for interim and annual periods beginning on and after
January 1, 2014.
The Fund has determined that there will likely be no material impact to the net asset value per unit from the
changeover to IFRS. This current assessment may change if new standards are issued or if interpretations of
existing standards are revised. The impact of IFRS on accounting policies and implementation decisions will
mainly be in the additional information disclosures in the notes to financial statements and modified presentation.
On December 17, 2012, the Fund amended its Articles of Incorporation to create the Class R (SK) shares and
Class R (MB) shares. The Class R shares will invest in resource based companies in the energy, mining and related
resource services sector. On January 4, 2013 the Fund issued its first Class R (SK) share. The Fund does not yet
plan to sell the Class R (MB) share at this time and will reassess this decision from time to time.
Effective December 21, 2012 the Fund amended its loss support agreement with Western Economic Diversification
(“WED”) in regards to its Class I shares. Under the terms of the amendments, WED will increase its loss support rate
from 20% to 50% of funds invested in innovation based companies to a maximum contribution of $3.3 million to be
used to offset up to 80% of any potential losses in any one investment should this occur. The Fund will now qualify
for the maximum commitment of $3.3 million upon investing $6.6 million in innovation companies.
The Province of Saskatchewan has announced that all provincial Labour-sponsored Venture Capital Corporations
(“LSVCC”) in Saskatchewan, pursuant to the exercise of ministerial discretion, are prohibited from investing in
agricultural land acquired primarily for rental or leasing purposes and pursuant to the exercise of ministerial
discretion, existing investments in public companies with a market capitalization of $500 million or more must
be divested by December 31, 2014. As at February 28, 2013, the Fund’s Class A shares held five investments in
public companies with market capitalizations greater than $500 million. These companies had a total fair value
of $6.1 million and the Fund will divest the investments in an orderly manner by December 31, 2014. These
investments represent 3% of the February 28, 2013 Class A pricing net asset value.
Subsequent to February 28, 2013 as part of the 2013 federal budget, the federal government announced its
proposal to phase out the federal LSVCC tax credit by 2017. The federal tax credit will remain at 15% for the next
two RRSP seasons (2014 and 2015) and will then begin to be phased out. The federal government will consult with
stakeholders on potential changes until May 31, 2013.
Subsequent to February 28, 2013 as part of the 2013 provincial budget, the Saskatchewan government announced
that the maximum annual amount that a provincial LSVCC can raise will be $40 million. This amount is effective for
the 2013 – 2014 provincial fiscal year and subsequent years. The new annual amount is approximately the amount
that the Fund has raised in the last two years. The province also announced that it will increase the emphasis
on the amount of investment in the innovation sector. The provincial government will consult with industry
stakeholders on the changes in regards to innovation investment.
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Related Party Transactions
(in thousands of dollars)

The Fund has retained Westcap Mgt. Ltd. (the “Manager”), a company controlled by the President & Chief
Executive Officer of the Fund, as the Fund Manager by an agreement dated December 31, 2008, amended
December 31, 2012, and replacing the previous agreement dated January 13, 1998. Please refer to the
Management Fees section for a description of services provided and fees received by the Manager.
Office and other costs, including rent, secretarial, janitorial, and photocopying expenses totaling $7 were paid
or payable to the Manager during the six months ended February 28, 2013 in respect of the Class A shares. There
were no reportable related party transactions consisting of office and other costs in respect of the Class I shares
or the Class R shares.
The related party transactions were in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

Financial Highlights
The following tables show selected key financial information about the Fund and are intended to help you
understand the Fund’s financial performance for the past five years.
The Fund’s Net Assets per Class A Share (1)
Six months
ended,
Feb. 28,
2013
Net assets, beginning
of period
Increase (decrease)
from operations:
Total revenue
Total expenses
Realized gains (losses)
for the period
Unrealized gains (losses)
for the period
Total increase (decrease)
from operations: (2)
Net assets as at
date shown

Year
Ended,
Aug. 31,
2012

Year
Ended,
Aug. 31,
2011

Year
Ended,
Aug. 31,
2010

Year
Ended
Aug. 31,
2009

Year
Ended
Aug. 31,
2008

$

13.31

$

13.84

$

13.55

$

13.31

$

14.40

$

14.31

$

0.71
(0.25)

$

0.34
(0.52)

$

0.47
(0.55)

$

0.49
(0.54)

$

0.46
(0.54)

$

0.62
(0.58)

(0.34)

0.22

(0.23)

(0.13)

(0.02)

0.72

0.19

(0.41)

0.73

0.59

(0.68)

(0.60)

$

0.31

$

(0.37)

$

0.42

$

0.41

$

(0.78)

$

0.16

$

13.53

$

13.31

$

13.84

$

13.55

$

13.31

$

14.40

(1) This information for the years ending August 31, 2008 – 2012 is derived from the Fund’s audited annual financial statements.
The information for February 28, 2013 is derived from the attached unaudited financial statements. The net assets per
security presented in the financial statements differ from the net asset value calculated for fund pricing purposes. An
explanation of these differences can be found in the notes to the financial statements. This difference is due to the Fund’s
2004 change in accounting policy (due to the implementation of CICA 1100) with respect to deferred charges and the
adoption of CICA Section 3855.
(2) Net assets are based on the actual number of shares outstanding at the relevant time. The increase/decrease from
operations is based on the weighted average number of shares outstanding over the financial period.
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The Fund’s Net Assets per Class I Share (1)
Six months
ended,
Feb. 28,
2013
Net assets, beginning of period (2)
Increase (decrease) from operations:
Total revenue
Total expenses
Total expenses waived/recovered
Realized gains (losses) for the period
Unrealized gains (losses) for the period
Total increase (decrease)
from operations: (3)
Net assets as at date shown

Year
Ended,
Aug. 31,
2012

Year
Ended,
Aug. 31,
2011

Year
Ended,
Aug. 31,
2010

Period
Ended,
Aug. 31,
2009

$

10.10

$

9.99

$

10.08

$

10.00

$

10.00

$

0.12
(0.19)
0.13
–
0.13

$

0.17
(0.39)
0.26
–
0.15

$

0.15
(0.40)
0.26
–
–

$

0.10
(0.42)
0.32
–
0.11

$

0.02
(0.24)
0.28
–
–

$
$

0.19
10.20

$
$

0.19
10.10

$
$

0.01
9.99

$
$

0.11
10.08

$
$

0.06
10.00

(1) This information for the years ending August 31, 2010 – 2012 and the period ended August 31, 2009 is derived from the
Fund’s audited annual financial statements. The information for February 28, 2013 is derived from the attached financial
statements. The net assets per security presented in the financial statements differ from the net asset value calculated
for fund pricing purposes. An explanation of these differences can be found in the notes to the financial statements. This
difference is due to the Fund’s adoption of CICA Section 3855.
(2) Active operations with respect to Class I shares began on January 16, 2009 with the first issuance of Class I shares at the
price of $10.00 per share.
(3) Net assets are based on the actual number of shares outstanding at the relevant time. The increase/decrease from
operations is based on the weighted average number of shares outstanding over the financial period.

The Fund’s Net Assets per Class R Share (1)
Period
ended,
Feb. 28,
2013
Net assets, beginning of period (2)
Increase (decrease) from operations:
Total revenue
Total expenses
Total expenses waived/recovered
Realized gains (losses) for the period
Unrealized gains (losses) for the period

$

10.00

$

–
(0.05)
0.04
-

Total increase (decrease) from operations: (3)
Net assets as at date shown

$
$

(0.01)
9.94

(1) The information for February 28, 2013 is derived from the attached financial statements.
(2) Active operations with respect to Class R shares began on January 4, 2013 with the first issuance of Class R shares
at the price of $10.00 per share.
(3) Net assets are based on the actual number of shares outstanding at the relevant time. The increase/decrease from
operations is based on the weighted average number of shares outstanding over the financial period.
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Ratios and Supplemental Data – Class A Shares
2013
Total net asset value
(000’s) (1)
Number of shares
outstanding (1)
Management expense
ratio (2)
Trading expense
ratio (3)
Portfolio turnover
rate (4)
Net asset value
per share

2012

2011

2010

2009

2008

$ 197,854

$

14,616,610

14,304,839

12,877,663

11,698,253

10,528,172

9,160,392

4.81%

6.04%

6.50%

6.97%

6.47%

6.86%

0.01%

0.01%

-

-

-

-

1.56%

6.51%

11.85%

8.04%

3.00%

23.48%

$

13.54

$

190,544

13.32

$

$

179,066

13.91

$

$

159,013

13.59

$

$

140,512

13.35

$

$

132,919

14.51

(1) For the years 2008 – 2012, this information is provided as at August 31; the 2013 information is at February 28.
(2) Management expense ratio is calculated based on the requirements of National Instrument 81 – 106. It is calculated by
dividing the aggregate of the total expenses of the Fund and any other fee, charge, or expense of the Fund that has the
effect of reducing the Fund’s net asset value by the average net asset value of the investment fund for the financial year.
The management expense ratio has been annualized for the six-month period ended February 28, 2013. The management
expense includes the Fund’s operating expenses, share issue costs, incentive participation amounts on realized gains, and
contingent incentive participation amounts accrued on unrealized gains. The Fund’s operating expenses as a percentage
of average pricing net asset value were as follows: 2013 – 3.73%; 2012 – 3.82%; 2011 – 3.87%; 2010 – 3.99%; 2009 – 4.06%;
2008 – 3.96%.
(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized
percentage of the average net asset value during the period.
(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s Manager manages its portfolio investments. A portfolio
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course
of the year. The higher a fund’s portfolio turnover in a year the greater the chance of an investor receiving taxable capital
gains in the year. There is not necessarily a relationship between a high turnover rate and the performance of the Fund.
The portfolio turnover ratio has been annualized for the six-month period ended February 28, 2013.
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Ratios and Supplemental Data – Class I Shares
2013
Total net asset value (000’s) (1)
Number of shares outstanding (1)
Management expense ratio (2)
Management expense ratio before
waiver/recovery
Trading expense ratio (3)
Portfolio turnover rate (4)
Net asset value per share

$

$

9,339
915,811
3.30%
6.96%
–
–
10.20

2012
$

$

7,314
722,086
3.19%
6.15%
–
–
10.13

2011
$

$

4,701
470,800
2.51%
5.76%
–
–
9.99

2010
$

$

3,013
298,892
1.30%
6.59%
–
–
10.08

2009
$

$

1,215
121,464
0.00%
11.55%
–
–
10.00

(1) For the years 2009 – 2012, this information is provided as at August 31; the 2013 information is at February 28. The Fund
issued its first Class I share on January 16, 2009.
(2) Management expense ratio is calculated based on the requirements of National Instrument 81 – 106. It is calculated by
dividing the aggregate of the total expenses of the Fund and any other fee, charge, or expense of the Fund that has the
effect of reducing the Fund’s net asset value by the average net asset value of the investment fund for the financial year. The
management expense ratio has been annualized for the year ended August 31, 2009 based on the first Class I share being
issued on January 16, 2009. The management expense ratio has been annualized for the six-month period ended February
28, 2013. The management expense includes the Fund’s operating expenses, share issue costs, incentive participation
amounts on realized gains, and contingent incentive participation amounts accrued on unrealized gains. The Fund’s
operating expenses as a percentage of average pricing net asset value were as follows: 2013 – 1.17% (3.77% before waiver/
recovery); 2012 – 1.29% (3.92% before waiver/recovery); 2011 – 1.37% (4.00% before waiver/recovery); 2010 – 1.00% (4.17%
before waiver/recovery); 2009 - 0.00% (3.90% before waiver/recovery).
(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized
percentage of the average net asset value during the period. The Fund has not incurred any trading expenses in respect of
Class I shares since inception.
(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s Manager manages its portfolio investments. A portfolio
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of
the year. The higher a fund’s portfolio turnover in a year the greater the chance of an investor receiving taxable capital gains
in the year. There is not necessarily a relationship between a high turnover rate and the performance of the Fund.
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Ratios and Supplemental Data – Class R Shares
2013
Total net asset value (000’s) (1)
Number of shares outstanding (1)
Management expense ratio (2)
Management expense ratio before waiver/recovery
Trading expense ratio (3)
Portfolio turnover rate (4)
Net asset value per share

$

1,154
116,091
1.66%
8.14%
–
–
$
9.94

(1) The 2013 information is at February 28. The Fund issued its first Class R share on January 4, 2013.
(2) Management expense ratio is calculated based on the requirements of National Instrument 81 – 106. It is calculated by
dividing the aggregate of the total expenses of the Fund and any other fee, charge, or expense of the Fund that has the
effect of reducing the Fund’s net asset value by the average net asset value of the investment fund for the financial year.
The management expense ratio has been annualized for the period ended February 28, 2013 based on the first Class R
share being issued on January 4, 2013. The management expense includes the Fund’s operating expenses, share issue
costs, incentive participation amounts on realized gains, and contingent incentive participation amounts accrued on
unrealized gains. The Fund’s operating expenses as a percentage of average pricing net asset value were 0.38% (1.30%
before waiver/recovery).
(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized
percentage of the average net asset value during the period. The Fund has not incurred any trading expenses in respect
of Class R shares since inception.
(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s Manager manages its portfolio investments. A portfolio
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of
the year. The higher a fund’s portfolio turnover in a year the greater the chance of an investor receiving taxable capital gains
in the year. There is not necessarily a relationship between a high turnover rate and the performance of the Fund.

Management Fees
(in thousands of dollars)

The annual management fee, which is calculated and payable monthly, is equal to 2.5% of the aggregate Pricing
Net Asset Value of the Fund, on a Class by Class basis, as at each valuation date. The Manager has been retained
to manage and administer the business affairs of the Fund, including the management of the Fund’s investments
in eligible businesses and its liquid portfolio investments, and maintain all required books and records of the
Fund. The Manager is also responsible for seeking out and identifying investment opportunities and undertaking
operational due diligence of the investment opportunities. The Manager develops investment recommendations
to the Board, monitors all investments, provides performance reports to the Board and makes disposition
recommendations to the Board. For these services, the Manager is compensated with the management fees.
The Manager does not begin to earn the management fee on Class I shares until the Fund has reached $10,000
in gross subscriptions on Class I shares. The Manager does not earn the management fee on Class R shares until
the Fund has reached $5,000 in gross subscriptions on Class R shares, at which time the entire amount of the fees
would be earned and payable. A 20% incentive participation amount is also payable to the Manager, provided
certain criteria have been met. The incentive participation amount is only earned on realized gains and the
realized investment performance of the Fund. The criteria is fully described in the Fund’s Prospectus.
Service fees of 0.50% per year are paid by the Fund directly to dealers. For the six months ended February 28,
2013, the Fund incurred service fees of $477 (2012 – $440) on Class A shares, service fees of $19 (2012 – $13) on
Class I shares and service fees of $1 on Class R shares.
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Past Performance
The performance data provided does not take into account sales, redemption, or other optional charges payable
by any shareholder that would have reduced returns. Past performance does not necessarily indicate how a Fund
will perform in the future.
Year-by-Year Returns
Class A Shares

The bar chart below shows the Fund’s annual performance for each of the last ten completed fiscal year ends
Returns for Cl
for Class A shares. The bar chart shows, in percentage terms, how much an investment made on the firstYear-by-Year
day of
each financial year would have grown or decreased by the last day of each
financial year. The date of the Fund’s
20.00%
financial year end is August 31. The 2013 percentage represents the Fund’s performance from September 1, 2012
10.00%
to February 28, 2013.
0.00%

Year-by-Year Returns for Class A
Shares
-10.00%
20.00%

-20.00%

2003

2004

2005

10.00%

2006

1.65%

0.00%
-10.00%
-20.00%

2003

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

Class I Shares
The bar chart to the right shows the Fund’s performance
for each of the last four completed fiscal year ends for
Class I shares. The 2009 fiscal year end consists of the
period from January 16, 2009, the first day on which the
Class I shares were issued, to August 31, 2009. The bar
chart shows, in percentage terms, how much an investment
made on the first day of each financial year would have
Year-by-Year
Returns
grown or decreased
by the
last day of each financial year.
for
Class
I
Shares
The
date
of
the
Fund’s
financial
year end is August 31. The
10.00%
2013 percentage represents the Fund’s performance from
0.69%
September 1, 2012 to February 28, 2013.
0.00%

10.00%

0.69%
0.00%

-10.00%

2009

2010

2011

2012

Class R Shares

The bar chart to the right shows the Fund’s performance
-10.00% for the Class R shares for the period of January 4, 2013,
2009
2010
2011
2012
2013
the first day on which the Class R shares were issued, to
February 28, 2013. The bar chart shows, in percentage
terms, how much an investment made on the first day
of issuance would have decreased by the last day of
the period.

10.00%

Year-by-Year Returns
for Class R Shares
-0.60%

0.00%

-10.00%
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Year-by-Year Returns
for Class I Shares

2013

2013

2007

2008

Summary of Investment Portfolio
Class A Shares
Below is a summary of the Fund’s Class A share investment portfolio as at February 28, 2013. The percentages
shown are the investment’s fair value as a percentage of the Fund’s Class A net asset value as at February 28,
2013. Throughout the financial year, the summary of investment portfolio may change due to ongoing portfolio
transactions of the Fund and a quarterly update is available upon request.

Top 25 Holdings
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.

Warman Home Centre LP
Cash
Phenomenome Discoveries Inc.
Golden Health Care Inc.
Credence Resources Limited Partnership
Western Building Centres Limited
Field Exploration Limited Partnership
NorAmera BioEnergy Corporation
Prairie Plant Systems Inc.
CanElson Drilling Inc.
ADC Enterprises 4 Inc.
Affinity Credit Union Due April 2, 2013
Villanova 4 Oil Corp.
Lex Energy Partners LP
Terra Grain Fuels Inc.
Weyburn Inland Terminal Ltd.
Jump.ca Wireless Supply Corp.
West Mountain Capital Corp.
SuperiorFarms Solutions Limited Partnership
Connect Energy Holdings Ltd.
Can Pro Ingredients Ltd.
Input Capital Limited Partnership
BlackPearl Resources Inc.
Solido Design Automation Inc.
Vecima Networks Inc.

Equity
Equity 7.03%, Debt 0.32%
Equity
Debt 5.59%, Equity 0.68%
Debt 3.57%, Equity 0.91%
Debt 4.35%, Equity n/m*
Debt 3.16%, Equity 1.16%
Equity
Equity
Debt
Term Deposit
Equity
Equity
Debt
Equity
Equity
Equity
Equity
Equity
Debt 1.07%, Equity 0.23%
Equity
Equity
Equity
Equity

9.82%
7.65%
7.35%
6.55%
6.27%
4.48%
4.35%
4.32%
4.07%
3.85%
3.35%
3.34%
2.77%
2.73%
2.56%
2.29%
1.94%
1.89%
1.44%
1.43%
1.30%
1.26%
1.21%
1.19%
1.16%

*n/m – not material; less than 0.01%
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Class A Venture Investments – By Sector
Oil & Gas
Services
Biotechnology
Renewable Energy
Agriculture
Healthcare
Technology
Value Added Manufacturing
Environmental
Energy Services
Real Estate
Mining

32.99%
16.10%
13.12%
9.16%
8.14%
7.37%
4.82%
4.14%
2.13%
1.61%
0.41%
0.01%
100.00%

Class I Shares
Below is a summary of the Fund’s Class I share investment portfolio as at February 28, 2013. The percentages
shown are the investment’s fair value as a percentage of the Fund’s Class I net asset value as at February 28, 2013.
Throughout the financial year, the summary of investment portfolio may change due to ongoing portfolio
transactions of the Fund and a quarterly update is available upon request.
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.

Cash
Government of Canada Due June 20, 2013
Government of Canada Due August 29, 2013
Prairie Plant Systems Inc.
Solido Design Automation Inc.
Phenomenome Discoveries Inc.
Royal Bank of Canada Due March 12, 2013
SuperiorFarms Solutions Limited Partnership
Affinity Credit Union Due February 28, 2014
MATRRIX Energy Technologies Inc.
Royal Bank of Canada Due May 27, 2013
Affinity Credit Union Due April 2, 2013
Affinity Credit Union Due December 21, 2013
Rite Way Real Estate Lending Corporation
Affinity Credit Union Due April 2, 2013
SuperiorRoads Solutions Limited Partnership

Treasury Bill
Treasury Bill
Equity
Equity 5.78%, Debt 2.14%
Equity 4.61%, Debt 3.21%
Bankers Discount Note
Equity
Term Deposit
Equity
Bankers Acceptance
Term Deposit
Term Deposit
Debt
Term Deposit
Equity

Class I Venture Investments – By Sector
Biotechnology
Technology
Value Added Manufacturing
Oil & Gas

46.54%
21.98%
20.79%
10.69%
100.00%
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29.85%
15.98%
12.79%
8.96%
7.92%
7.82%
7.45%
5.20%
4.28%
3.85%
2.40%
2.36%
1.61%
1.50%
1.39%
0.79%

Class R Shares
Below is a summary of the Fund’s Class R share investment portfolio as at February 28, 2013. The percentages
shown are the investment’s fair value as a percentage of the Fund’s Class R net asset value as at February 28,
2013. Throughout the financial year, the summary of investment portfolio may change due to ongoing portfolio
transactions of the Fund and a quarterly update is available upon request.
1.
2.
3.
4.

Government of Canada Due August 29, 2013
Cash
Affinity Credit Union Due February 28, 2014
Royal Bank of Canada Due May 27, 2013

Treasury Bill
Term Deposit
Bankers Acceptance

43.11%
38.06%
9.53%
9.51%
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Golden Opportunities Fund Inc.
Interim Financial Statements
(unaudited)

FEBRUARY 28, 2013

StatementS of Net Assets
(unaudited)

(in thousands of dollars except number of shares and per share amounts)

February 28, 2013
Class I
Class R

Class A

(audited)
August 31, 2012
Class A
Class I
Total

Total

ASSETS
Cash
Marketable securities, at fair value (a)
Subscriptions receivable
Accrued interest and other receivables
Funds held in trust (Note 17 (a))
Venture investments, at fair value (a)

$

15,144 $
7,600
17
7,442
3,003
175,522

2,787 $
4,507
5
57
–
3,367

439 $ 18,370 $ 21,117 $
717
12,824
10,200
–
22
121
–
7,499
5,474
–
3,003
–
–
178,889
165,777

1,964 $ 23,081
4,552
14,752
20
141
25
5,499
–
–
2,130
167,907

208,728

10,723

1,156

220,607

202,689

8,691

211,380

1,165
–

59
–

2
–

1,226
–

2,118
74

70
–

2,188
74

–

1,274

–

1,274

–

1,290

1,290

237

–

–

237

14

–

14

9,635

51

–

9,686

10,141

37

10,178

11,037

1,384

2

12,423

12,347

1,397

13,744

LIABILITIES
Accounts payable and accrued
liabilities
Redemptions payable
Loss support program contributions
and advances (Note 11)
Incentive participation amount
payable
Contingent incentive participation
amount

NET ASSETS
Net assets (Note 3)
Number of shares outstanding
(Note 3)
Net assets per share
(b) (c) (d)
(a)
(b)
(c)
(d)

$ 197,691 $
14,616,610
$

9,339 $
915,811

13.53 $

10.20 $

1,154 $ 208,184 $ 190,342 $
116,091
9.94

14,304,839
$

13.31 $

7,294 $ 197,636
722,086
10.10

Refer to Statement of Investment Portfolio for cost values.
Pricing net asset value per Class A share as at February 28, 2013 is $13.54 (August 31, 2012 - $13.32). See Note 10 for calculation details.
Pricing net asset value per Class I share as at February 28, 2013 is $10.20 (August 31, 2012 - $10.13). See Note 10 for calculation details.
Pricing net asset value per Class R share as at February 28, 2013 is $9.94. See Note 10 for details.

Approved by the Board

___________________________________Vice Chairman

__________________________________ Director

Brian Barber	Douglas W. Banzet
See accompanying notes.
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STATEMENT OF INVESTMENT PORTFOLIO – CLASS A SHARES
(unaudited)

As at February 28, 2013
(in thousands of dollars except par value/number of units)

Marketable securities
Par Value/
Number
of Units

Issuer and			
Description of Security
Maturity Date
Cost

6,600,000 Affinity Credit Union,
			 1.24% redeemable term deposit
1,000,000 Affinity Credit Union,
			 1.79% term deposit

April 2, 2013

$

August 31, 2013

Fair Value

6,600

$

1,000

6,600
1,000

Marketable securities (3.84%)*		
$
7,600
$
7,600

Venture investments
Par Value/
Number
of Shares

Issuer and			
Description of Security
Maturity Date
Cost

		
ADC Enterprises 4 Inc.,
3,500,000		 variable rate participating loan	December 31, 2015

$

Fair Value

3,500

		 BlackPearl Resources Inc.,
956,714		
common shares		4,653

20

$

6,618
2,363

		 BNP Resources Inc.,
2,142,857		 class A common shares		

1,500

86

		 Can Pro Ingredients Ltd.,
2,100,000		 class A common shares		
1,011,210		 14% debenture
July 9, 2017
5,960,000		 class C preferred shares		
1,100,000		 20% senior secured note
June 29, 2014

2,100
1,011
960
1,100

–
1,011
469
1,100

		 CanElson Drilling Inc.,
1,631,050		
common shares		3,830

7,568

		 Cipher Energy Inc.,
97,265		 common shares		

97

–

		 Connect Energy Holdings Ltd.,
90		 class A common shares		

–

2,823

		 Credence Resources Inc.,
1		 class A common share		
100,000		 class B common shares		

–
100

–
100

		 Credence Resources Limited Partnership,
1		 Series 2 limited partnership unit		
1		 Series 4 limited partnership unit		
1		 Series 5 limited partnership unit		
1		 Series 6 limited partnership unit		
1		 Series 7 limited partnership unit		
1		 Series 8 limited partnership unit		
14,569,999		 variable rate participating loan		

–
–
–
–
–
–
14,570

1,265
78
–
–
–
–
11,053

		 Crescent Point Energy Corp.,
7,683		
common shares		130

300

Venture investments (continued)
Par Value/
Number
of Shares

Issuer and			
Description of Security
Maturity Date
Cost

		 Field Exploration Inc.,
1		 class A common share		
$
100,000		 class B common shares			

Fair Value
–
$
100		

–
100

		 Field Exploration Limited Partnership,
1		 Series 2 limited partnership unit		
1		 Series 3 limited partnership unit		
8,600,000		 variable rate participating loan		

–
–
8,600

–
–
8,600

		 G4 Energy Limited Partnership,
2,000,000		 class B units		

466

1,033

		 G5 Energy Limited Partnership,
2,000,000		 class B units		

1,178

1,087

		 Golden Health Care Inc.,
441,751		 class A common shares
690,000		 class E preferred shares		
1,585,000		 class F preferred shares		
1,344,501		 class G preferred shares		
3,155,499		 class H preferred shares		
144,000		 class I preferred shares		
1,056,000		 class J preferred shares		
1,585,000		 class L preferred shares		
1,550,000		 class N preferred shares		

442
690
1,585
1,345
3,155
144
1,056
1,585
1,550

758
690
1,585
1,764
3,616
168
1,234
1,585
1,550

		 Input Capital Limited Partnership,
250,000		 limited partnership units		

2,500

2,500

		 Jump.ca Wireless Supply Corp.,
703,241		 class B preferred shares		

1,974

3,829

		 Just Energy Group Inc.,
64,552		
common shares		734

500

		 Legacy Oil + Gas Inc.,
352,000		 common shares		

2,640

2,246

		 Lex Energy Partners LP,
5,000		 limited partnership units		

5,000

5,395

		 Lex Energy Partners LP II
1,000		 limited partnership units		

500

490

		 Lift Petroleum Inc.
1		 class A common share		
100,000		 class B common shares		
1,400,000		 variable rate participating loan		

–
100
1,400

–
100
1,400

		 MATRRIX Energy Technologies Inc.,
2,000,000		
common shares		2,000

1,800

		 Millennium Stimulation Services Ltd.
1,400,000		
common shares		1,750

1,750

		 Newton Energy Corporation,
50,000		 common shares		

200

2
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STATEMENT OF INVESTMENT PORTFOLIO – CLASS A SHARES
(unaudited)

As at February 28, 2013
(in thousands of dollars except par value/number of units)

Venture investments (continued)
Par Value/
Number
of Shares

Issuer and			
Description of Security
Maturity Date
Cost

		 NorAmera BioEnergy Corporation,
2,750,000		 4% debenture
July 1, 2022
$
2,812,050		 4% debenture
January 1, 2023		
1,041,500		 4% debenture
November 1, 2024		
2,204,045		 class A common shares			
541,045		 class B common shares			

2,750
$
2,812		
1,042		
2,204		
541		

2,566
2,690
1,002
1,835
450

		 NorAmera Properties Inc.,
446,250		 class A common shares		

721

721

		 NorAmera Technologies Inc.,
417		 class A common shares		
1,988,048		 5% demand promissory note		

–
1,988

–
1,988

		 Octant Energy Corp.,
937,500		 common shares		

103

42

		 Pengrowth Energy Corporation,
151,943		 common shares		

1,118

646

		 Performance Plants Inc.,
4,508,118		 common shares		

4,518

451

		 Phenomenome Discoveries Inc.,
91,158		 class A common shares		
90,099		 class B common shares		
563,000		 11% convertible debenture
March 29, 2015
15,375		 special preferred shares		
30,750		 class A common share purchase warrants		

2,141
1,288
563
1,230
–

6,381
6,307
626
1,230
–

		 Prairie Plant Systems Inc.,
752,623		 class A common shares		
77,576		 class A common share purchase warrants		

3,933
98

7,963
98

		 Python Manufacturing Inc.
435,762		
common shares		–

–

		
665,000

Quality Wireline Services Ltd.,
16.5% debenture

October 1, 2016

665

665

August 5, 2013

650

650

		 Renegade Petroleum Ltd.,
1,000,000		
common shares		2,000

2,110

		 Rite Way Mfg. Co. Ltd.
2,854,238		
common shares		–

–

		 Rack Petroleum Ltd.,
650,000		 12% debenture

22

Fair Value

		 Rite Way Real Estate Lending Corporation
1,010,000		 15% debenture
November 26, 2013

1,010

1,010

		 Safety Seven Manufacturing Inc.,
20,000		 class C preferred shares		
100,000		 class A common shares		
459,149		 non-interest bearing demand promissory note		

200
–
459

106
–
296

		 Solido Design Automation Inc.,
5,102,041		 class B convertible preferred shares		
857,843		 class C convertible preferred shares		

2,000
350

2,000
350

Venture investments (continued)
Par Value/
Number
of Shares

Issuer and			
Description of Security
Maturity Date
Cost

		 Strategic Resources Inc.,
760,644		
common shares		$

Fair Value
325

$

4

		 SuperiorFarms Solutions Limited Partnership
		 (formerly Rite Way Limited Partnership)
2,854,238		 limited partnership units		

2,854

2,854

		 SuperiorRoads Solutions Limited Partnership
435,762		 limited partnership units		

436

436

		 Terra Grain Fuels Inc. (a wholly owned subsidiary
		 of Just Energy Group Inc.),
5,056,417		 12% debenture
May 15, 2014

5,056

5,056

		 Vecima Networks Inc.,
419,999		
common shares		3,150

2,247

		 Villanova Oil Corp.,
580,000		
common shares		1,073

1,073

		 Villanova 4 Oil Corp.,
4,985,000		
common shares		5,234

5,484

		
Warman Home Centre Inc.,
41		 class A common shares		

–

–

		
Warman Home Centre LP,
13,782,789		 class A limited partnership units		

16,331

19,434

		 West Mountain Capital Corp.,
12,842,333		
common shares		3,653
225,000		 stock options		
–

3,724
22

		 Western Building Centres Limited,
3,100,000		 14% promissory note
April 20, 2013
3,960,000		 14.75% promissory note
April 20, 2015
5,457,850		 class A common shares		

3,100
3,960
7

3,100
3,960
1,801

		 WestMan Exploration Ltd.,
800,000		 common shares		

800

1,000

		 Weyburn Inland Terminal Ltd.,
344,311		
common shares		1,745

4,528

Venture investments at fair value (88.79%)* 		

$ 156,353

$ 175,522

Total investments at fair value			

$ 183,122

*Percentages shown relate investments at fair value to total net assets for Class A shares.

See accompanying notes.
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STATEMENT OF INVESTMENT PORTFOLIO – CLASS I SHARES
(unaudited)

As at February 28, 2013
(in thousands of dollars except par value/number of units)

Marketable securities
Par Value/
Number
of Units

Issuer and			
Description of Security
Maturity Date
Cost

700,000 Royal Bank of Canada
			 1.22% bankers discount note

March 12, 2013

$

Fair Value
696

$

696

220,000 Affinity Credit Union,
			 1.66% term deposit

April 2, 2013

220

220

130,000 Affinity Credit Union,
			 1.24% redeemable term deposit

April 2, 2013

130

130

225,000 Royal Bank of Canada,
			 1.10% bankers acceptance

May 27, 2013

224

224

1,500,000 Government of Canada,
			 0.98% treasury bill

June 20, 2013

1,493

1,493

1,200,000 Government of Canada,
			 0.96% treasury bill

August 29, 2013

1,194

1,194

150,000 Affinity Credit Union,
			 1.50% term deposit	December 21, 2013

150

150

400,000 Affinity Credit Union,
			 1.55% term deposit

400

400

February 28, 2014

Marketable securities (48.26%)**		

$

4,507

$

4,507

Venture investments
Par Value/
Number
of Shares

Issuer and			
Description of Security
Maturity Date
Cost

		 MATRRIX Energy Technologies Inc.,
400,000		 common shares 		

400

$

360

		 Phenomenome Discoveries Inc.,
270,000		 11% convertible debenture
March 29, 2015
2,286		 class A common shares		
3,375		 special preferred shares		
6,750		 class A common share purchase warrants		

270
160
270
–

300
160
270
–

		 Prairie Plant Systems Inc.,
77,500		 class A common shares 		
13,333		 class A common share purchase warrants		

723
17

820
17

Python Manufacturing Inc.
common shares		–

–

		 Rite Way Mfg. Co. Ltd.
485,828		
common shares		–

–

		
74,172

24

$

Fair Value

		 Rite Way Real Estate Lending Corporation
140,000		 15% debenture
November 26, 2013

140

140

		 Solido Design Automation Inc.,
980,392		 class C convertible preferred shares 		
200,000		 10% convertible demand debenture		
343,137		 class C preferred share purchase warrants		

400
200
–

400
200
140

Venture investments (continued)
Par Value/
Number
of Shares

Issuer and			
Description of Security
Maturity Date
Cost

		 SuperiorFarms Solutions Limited Partnership
		 (formerly Rite Way Limited Partnership)
485,828		 limited partnership units		

$

		 SuperiorRoads Solutions Limited Partnership
74,172		 limited partnership units		
Venture investments at fair value (36.05%)** 		

Fair Value

486

$

74
$

486
74

3,140

$

3,367

Total investments at fair value			

$

7,874

**Percentages shown relate investments at fair value to total net assets for Class I shares.

See accompanying notes.
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STATEMENT OF INVESTMENT PORTFOLIO – CLASS R SHARES
(unaudited)

As at February 28, 2013
(in thousands of dollars except par value/number of units)

Marketable securities
Par Value/
Number
of Units

Issuer and			
Description of Security
Maturity Date
Cost

110,000 Royal Bank of Canada,
			 1.10% bankers acceptance
500,000 Government of Canada,
			 0.96% treasury bill
110,000 Affinity Credit Union,
			 1.55% term deposit

May 27, 2013

109

109

August 29, 2013

498

498

February 28, 2014

110

110

Marketable securities (62.15%)***		

717

$

717

Total investments at fair value			

$

717

***Percentages shown relate investments at fair value to total net assets for Class R shares.

See accompanying notes.
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Fair Value

$

STATEMENTS OF OPERATIONS
(unaudited)

Six months ended
(in thousands of dollars except per share amounts)

Class A
Investment income
Partnership income
Interest
Dividends
Other

February 28, 2013
Class I
Class R
– $
59
29
1

– $
–
–
–

10,184

89

–

180
30
57
11
1
14
2,523
19
125
477
113

9
1
5
1
–
1
101
1
5
19
4

3,550
Investment gain (loss) for the period
before undernoted item
Management fees waived (Note 4)
Investment gain (loss) for the period

$

Expenses
Administration fees
Audit and accounting
Custodian fees
Directors’ fees and expenses
Independent review committee fees
Legal
Management fees
Office
Other costs
Service fees
Shareholder communications

Net realized (loss) gain on disposition of
venture investments
Incentive participation amount (Note 4)
Decrease (increase) in contingent incentive
participation amount
Increase in unrealized appreciation of
venture investments
Increase in unrealized loss recovery (Note 11)
Transaction costs
Net (loss) gain on venture investments
Total net results of operations
for the period

6,808 $
1,911
1,447
18

Total

February 29, 2012
Class A
Class I
Total

6,808 $
1,970
1,476
19

– $
2,575
182
216

– $
32
27
-

–
2,607
209
216

10,273

2,973

59

3,032

–
–
–
–
–
–
1
–
–
1
–

189
31
62
12
1
15
2,625
20
130
497
117

383
23
53
8
1
53
2,328
21
96
440
107

11
1
4
–
–
–
66
1
2
13
3

394
24
57
8
1
53
2,394
22
98
453
110

147

2

3,699

3,513

101

3,614

6,634
–

(58)
101

(2)
1

6,574
102

(540)
–

(42)
66

(582)
66

6,634

43

(1)

6,676

(540)

24

(516)

(4,670)
(223)

–
–

–
–

(4,670)
(223)

302
–

–
–

302
–

506

(14)

–

492

(1,219)

(76)

(1,295)

2,172
–
(5)

97
16
–

–
–
–

2,269
16
(5)

3,301
–
–

320
–
–

3,621
–
–

(2,220)

99

–

(2,121)

2,384

244

2,628

4,555 $

1,844 $

268 $

2,112

$

4,414 $

142 $

(1) $

Per share (a)
Investment gain (loss) for the period
Net (loss) gain on venture investments

$

0.46 $
(0.15)

0.06 $
0.13

(0.01)
–

$

(0.04) $
0.18

0.05
0.48

Total net results of operations per share

$

0.31 $

0.19 $

(0.01)

$

0.14 $

0.53

(a) The per share information provided above is calculated based on the average number of shares outstanding during the period.

See accompanying notes.
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STATEMENTS OF CHANGES IN NET ASSETS
(unaudited)

Six months ended
(in thousands of dollars except per share amounts)

Class A
Operating activities
Total net results of operations for
the period

$

Capital transactions
Proceeds from the issuance
of shares
Redemption of shares
Share issue costs (Note 3)

February 28, 2013
Class I
Class R

4,414 $

142 $

Total

(1) $

February 29, 2012
Class A
Class I
Total

4,555 $

1,844 $

268 $

14,813
(10,601)
(1,277)

2,000
(28)
(69)

1,157
–
(2)

17,970
(10,629)
(1,348)

26,226
(10,581)
(1,334)

1,830
(1)
(35)

28,056
(10,582)
(1,369)

2,935

1,903

1,155

5,993

14,311

1,794

16,105

7,349

2,045

1,154

10,548

16,155

2,062

18,217

190,342

7,294

–

197,636

178,288

4,701

182,989

Net assets, end of period

$197,691

$ 9,339

$ 1,154 $208,184 $194,443 $

6,763 $201,206

Net assets per share
(a) (b) (c) (d) (e)

$

$ 10.20

$

10.41

Increase in net assets for the period
Net assets, beginning of period

13.53

Venture investments (f)
During the period, venture investments
changed as follows:
Venture investments at fair value,
beginning of period
$ 165,777 $
Venture investments purchased during
the period
14,109
Venture investments repaid during the
period
(333)
Proceeds from disposition of venture
investments
(1,533)
Net realized (loss) gain on disposition
of venture investments
(4,670)
Increase in unrealized appreciation
of venture investments
2,172
Venture investments at fair value,
end of period
$175,522 $

9.94

$

13.88 $

2,130 $

– $167,907 $142,489 $

1,140

–

15,249

19,360

–

19,360

–

–

(333)

(823)

–

(823)

–

–

(1,533)

(1,002)

–

(1,002)

–

–

(4,670)

302

–

302

97

–

2,269

3,301

320

3,621

3,367 $

– $178,889 $163,627 $

1,560 $144,049

1,880 $165,507

(a) Net assets per Class A share: 2011 – $14.35; 2010 – $13.47; 2009 – $13.12.
(b) Net assets per Class I share: 2011 – $10.05; 2010 – $10.00; 2009 – $9.96.
(c) Pricing net asset value per Class A share: 2013 – $13.54; 2012 – $13.90; 2011 – $14.39; 2010 – $13.52; 2009 – $13.16.
(d) Pricing net asset value per Class I share: 2013 – $10.20; 2012 – $10.47; 2011 – $10.05; 2010 – $10.00; 2009 – $9.96.
(e) Pricing net asset value per Class R share: 2013 – $9.94.
(f) Marketable securities transactions – see Note 5.

See accompanying notes.
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2,112

STATEMENTS OF CASH FLOWS
(unaudited)

Six months ended
(in thousands of dollars)

Class A
Cash flows from operating activities
Investment gain (loss) for the period
Venture investments purchased
Venture investments repaid
Proceeds on disposition of venture
investments
Incentive participation amount
Decrease (increase) in contingent
incentive participation amount
Increase in unrealized loss recovery
Transaction costs
Net change in marketable securities
Net change in non-cash working capital
balances relating to operations (a)

February 28, 2013
Class I
Class R

$ 6,634 $
43 $
(14,109)
(1,140)
333
–

Total

February 29, 2012
Class A
Class I
Total

(1) $ 6,676 $
(540) $
–
(15,249)
(19,360)
–
333
823

24
–
–

$

(516)
(19,360)
823

1,533
(223)

–
–

–
–

1,533
(223)

1,002
–

–
–

1,002
–

506
–
(5)
2,600

(14)
16
–
45

–
–
–
(717)

492
16
(5)
1,928

(1,219)
–
–
10,889

(76)
–
–
(723)

(1,295)
–
–
10,166

(6,177)

(30)

2

(6,205)

(10,306)

(725)

(11,031)

(8,908)

(1,080)

(716)

(10,704)

(18,711)

(1,500)

(20,211)

14,813
(10,601)
(1,277)

2,000
(28)
(69)

1,157
–
(2)

17,970
(10,629)
(1,348)

26,226
(10,581)
(1,334)

1,830
(1)
(35)

28,056
(10,582)
(1,369)

2,935

1,903

1,155

5,993

14,311

1,794

16,105

Net (decrease) increase in cash

(5,973)

823

439

(4,711)

(4,400)

294

(4,106)

Cash, beginning of period

21,117

1,964

–

23,081

21,399

682

22,081

$ 15,144

$ 2,787

$

439

$ 18,370

$ 16,999

976

$ 17,975

(32) $

–

Cash flows from financing activities
Proceeds from the issuance of shares
Redemption of shares
Share issue costs

Cash, end of period
(a) The net change in non-cash working
capital balances is comprised of the
following:
Increase in accrued interest
and other receivables
Decrease (increase) in subscriptions
receivable
Increase in funds held in trust
Decrease in funds held in escrow
(Decrease) increase in redemptions
payable
(Decrease) increase in accounts payable
and accrued liabilities
(Decrease) increase in loss support
program contributions and advances
Increase in incentive participation
amount payable
(Decrease) increase in contingent
incentive participation amount

$ (1,968) $

$

$ (2,000) $ (1,813) $

(10) $ (1,823)

104
(3,003)
–

15
–
–

–
–
–

119
(3,003)
–

(11,745)
–
868

(806)
–
–

(12,551)
–
868

(74)

–

–

(74)

1,510

1

1,511

(953)

(11)

2

(962)

(345)

(18)

(363)

–

(16)

–

(16)

–

32

32

223

–

–

223

–

–

–

(506)

14

–

(492)

1,219

76

1,295

$ (6,177) $

(30) $

2 $ (6,205) $ (10,306) $

(725) $ (11,031)

See accompanying notes.
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NOTES TO THE FINANCIAL STATEMENTS (unaudited)
February 28, 2013
(in thousands of dollars except number of shares and per share amounts)
1. Corporate status and activities
Golden Opportunities Fund Inc. (the “Fund”) was incorporated under the laws of Saskatchewan by Articles
of Incorporation on December 8, 1997. The Fund was registered as an extra provincial corporation to carry on
business under the laws of Manitoba on September 30, 2008. The Fund is registered as a labour-sponsored
venture capital corporation under The Labour-sponsored Venture Capital Corporations Act (Saskatchewan)
(the “Saskatchewan Act”) and The Labour-Sponsored Venture Capital Corporations Act (Manitoba) (the
“Manitoba Act”). The Fund is taxable as a mutual fund corporation and is a prescribed Labour-sponsored
Venture Capital Corporation under the Income Tax Act (Canada) (the “Federal Act”).
On December 24, 2008, the Fund amended its Articles of Incorporation to rename its issued Class A shares
as Class A (SK) shares and to create the Class A (MB) shares, the Class I (SK) shares and the Class I (MB)
shares. On December 17, 2012, the Fund further amended its Articles of Incorporation to create the Class R
(SK) shares and the Class R (MB) shares. The Federal and Saskatchewan Acts allow a Saskatchewan resident
individual to invest in Class A (SK) shares, Class I (SK) shares or Class R (SK) shares of the Fund and obtain a
personal income tax credit. The Federal and Manitoba Acts allow a Manitoba resident individual to invest in
Class A (MB) shares, Class I (MB) shares or Class R (MB) shares of the Fund and obtain a personal income tax
credit. The Fund’s Class A shares include both the Class A (SK) shares and the Class A (MB) shares; the Fund’s
Class I shares include both the Class I (SK) and the Class I (MB) shares; and the Fund’s Class R shares include
both the Class R (SK) and the Class R (MB) shares.
The Fund issued Class A (SK) shares at an initial offering price of $10 per share and thereafter, issued both
Class A (SK) shares and Class A (MB) shares at a continuous offering price equal to the pricing net asset value
per Class A share. The Fund’s pricing net asset value per share is the price at which shares are issued and
redeemed. The Fund commenced active operations on March 1, 1999, on the initial issue of its Class A
(SK) shares.
The Fund issued Class I shares at an initial offering price of $10 per share and thereafter, at a continuous
offering price equal to the pricing net asset value per Class I share. The Fund commenced active operations
with respect to the Class I shares on January 16, 2009, on the initial issue of its Class I shares.
The Fund issued Class R shares at an initial offering price of $10 per share and thereafter, at a continuous
offering price equal to the pricing net asset value per Class R share. The Fund commenced active operations
with respect to the Class R shares on January 4, 2013, on the initial issue of its Class R shares. The Fund has
not yet made the Class R (MB) shares available for issuance and has only issued Class R (SK) shares.
The Fund makes investments in small- and medium-sized eligible Saskatchewan businesses and Manitoba
business entities, as defined in the Saskatchewan Act and the Manitoba Act respectively, with the objective
of achieving long term capital appreciation. The Fund will invest the proceeds raised from the issuance of
the Class I shares in innovation companies and will invest the proceeds raised from the issuance of the Class
R shares in resource companies, rather than a broad cross-section of the economy as is the case with the
proceeds from the issuance of the Class A shares.
The sponsor of the Fund is the Construction and General Workers’ Union Local 180 (the “Sponsor”).
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2. Significant accounting policies
These financial statements have been prepared by management in accordance with Canadian generally
accepted accounting principles (“GAAP”). The significant accounting policies are as follows:
Marketable securities
Marketable securities are valued at amortized cost, which approximates fair value.
Venture investments
Venture investments in eligible businesses, having quoted market values and being publicly traded on
a recognized stock exchange, are recorded at values based on the quoted bid prices.
Venture investments in eligible businesses, not having quoted market values, are stated at estimated fair
value determined using valuation techniques including recent arm’s length market transactions, independent
valuations, and other commonly used valuation techniques. Adjustments to estimated fair value are done
as required. Estimated fair value is determined on the basis of the amount of consideration that would
be agreed upon in an arm’s length transaction between knowledgeable, willing parties who are under no
compulsion to act. Details regarding the valuation process of the Fund’s investments in eligible businesses
are included in its annual Prospectus.
The preparation of financial statements in accordance with GAAP requires management to make estimates
and assumptions that affect the reported amounts and disclosures in the financial statements. The process
of valuing venture investments in eligible businesses, for which no quoted market values exist, is inevitably
based on inherent uncertainties and the resulting values may be higher or lower by a material amount than
those that would have been used had a ready market existed for the investments.
Contingent incentive participation amount
An incentive participation amount (“IPA”) equal to 20% of any return derived from an eligible investment
in any fiscal year is payable to the Fund Manager provided specific criteria are met. The contingent IPA is
an estimate, based on unrealized gains and excess returns, that would have been payable had the Fund
disposed of its entire venture investment portfolio as at February 28, 2013.
Investment transactions and income recognition
Investment transactions are accounted for on the trade date. Gains or losses arising from the sale of
investments are determined using the average cost basis. Income from investments is recorded on an
accrual basis. Partnership income from investments is recorded as realized. Dividend income is recorded
as declared.
Use of estimates
The preparation of financial statements in accordance with GAAP requires estimates and assumptions that
affect the reported amount of certain assets and liabilities at the date of these financial statements and the
reported amounts of certain revenue and expenses during the period.
Significant areas requiring the use of management estimates include assessments of the financial condition
of investees that might indicate a change in value of a particular investment. Assumptions underlying
investment valuations are limited by the availability of reliable data and the uncertainty of predictions
concerning future events.
Financial results as determined by actual events could differ from those estimates and assumptions, and the
difference could be material.
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NOTES TO THE FINANCIAL STATEMENTS (unaudited)
February 28, 2013
(in thousands of dollars except number of shares and per share amounts)
2. Significant accounting policies (continued)
Financial instruments
Financial instruments are classified into one of these six categories: held for trading, held to maturity, loans
and receivables, available for sale financial assets, financial liabilities held for trading, or financial liabilities
at amortized cost. Please refer to Note 12 for classification of the Fund’s financial assets and liabilities.
Section 3862 of the Canadian Institute of Chartered Accountants (“CICA”) Handbook requires that all
financial instruments measured at fair value be categorized into one of three hierarchy levels, described
below, for disclosure purposes.
Level 1 – inputs are unadjusted quoted prices of identical instruments in active markets.
Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly.
Level 3 – inputs used in a valuation technique are unobservable in determining fair values of the instruments.
A change in valuation methodology may result in the reclassification into or out of an investment’s assigned
level. Please refer to Note 12.
3. Net assets and share capital
The net assets of the Fund for each respective class of shares represent the net issued share capital
together with the cumulative operating retained earnings and net realized and unrealized gains on
investments. As at February 28, 2013, the retained earnings of the Fund’s Class A shares amounted to
$15,421 (August 31, 2012 – $11,007), the retained earnings of the Fund’s Class I shares amounted
to $286 (August 31, 2012 – $144) and the deficit of the Fund’s Class R shares amounted to $1.
The subscription proceeds raised through the issuance of each class of shares will be invested separately from
the proceeds raised from the issuance of the other classes of shares. Net asset values, and corresponding
pricing net asset values, are calculated for the Fund’s Class A, Class I and Class R shares respectively, and
are reflected separately in these financial statements. Income or losses attributable to a specific venture
investment will only be reflected in either Class A share assets, Class I share assets or Class R share assets,
as applicable.
Costs and expenses not specifically identifiable to any of the Class A, Class I or Class R shares are allocated,
at the time the costs and expenses are incurred, on the basis of the relative share capital of a collective class
as a proportion of the total share capital of the Class A, Class I and Class R shares as at the latest available
weekly net asset valuation.
The following is a description of the authorized and issued share capital:
Authorized
An unlimited number of
Class A (SK) shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing
net asset value per Class A share to eligible investors and certain RRSPs, are subject to restrictions
on transfer and redemption in accordance with legislation governing labour-sponsored venture
capital corporations and the Fund’s articles. The shares are voting, together with Class A (MB)
shares, Class I shares and Class R shares entitled to elect a minority of the Directors of the Fund,
entitled to receive dividends at the discretion of the Board of Directors and may be transferred to
certain RRIFs. Under certain circumstances, the shares are redeemable at the pricing net asset value
less any redemption fee.
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3. Net assets and share capital (continued)
Class A (MB) shares, issued at the pricing net asset value per Class A share to eligible investors and
certain RRSPs, are subject to restrictions on transfer and redemption in accordance with legislation
governing labour-sponsored venture capital corporations and the Fund’s articles. The shares are
voting, together with Class A (SK) shares, Class I shares and Class R shares entitled to elect a
minority of the Directors of the Fund, entitled to receive dividends at the discretion of the Board
of Directors and may be transferred to certain RRIFs. Under certain circumstances, the shares are
redeemable at the pricing net asset value less any redemption fee.
Class C shares, issuable in one or more series, with the number of shares, designation, rights, privileges,
restrictions and conditions attached to each series, to be determined by the Board of Directors,
as approved by the Saskatchewan Minister and the Manitoba Minister, at the time of creation of a
particular series.
Class I (SK) shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing
net asset value per Class I share to eligible investors and certain RRSPs, are subject to restrictions on
transfer and redemption in accordance with legislation governing labour-sponsored venture capital
corporations and the Fund’s articles. The shares are voting, together with Class I (MB) shares, Class A
shares and Class R shares entitled to elect a minority of the Directors of the Fund, entitled to receive
dividends at the discretion of the Board of Directors and may be transferred to certain RRIFs. Under
certain circumstances, the shares are redeemable at the pricing net asset value less any redemption fee.
Class I (MB) shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing
net asset value per Class I share to eligible investors and certain RRSPs, are subject to restrictions on
transfer and redemption in accordance with legislation governing labour-sponsored venture capital
corporations and the Fund’s articles. The shares are voting, together with Class I (SK) shares, Class A
shares and Class R shares entitled to elect a minority of the Directors of the Fund, entitled to receive
dividends at the discretion of the Board of Directors and may be transferred to certain RRIFs. Under
certain circumstances, the shares are redeemable at the pricing net asset value less any redemption fee.
Class R (SK) shares, issued at an initial offering price of $10 per share and thereafter issued at the pricing
net asset value per Class R share to eligible investors and certain RRSPs, are subject to restrictions
on transfer and redemption in accordance with legislation governing labour-sponsored venture
capital corporations and the Fund’s articles. The shares are voting, together with Class R (MB) shares,
Class A shares and Class I shares entitled to elect a minority of the Directors of the Fund, entitled
to receive dividends at the discretion of the Board of Directors and may be transferred to certain
RRIFs. Under certain circumstances, the shares are redeemable at the pricing net asset value less any
redemption fee.
Class R (MB) shares, issuable at the pricing net asset value per Class R share to eligible investors and
certain RRSPs, are subject to restrictions on transfer and redemption in accordance with legislation
governing labour-sponsored venture capital corporations and the Fund’s articles. The shares are
voting, together with Class R (SK) shares, Class A shares and Class I shares entitled to elect a
minority of the Directors of the Fund, entitled to receive dividends at the discretion of the Board
of Directors and may be transferred to certain RRIFs. Under certain circumstances, the shares are
redeemable at the pricing net asset value less any redemption fee.
A limited number of
10 Class B shares, issuable only to the Sponsor or permissible employee organizations, are nonparticipating, voting and entitled to elect a simple majority of the Board of Directors of the Fund.
The shares are redeemable at the option of the Fund at the subscription price.
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NOTES TO THE FINANCIAL STATEMENTS (unaudited)
February 28, 2013
(in thousands of dollars except number of shares and per share amounts)
3. Net assets and share capital (continued)
Issued for cash
		
(audited)
	February 28, 2013	August 31, 2012
		Shares

$	Shares

$

Class A (SK) shares
Beginning of the period				 14,015,337 $
175,572		
12,645,187 $
159,177
Shares issued 				1,070,539		 14,538		2,354,806		 32,470
Share issue costs 				
–		
(1,250)		
–		
(2,528)
Share redemptions				 (776,822)		 (10,572)		 (984,656)		 (13,547)
End of the period				14,309,054		 178,288 		
14,015,337		 175,572
Class A (MB) shares
Beginning of the period				 289,502		
Shares issued 				
20,239		
Share issue costs 				
–		
Share redemptions				
(2,185)		

3,763		 232,476		
275 		
59,483		
(27)		
–		
(29)		
(2,457)		

3,032
821
(57)
(33)

307,556		

3,982 		 289,502		

3,763

End of the period				
Class B shares
Beginning of the period				
Shares issued 				
End of the period			
Total for Class A and Class B shares		

10		
–		

–		
–		

10		
–		

–
–

10		

–		

10		

–

14,616,620		

$

182,270		14,304,849

$

179,335

Class I (SK) shares
Beginning of the period				 706,291 $
Shares issued 				 193,418		
Share issue costs 				
–		
Share redemptions				
(2,732)		

6,994		 460,809 $
1,969		 249,690		
(68)		
–		
(28)		
(4,208)		

4,569
2,550
(82)
(43)

896,977		

8,867 		 706,291		

6,994

End of the period				
Class I (MB) shares
Beginning of the period				
Shares issued 				
Share issue costs 				
Share redemptions				
End of the period			

15,795		
3,039		
–		
–		
18,834		

Total for Class I shares 				 915,811

$

156		
31		
(1)		
–		

9,991		
5,804		
–		
–		

99
59
(2)
–

186 		 15,795		

156

9,053		 722,086

$

7,150

Class R (SK) shares
Beginning of the period				
– $
Shares issued 				 116,091		
Share issue costs 				
–		
Share redemptions				
–		

–		
1,157		
(2)		
–		

– $
–		
–		
–		

–
–
–
–

116,091		

1,155 		

–		

–

116,091

1,155		

–

–

End of the period				
Total for Class R shares 				

$

$

The Fund’s principal distributor does not earn the marketing service fee on Class I shares and Class R shares until the
Fund has reached $10,000 in gross subscriptions on Class I shares and $5,000 in gross subscriptions on Class R shares,
respectively, at which time the entire amount of the fees on the respective share class would be earned and payable.
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4. Expenses
Management expenses
The Fund has retained Westcap Mgt. Ltd., a related party, as the Fund Manager (“Manager”) by agreement
dated December 31, 2008 and amended December 21, 2012 (previous agreement dated January 13, 1998),
to manage all aspects of the Fund. In consideration of the performance by the Manager of its duties,
the Manager received an annual management fee, calculated and payable monthly, equal to 2.5% of the
aggregate pricing net asset value for each of Class A, Class I and Class R shares as at each valuation date.
The Manager does not begin to earn the management fee on Class I shares until the Fund has reached
$10,000 in gross subscriptions on Class I shares. The Manager does not earn the management fee on Class
R shares until the Fund has reached $5,000 in gross subscriptions on Class R shares, at which time the entire
amount of the fees would be earned and payable.
In addition, the Manager is entitled to an IPA equal to 20% of any return derived from an eligible investment
of the Fund (excluding the first 10% of interest and dividend income earned and any commitment or work
fees paid to the Fund in connection with the investment) in any fiscal year provided that: on a Class by Class
basis, the Fund has earned sufficient income to generate a rate of return on all venture investments which
is greater than the five year average GIC rate of Concentra Financial plus 1.5% on an annualized basis; has
earned sufficient income from the particular investment to provide a cumulative investment return at an
average annual rate in excess of 10% since investment; and, has recouped an amount from the venture
investment, through income earned, liquidation of the investment, or otherwise, equal to all the principal
invested in the particular venture investment. During the period, an IPA in respect of the Class A shares was
paid or payable to the Manager in the amount of $223 (2012 – $nil) on realized gains on the disposition of
venture investments and excess returns. On an annualized basis, the IPA was 0.23% (2012 – 0.00%) expressed
as a percentage of average pricing net asset value for Class A shares for the period. There was no IPA paid or
payable in respect of Class I shares or Class R shares during the period or for the prior comparative period.
An estimated contingent IPA in respect of the Class A shares in the amount of $9,635 (August 31, 2012
$10,141) has been reflected in the financial statements in respect of unrealized gains and excess returns as
at February 28, 2013. The decrease in the estimated contingent IPA of $506 during the period (2012 – increase
of $1,219) represents a decrease of 0.52% (2012 – increase of 1.37%) expressed as a percentage, on an
annualized basis, of average pricing net asset value for Class A shares for the period.
An estimated contingent IPA in respect of the Class I shares in the amount of $51 (August 31, 2012 – $37) has
been reflected in the financial statements in respect of unrealized gains and excess returns as at February
28, 2013. The increase in the estimated contingent IPA of $14 during the period (2012 – $76) represents an
increase of 0.38% (2011 – 3.01%) expressed as a percentage, on an annualized basis, of average pricing net
asset value for Class I shares for the period.
There was no contingent IPA in respect of the Class R shares for the period ended February 28, 2013.
The Manager currently acts as a manager of the Fund’s liquid portfolio. The Fund is responsible for any fees
and expenses paid to any third party for liquid portfolio management services should the Manager no longer
provide these services to the Fund.
Administration expenses
Pursuant to a transfer agency agreement dated August 8, 2011, the Fund has retained Prometa Fund
Support Services Inc. (“Prometa”) commencing in November 2011 to provide certain services to the Fund,
including processing of sales orders and maintaining shareholder records. Prior to the commencement of
the services being provided by Prometa, these services were provided by Citigroup Fund Services Canada
Inc. The Fund has retained Concentra Trust as the Fund’s Custodian and Bare Trustee by agreements dated
December 22, 1997 and December 17, 1997, respectively.
Organization expenses
The initial fund organization expenses have been paid by the Manager and are not recoverable from the
Fund by the Manager.
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NOTES TO THE FINANCIAL STATEMENTS (unaudited)
February 28, 2013
(in thousands of dollars except number of shares and per share amounts)
4. Expenses (continued)
Direct expenses
The Fund pays all direct costs and expenses incurred in the operation of the Fund, such as directors’ fees,
custodian fees, insurance, legal, audit, and valuation expenses.
Service fees
On April 1, 2002, the Fund began paying a quarterly service fee to its selling agents equal to 0.5% of
the aggregate pricing net asset value of the Fund. During the period, the Fund incurred service fees
of $477 (2012 – $440) on Class A shares, $19 (2012 – $13) on Class I shares and $1 on Class R shares.
5. Note to the Statements of Changes in Net Assets
The changes in marketable securities at fair value are as follows:
For the six-month period ended,
				
February 28,	February 29,
				
2013
2012
Marketable securities – Class A shares
Marketable securities, beginning of the period				 $
Marketable securities purchased during the period					
Proceeds on marketable securities redeemed during the period 			

8,100

4,552 $
3,461		
(3,506)		

2,763
3,256
(2,533)

$

4,507

3,486

Marketable securities – Class R shares
Marketable securities, beginning of the period				 $
Marketable securities purchased during the period					
Proceeds on marketable securities redeemed during the period			

–
717
–

$

717

Marketable securities – Class I shares
Marketable securities, beginning of the period				 $
Marketable securities purchased during the period					
Proceeds on marketable securities redeemed during the period			
Marketable securities at fair value, end of the period				

Marketable securities at fair value, end of the period				

7,600

18,989
2,600
(13,489)

$

Marketable securities at fair value, end of the period				

$

10,200 $
–		
(2,600)		

$

6. Sales commissions
Prior to December 31, 2003, the Fund’s principal distributor (the “Agent”) paid a selling group of dealers to
distribute the Class A shares in Saskatchewan. The Fund paid to the Agent and members of the selling group
originating the sale, a sales commission equal to 6% of the selling price for each Class A share. The Fund also
paid to the Agent an additional commission equal to 0.75% of the selling price for each Class A share
for distribution services.
Beginning January 1, 2004, the Fund was no longer responsible to pay sales commissions on the sale
of its shares, but rather it has engaged an arm’s length party (the “Party”) to assume this responsibility.
As remuneration for managing the payment of the commissions, the Fund has agreed to pay an annual
percentage based payment (“percentage based payments”) to the Party of 0.75% (0.77% as of January 1, 2005
and 0.95% as of January 1, 2006) of the gross proceeds (net of redemptions as of January 1, 2005) raised in any
calendar year on the sale of Class A, Class I or Class R shares over eight consecutive years.

36

Also, as remuneration for distribution services being provided by the agents, the Fund has agreed to pay
the agents an aggregate annual marketing service fee (“marketing service fee”) of 1.25% on the first $10,000
of gross proceeds, 1% on the next $10,000 of gross proceeds, and 0.75% of any additional gross proceeds.
The Agent does not earn the marketing service fee on Class I shares and Class R shares until the Fund has
reached $10,000 in gross subscriptions on Class I shares and $5,000 in gross subscriptions on Class R shares,
respectively, at which time the entire amount of the fees would be earned and payable.
On Class A shares, percentage based payments of $896 (2012 - $805) and marketing service fees of $167
(2012 – $193) have been incurred in the current period. On Class I shares, percentage based payments of
$42 (2012 – $28) have been incurred in the current period and marketing service fees of $41 (2012 – $14)
on Class I shares were unearned for the period. On Class R shares, percentage based payments of $2 have
been incurred in the current period and marketing service fees of $9 on Class R shares were unearned for
the period.
7. Income taxes
Under the Federal Act, no taxes are generally payable by the Fund on dividends received from Canadian
corporations, and income taxes payable on capital gains are substantially refundable on a formula basis when
shares of the Fund are redeemed or capital gains dividends are paid, or deemed to be paid, by the Fund to
its shareholders. A portion of the income taxes payable on net interest income earned by the Fund is also
refundable on payment, or deemed payment, of taxable dividends to the shareholders.
The Fund intends to recover all of its refundable income taxes annually through the deemed payment of a
dividend by capitalizing the appropriate amount of its income as paid-up capital pro rata on its Class A, Class
I or Class R shares, respectively. If, and to the extent that the Fund increases the paid up capital of the Class
A, Class I or Class R shares, the holder of the shares will be deemed to have received a dividend and the
adjusted cost base of the holder’s shares will be increased by the deemed dividend. For the period ended
February 28, 2013, the Fund did not distribute any deemed dividends.
The Saskatchewan Act and the Manitoba Act set minimum levels of eligible investments for the Fund. If the
minimum level of qualifying eligible investments is not met, the Fund may be subject to defined penalties.
As at February 28, 2013, the Fund has non-capital losses available for carryforward of $15,487 (August 31,
2012 – $17,763) that will begin to expire in 2030 and capital losses available for carryforward of $3,655
(August 31, 2012 – $6,522).
8. Management expense ratio
Class A shares
The management expense ratio (“MER”) of 4.81% (2012 – 6.81%; 2011 – 8.44%; 2010 – 7.51%; 2009 – 5.57%)
for the six-month period ended February 28, 2013, includes the contingent IPA provision, all share issue costs
and all other fees and expenses paid or payable (excluding any brokerage fees on the purchase and sale of
portfolio securities), and is expressed as a percentage of the average net asset value administered during the
period. If the IPA and the contingent IPA provision were excluded from this calculation, the MER would have
been 5.04% (2012 – 5.44%; 2011 – 5.19%; 2010 – 5.33%; 2009 – 5.81%).
Class I shares
The MER of 3.30% (2012 – 5.82%; 2011 – 2.07%; 2010 – 0.36%; 2009 – 7.18%) for the six-month period ended
February 28, 2013, includes the contingent IPA provision, all share issue costs and all other fees and expenses
paid or payable, net of recovery from the Manager (excluding any brokerage fees on the purchase and sale of
portfolio securities), and is expressed as a percentage of the average net asset value administered during the
period. If the IPA and the contingent IPA provision were excluded from this calculation, the MER would have
been 2.93% (2012 – 2.80%; 2011 – 2.06%; 2010 – 0.36%; 2009 – 7.18%).
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February 28, 2013
(in thousands of dollars except number of shares and per share amounts)
8. Management expense ratio (continued)
During the period, all management fees were waived by the Manager and the entire amount of any
marketing service fee remained unearned. The Fund also recovered certain costs from the Manager
during prior periods on a non-recourse basis. Without these fees being waived and remaining unearned,
respectively, and the recovery of other costs in prior periods, the MER would have been 6.96% (2012 – 8.98%;
2011 – 5.84%; 2010 – 7.12%; 2009 – 9.81%). If the IPA and the contingent IPA provision were excluded from
this calculation, the MER would have been 6.59% (2012 – 5.96%; 2011 – 5.84%; 2010 – 7.12%; 2009 – 9.81%).
Class R shares
The MER of 1.66% for the six-month period ended February 28, 2013, includes the contingent IPA provision,
all share issue costs and all other fees and expenses paid or payable, net of recovery from the Manager
(excluding any brokerage fees on the purchase and sale of portfolio securities), and is expressed as a
percentage of the average net asset value administered during the period. If the IPA and the contingent
IPA provision were excluded from this calculation, the MER would have been 1.66%.
During the period, the entire amount of any management fees and any marketing service fee remained
unearned. Without these fees remaining unearned, the MER would have been 8.14%. If the share issue costs
and the contingent IPA provision were excluded from this calculation, the MER would have been 8.14%.
9. Related party transactions
During the period, management fees, including GST, on Class A shares of $2,523 (2012 – $2,328) were paid
or payable to the Manager, Westcap Mgt. Ltd., a company controlled by the President & Chief Executive
Officer of the Fund. An IPA was paid, or was payable, to the Manager on Class A shares in the amount of $223
(2012 - $nil). As at February 28, 2013, a contingent IPA was accrued on Class A shares in the amount of $9,635
(August 31, 2012 – $10,141).
Management fees of $101 (2012 – $66) on Class I shares were waived for the period. As at February 28, 2013,
a contingent IPA was accrued on Class I shares in the amount of $51 (August 31, 2012 – $37). There was no IPA
paid or payable with respect to Class I shares for the period or for the prior comparative period.
Management fees of $1 on Class R shares were unearned for the period. There was no IPA paid or payable
and no contingent IPA with respect to Class R shares for the period.
In respect of the Class A shares, office and other costs, including rent, secretarial, janitorial and photocopying
expenses, totaling $7 (2012 – $8) were paid or payable to the Manager. In respect of Class I shares and Class
R shares, there were no reportable related party transactions consisting of office and other costs during the
period or for the prior comparative period.
At period end, the accounts payable and accrued liabilities balance for Class A shares includes management
fees payable of $398 (August 31, 2012 – $422) and office and other costs payable of $1 (August 31, 2012 – $1),
both due to the Manager. There were no management fees or office and other costs payable in respect of
Class I shares or Class R shares as at February 28, 2013.
The above-mentioned transactions were in the normal course of operations and are measured at the
exchange amount, which is the amount of consideration established and agreed to by the related parties.
10. Reconciliation of GAAP NAV to Pricing NAV
Due to the Fund’s adoption of CICA Handbook Section 3855, “Financial Instruments – Recognition and
Measurement” in regards to the fair value of publicly traded securities, there is a difference between the net
asset value for purchase and redemption of shares (Pricing NAV) and the accounting net assets of the shares
as shown on the statement of net assets (GAAP NAV). A reconciliation of the two net asset values for both
Class A shares and Class I shares is as follows:

38

10. Reconciliation of GAAP NAV to Pricing NAV (continued)
					
(audited)
				February 28,	August 31,
				
2013
2012
Class A shares
Pricing NAV per Class A share							 $
Adjustments to closing prices $163
(August 31, 2012 – $202) per Class A share							
GAAP NAV per Class A share							

$

Class I shares
Pricing NAV per Class I share							 $
Adjustments to closing prices $nil
(August 31, 2012 – $20) per Class I share							
GAAP NAV per Class I share							

$

13.54

$

13.32

(0.01)		

(0.01)

13.53

$

13.31

10.20

$

10.13

–		

(0.03)

10.20

$

10.10

Class R shares
As at February 28, 2013, there was no difference between Pricing NAV and GAAP NAV for the Class R shares
with each net asset value being $9.94 per Class R share.
11. Loss support program contributions and advances
As a result of investment transactions made in respect of the Class I shares, the Fund is eligible to receive
loss support program contributions and advances from Western Economic Diversification Canada (“WED”)
representing up to 50% of the cost of the investments. As at February 28, 2013, the Fund had received
loss support program contributions and advances in the amount of $1,306 (August 31, 2012 – $1,306). In
respect of the Class I Pricing NAV as at February 28, 2013, there is an unrealized loss of $40 (August 31, 2012
– $20) reflected within the Class I venture investments such that the amount of the loss support program
contributions considered repayable to WED have been reduced by 80% of this unrealized loss or $32
(August 31, 2012 – $16) as per the terms of the program. Details of the loss support program are contained
in the Fund’s Prospectus.
12. Financial instruments
The Fund’s assets and liabilities classified in accordance with Section 3862 of the CICA Handbook are as follows:
		
(audited)
	February 28, 2013	August 31, 2012
Class A
Assets
Held for trading
Loans and receivables

$

Class I

201,269 $
7,459 		

Class R

10,661 $
62 		

Class A	

1,156 $
– 		

Class I

197,094 $
5,595 		

8,646
45

$

208,728

$

10,723

$

1,156

$

202,689

$

8,691

Liabilities
Financial liabilities
at amortized cost

$

11,037

$

1,384

$

2

$

12,347

$

1,397

Net assets

$

197,691

$

9,339

$

1,154

$

190,342

$

7,294

Total assets
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12. Financial instruments (continued)
Fair value of assets and liabilities using the fair value hierarchy
The following table presents the venture investments measured at fair value classified by the fair value
hierarchy set out in Section 3862 as described in Note 2. All other financial instruments are classified
as Level 1 for purposes of the fair value hierarchy.
		
(audited)
	February 28, 2013	August 31, 2012
		

Class A	

Level 1			 $
Level 2				
Level 3				
Venture investments, at fair value		

$

Changes to Level 3
Beginning balance			 $
Purchases				
Repayments				
Dispositions				
Net realized losses				
Net unrealized gains (losses)				
Net transfer into (out of) Level 3				

Class I

24,470 $
104,116
46,936 		
175,522

$

45,645 $
2,700 		
(332)		
–		
(350)		
273
(1,000)		

Class A	

360 $
2,267 		
740 		
3,367

$

740 $
– 		
–		
–		
–		
– 		
–		

Class I

25,934 $
94,198 		
45,645 		
165,777

$

38,996 $
10,961 		
(931)		
(915)		
(1,135)		
(2,348)		
1,017 		

360
1,030
740
2,130
400
200
–
–
–
140
–

Ending balance			

$

46,936

$

740

$

45,645

$

740

Net unrealized gains (losses) during
the period included in the Statements
of Operations for Level 3 assets held
at end of period			

$

173

$

–

$

(3,432)

$

140

During the period, there was a transfer from Level 3 to Level 1 for Class A shares due to a restructuring within
an investee entity which resulted in inputs of unadjusted quoted prices of identical instruments in active
markets being available.
13. Financial instruments and risk management
In the normal course of its business, the Fund will be exposed to a variety of financial risks. The objective
of the Fund is to manage these risks while maintaining an appropriate risk/return balance that is consistent
with the Fund’s objectives and strategies. The Fund seeks to mitigate these risk factors by monitoring the
Fund’s investment holdings and by diversifying the investment portfolio within the constraints of governing
legislation. The investment objective of the Fund remains unchanged, to maximize shareholder returns
through the long-term appreciation of the Fund’s pricing net asset value, while seeking to maintain an
acceptable level of risk. Venture investments are carried at amounts in accordance with the valuation methods
set out in Note 2. In management’s opinion, the carrying values of other financial assets and liabilities
approximate fair value.
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13. Financial instruments and risk management (continued)
Credit risk
Credit risk is the risk that the counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Fund. The Fund’s exposure to credit risk is in the area of debt
instruments of its investment portfolio and the related accrued interest receivable. The carrying value of debt
investments and related accrued interest represents the maximum credit risk exposure as at February 28, 2013.
The Fund has disclosed the fair value of each debt investment in its Statement of Investment Portfolio. The
Fund analyzes credit concentration based on the counterparty, industry and geographic location. To mitigate
counterparty risk in regards to its debt venture investments the Fund has, where possible, secured its debt
investments with first or subordinated charges of the assets of the investee company and imposed certain
financial covenants on the investee companies. The Fund seeks to mitigate risk associated with a particular
industry by investing its venture investment portfolio in a diverse range of industries. As at February 28, 2013,
the Class A shares were invested in twelve different industry sectors. Although the Class A shares’ venture
investment portfolio consists primarily of Saskatchewan and Manitoba companies, the markets for those
companies are worldwide. To mitigate the geographic risk, the Class A shares have invested in companies
with a diverse range of end markets. The Class I shares’ venture investment portfolio includes investments in
three debt instruments. The credit risk on these investments is mitigated by the WED loss support program
outlined in Note 11.
The Fund seeks to mitigate credit risk in its marketable securities portfolio by investing in instruments with
a minimum Dominion Bond rating of A or in instruments that are guaranteed by the Credit Union Deposit
Guarantee Corporation.
Liquidity risk
Liquidity risk is the risk that the Fund may not be able to settle or meet its obligations on time. The Fund’s
exposure to liquidity risk is in regards to the redemption of its shares and operational requirements. The
Fund has instituted a liquid reserve policy for the purpose of managing its liquidity risk and to ensure
the Fund maintains available reserves to meet its financial obligations or potential obligations. Furthermore,
subject to certain restrictions, the Fund is not obligated to redeem its shares under certain circumstances as
outlined in the Fund’s Prospectus. The Board of Directors monitors adherence to the liquid reserve policy.
As at February 28, 2013, the Class A shares had cash and marketable securities of $22,744 (August 31, 2012 –
$31,317), the Class I shares had cash and marketable securities of $7,294 (August 31, 2012 – $6,516) and the
Class R shares had cash and marketable securities of $1,156. The Fund has sufficient liquid assets to meet
forecasted redemptions for the near future and ongoing operational expenditures.
Market price risk
Market price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market
price (other than those arising from interest rate risk or currency risk). The Fund is exposed to fluctuations
in the value of its equity venture investments due to such risks as commodity prices or changes to the
public markets. The Fund primarily invests Saskatchewan share capital raised in small- and medium-sized
Saskatchewan businesses and invests Manitoba share capital raised in small- and medium-sized Manitoba
business entities. Although the venture investment portfolio of the Class A shares is exposed to commodity
prices such as oil and gas, ethanol, and agricultural commodities, the Fund seeks to mitigate this risk by
investing in a diverse range of industries. As at February 28, 2013, the Class A shares were invested in twelve
different industry sectors. Although the Fund invests primarily in private companies, the Fund has acquired
publicly traded companies through the exit of private companies and as a result is exposed to fluctuations
in the public market. Based on fair value, as at February 28, 2013, publicly traded companies make up 13.5%
(August 31, 2012 – 15.4%) of the Class A venture investment portfolio. A 10% change in the value of the
publicly traded securities will cause a $0.16 per share (August 31, 2012 – $0.18) or 1.2% (August 31, 2012 –
1.3%) change in the pricing net asset value of the Class A shares.
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NOTES TO THE FINANCIAL STATEMENTS (unaudited)
February 28, 2013
(in thousands of dollars except number of shares and per share amounts)
13. Financial instruments and risk management (continued)
Market price risk (continued)
The Fund invests the share capital raised from the issuance of Class I shares in companies in the innovation
sector of the Saskatchewan and Manitoba economies. Although not as diversified as the Class A share
investments, the Fund has entered into a loss support program with WED aimed at supporting certain losses
in investments made with funds raised through the issuance of Class I shares. Details of the loss support
program are contained in the Fund’s Prospectus. As at February 28, 2013, the Class I shares were invested
in eight private companies and one public company in four different industry sectors. Based on fair value, as
at February 28, 2013, the publicly traded company makes up 10.7% (August 31, 2012 – 16.9%) of the Class I
venture investment portfolio. A 10% change in the value of the publicly traded securities will cause a $0.04
per share (August 31, 2012 - $0.05) or 0.4% (August 31, 2012 – 0.5%) change in the pricing net asset value of
the Class I shares.
The Fund invests the share capital raised from the issuance of Class R shares in companies in the resource
sector of the Saskatchewan economy. As at February 28, 2013, the Class R shares did not have any venture
investments.
The Fund utilizes the collective experience of the Manager and the Board in guiding and implementing its
investment strategy.
Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect the value of interestbearing financial instruments held in the investment portfolio. The Fund attempts to mitigate this risk by
investing all cash and cash equivalents at short-term market interest rates. The Fund is also exposed to
interest rate risk in relation to the change in interest income on its variable rate debt venture investments.
The Fund has mitigated this risk by having fixed interest rates on 48.3% (August 31, 2012 – 51.5%) of its Class
A shares’ debt venture investments and on 100% (August 31, 2012 – 100%) of its Class I shares’ debt venture
investments, based on cost. As it is the intention of the Fund to hold all interest-bearing instruments to
maturity, the Fund does not intend to liquidate these instruments under adverse market conditions.
Currency risk
Currency risk arises from financial instruments that are denominated in a currency other than Canadian
dollars. The Fund has no exposure to currency risk as all investments of the Fund are denominated in
Canadian currency.
14. Capital management
The Fund’s capital consists of issued share capital. The Manager manages the capital of the Fund in
accordance with the Fund’s investment objectives, policies, and restrictions as outlined in the Fund’s
Prospectus, while attempting to maintain sufficient liquidity to meet shareholder redemptions, operational
requirements, and future venture investments. The overall strategy for managing capital remains unchanged
from 2012. To ensure that the Fund meets its obligations, the Board of Directors of the Fund has established
a liquid reserve policy and monitors adherence to that policy. As at February 28, 2013, the Class A shares
had cash and marketable securities of $22,744 (August 31, 2012 - $31,317), the Class I shares had cash and
marketable securities of $7,294 (August 31, 2012 - $6,516) and the Class R shares had cash and marketable
securities of $1,156.
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The Fund is subject to the investment pacing requirements under the provisions of the Saskatchewan Act
and the Manitoba Act. Pursuant to the Saskatchewan Act, the Fund is obligated, during the 24-month period
following the end of the fiscal year in which the Saskatchewan share capital is raised, to invest and maintain
at least 75% of the SK Equity in investment instruments issued by eligible businesses or in any other type
of investment authorized by the Saskatchewan Act. Pursuant to the Manitoba Act, the Fund is obligated,
during the 24-month period following the end of the fiscal year in which the MB Equity is raised, to invest
and maintain at least 70% of the MB Equity in eligible investments issued by eligible business entities or in
any other type of investment authorized by the Manitoba Act, and 14% of the MB Equity so invested must
be in eligible investments for which the total cost of the eligible investments held by the Fund in such entity
and any related entities does not exceed $2,000. As at February 28, 2013, the Fund was in compliance of the
investment pacing requirements under both the Saskatchewan Act and the Manitoba Act.

14. Capital management (continued)
As required by the Saskatchewan Act, trust monies must be set aside in a trust fund until such time as the
Fund has met the investment requirements as set forth in the Saskatchewan Act. Pending release, the trust
monies will be invested in investments permitted by the Saskatchewan Act. As at February 28, 2013, the Fund
has met all investment requirements as set forth in the Saskatchewan Act.
15. Future changes in accounting standards
International financial reporting standards
The Fund will be required to adopt International Financial Reporting Standards (“IFRS”) for interim and
annual financial statements relating to fiscal years beginning on or after January 1, 2014. The Fund has
developed a changeover plan to meet the current timetable published by the CICA for the changeover of
Canadian GAAP to IFRS.
In October 2012, the International Accounting Standards Board issued Investment Entities (Amendments to
IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and International
Accounting Standards 27 Separate Financial Statements) which define an investment entity and introduce
an exception to consolidation requirements for investment entities. It also allows an investment entity
to measure particular subsidiaries at fair value through profit or loss in accordance with IFRS 9 Financial
Instruments. The amendments also set out new disclosure requirements for investment entities applying
this exception. The Fund is required to apply the amendments, if applicable, for interim and annual periods
beginning on and after January 1, 2014.
The Fund has determined that there will likely be no material impact to the net asset value per unit from the
changeover to IFRS. This current assessment may change if new standards are issued or if interpretations
of existing standards are revised. The impact of IFRS on accounting policies and implementation decisions
will mainly be in the additional information disclosures in the notes to financial statements and modified
presentation.
16. Commitments
As part of a strategic partnership, the Fund has made a commitment through its Class A shares in the amount
of $500 for an additional investment in Lex Energy Partners LP II, a Saskatchewan-based limited partnership
investing in the oil and gas industry.
17. Subsequent Events
(a) As at February 28, 2013, the Fund’s Class A shares had deposited $3,003 in trust with legal counsel further
to a proposed investment. On March 4, 2013, the trust conditions were removed and an investment in the
amount of $3,003 was made in Can Pro Capital Ltd., a Saskatchewan-based company involved in value added
agriculture processing of alfalfa.
(b) Subsequent to February 28, 2013 as part of the 2013 federal budget, the federal government announced
its proposal to phase out the federal Labour-sponsored Venture Capital Corporations tax credit by 2017. The
federal tax credit will remain at 15% for the next two RRSP seasons (2014 and 2015) and will then begin to be
phased out. The federal government will consult with stakeholders on potential changes until May 31, 2013.
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Board of Directors
Golden Opportunities’
Governance

From left to right:

Brian L. Barber1,3 Vice Chairman
Senior Vice-President, Saskatchewan, Ledcor Construction Limited

Donald R. Ching3 Director
Retired Businessman (Formerly President and Chief Executive Officer, AREVA Resources Canada Inc.)

Lorraine Sali4 Director
Business Manager for the Sponsor, Construction and General Workers’ Union, Local 180

Thomas A. Shepherd1,3 Director
Retired Businessman (Formerly Senior Vice-President, Dundee Realty Corporation)

Grant J. Kook2,4 President/Chief Executive Officer/Director
President and Chief Executive Officer, Westcap Mgt. Ltd.

Bob Ellard2 Director
Vice-President Facilities Management and Development, University of Calgary

Ronald S. Waldman Director
Chief Operating Officer, River Landing Development Joint Venture

Douglas W. Banzet1 Chief Financial Officer/Director
Chief Operating Officer, Westcap Mgt. Ltd.

Honourable William McKnight2,4 Chairman
Chairman, Cline Mining Corporation
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